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State Governors 
Promise Aid in 
Oil Conservation 


Cooperation Offered in Sev- 
eral Replies Received, 
Says Secretary of 
Interior. 


Progress of Inquiry 
Discussed in Letter 


Senator Thomas Advised of 
Proceedings of Federal Oil 
Board and of Special 

Committee of Nine. 


Governors of eight or 10 States have 
advised the Federal Oil Conservation 
Board of their desire to cooperate in 
every way in the conservation of natural 
petroleum resources, the Chairman of 
the Board, Hubert Work, Secretary of 
the Interior, has just advised Senator 
#€homas (Dem.), of Oklahoma. 

In a letter dated June 25, made pub- 
lic June 28 by Senator Thomas, Chair- 
man Work says the Federal Oil Con- 
servation Board is preparing a final re- 
port dealing with world wide conditions 
for submission to the President next au- 
tumn. He said that the board will de- 
termine upon a legislative program until 
the second session of the 70th Congress 
convenes in December. 


Progress of Inquiry. 

The full text of the letter follows: 

“IT have your letter of June 22, in 
which you inquire as to what is being 
done by this Board concerning proposed 
legislation relative to the national pe- 
troleum situation. 

“As you doubtless recall, this Board 
in February last, appointed three rep- 
resentatives of the Government to con- 
Yer with a like number of representa- 
tives of all the oil industry and the 
American Bar Association. The nine 
gentlemen thus selected made a thorough 
survey of petroleum conditions rendered 
a report to the Board, and drafted an 
act which it was suggested be submitted 
to the Congress for its consideration and 
action. 

“In the report submitted with this act, 
it was suggested that additional study 
e made into the matter of the waste of 
natura! gas, and also that the governors 
of the oil-producing States be invited to 
offer such suggestions as might occur to 
them before the final action was deter- 
mined upon by this Board. 


Governors Promise Aid. 


“The Board addressed a letter to each 
of the governors of the oil producing 
States, a copy of which I am inclosing 
herewith for your information. Replies 
have been received from eight or ten gov- 
ernors; and, until replies have been re- 
ceived from the remaining State execu- 
tives, the Board decided it would be best 
to make no announcement of the view- 
point of the Governors. 

“I might explain, however, that those 
who have responded to the Board’s let- 
ter have manifested a desire to cooperate 
with the Federal Government in every 
way insofar as the conservation of our 
natural petroleum resources Is concerned. 
. “The Board is now engaged in the 
‘preparation af a third and final report 
dealing with world-wide conditions, and 
this report will nos be ready for sub- 
mission to the President until late in the 
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Restrictions Placed 


On Philippine Radio 


Private Station Licenses to Be 
Limited to Isolated Sections. 


The Radio Communications Board of 
the Philippines has decided upon a policy 
of restricting the establishment of pri- 
vately-owned radio broadcasting stations 
to isolated parts of the Islands, as a 
measure of protection for the Govern- 
ment stations operated by the Bureau of 
Posts, the American Trade Commissioner 
at Manila, G. C. Howard, informed the 
Department of Commerce June 28. The 
full text of Department’s statement fol- 
lows: 

Believing that to license private radio 
stations in places where there is an estab- 
lished service of the Breau of Posts would 
yeduce the revenue of the Philippine 
Government, and cause _ interference 
hrqugh the operation of numerous short- 
Vive stations, the Radio Communication 

oard of the Philippine Islands at a 
recent meeting edcided that as the Philip- 
pine Government has invested a consider- 
able amount of money in the estalish- 
ment of radio stations as a part of the 
Insular Telegraph Service and as new 
stations are being established as the 
needs of the service warrant, that it 
would be a poor policy on the part of 
the government to license more privately- 
owned stations at. points “where the 
government has a regular service for the 
reason of congestion of the-air space. 

Further, the Board believes that the 
recent meeting decided that as the Philip- 
loss of revenue to to the government, due 
to competition by privately owned sta- 
tions, would result in lack of funds and 
hamper the Brueau of Posts in extending 
the service to other places for the benefit 
of the general public. 

The Board can find no objection to the 
granting of a license to a privately owned 
company in an isolated part where there 
is no government station and where such 
a station would serve a useful purpose or 
a public service. During this year seven 
new short wave stations of the Bureau of 
Posts operating on wave lengths of from 
op so 66.6 meters will be completed. 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE Ricut oF DissENT From aNy ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION or ADJOURNED. 


Copyright 1928 by The United 
States Daily Publishing Corporation 


Rubber Paving Blocks 
To Be Usedin England , 


4 
British Producer Says Industry 
Faces Big Development. 

An important move in. the direction of 
popularizing the use of rubber blocks as 
a road surface was outlined by Sir Stan- 

: 
i 
3 


ley Bois, past president of the Rubber 
Growers’ Association, and chairman of 
many producing companies, in announ- 
cing the formation of Universal Rubber 
Paviors, Limited, with a capital of £105,- 
000, (the exchange value of the pound is 
$4.8758) in one-pound shares, the Amer- 
ican Consul General at London has ad- 
vised the Department of Commerce. The 
full text of the consular report of the 
statement made public June 28, follows: 

Evidence was accumulating, Sir Stan- 
ley said, that this new channel of con- 
sumption of rubber was going to be 
rubber paving—“rubber roads”—in the 
general sense, but particulariy the pav- 
ing with rubber blocks of special areas, 
such as important bridges and roadways 
around valuable or historic buildings, 
etc. 

For durability, cleanliness and freedom 
from vibration, he continued, rubber was 
unrivaled, and the high initial cost was 
much more than compensated for by the 
saving of depreciation in buildings. The 
root importance of the whole subject 
was the avoidance of vibration; hence, he 
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Decrease Is Expected 
In Recent High Rate 
Of Farm Insolvency 


Continued Improvement in 
Incomes Said to Promise 
Relief to Agriculture 
From Debt. 


A decrease in the recent high rate of 
farm bankruptcies may be expected dur- 
ing the next few years if the farm in- 


come continues to improve, though a 


‘large part of the debt incurred before 


the post-war depression continues to be 
a heavy burden, it was stated June 27 
by Economist L. H. Bean, of the Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture, 

A banyruptcy rate higher than dur- 
ing pre-war years may also be predicted 
to continue for some time, says Mr. 
Bean, because of the higher ratio of 
farm debts to property values. 

The statement by Mr. Bean follows in 
full text: 

Business failures are accepted evi- 
dences of the industrial and commercial 
conditions of the nation. In the past, 
business failures have been relatively 
few in years of general prosperity and 
relatively numerous in years of depres- 
sion. Similarly, one of the indications 
of the financial condition of agriculture 
is the number of bankruptcies among 
farmers. 

The number of farmers who normally 
resort to bankruptcy courts is. small. 
Even in times of financial stress more 
farmers lose their farms or property 
without foreclosure or bankruptcy, and a 
much larger number are able to retain 
their property through the leniency of 
creditors. The great increase in the 
number of farmers who resorted to bank- 
ruptey proceedings in recent years is 
significant as one indication of the ac- 
cumulated effect of the financial condi- 
tion of agriculture since 1920. 

Before the war, during the 10-year 
period 1904-1913, the average number of 
farm bankruptcies for each 1,000 farms 
in the United States was only 0.14. Dur- 
ing the three years ended June, 1926, 
there were an average of 1.22 per 1,000 
farms. In the year ending June, 1927, 
the number declined to 0.99 per 1,000 
farms. Compared with what prevails 
in business, where normally there are 
about 10 failures per 1,000 firms, farm 
bankruptcies are few, but their recent 
increase has been very great, nearly ten- 
fold, whereas in commercial failures 
there has been no such increase. 

Farm bankruptcies began increasing 
early in the war period. In 1917 the 
number had increased to 0.3 per 1,000 
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Executive and Judicial Branches of the Government 


WASHINGTON, FRIDAY, JUNE 29, 1928 


Federal Surveys 
Said to Benefit 
School Systems 


Commissioner Tigert De- 
clares Bureau Is Not 
Biased in State and 
City Problems. 


Increase in Demands 
For Service Reported 


Policies Frequently Changed 
As Result of Findings 
In Evaluations, 
Letters Show. 


The surveying of educational sys- 

tems for cities or States is a valuable 
function of the Bureau of Education, 
Department of the Interior, the Com- 
missioner of Education, Dr. John J. 
Tigert, stated on June 28. 
’ According to Dr. Tigert, the Bureau 
is especially fitted for such work with 
its corps of specialists in various phases 
of education, its equipment, and its 
nation-wide understanding of and con- 
tact with educational problems and 
trends, Among the advantages of having 
surveys made by the Bureau, Dr. Tigert 
mentions its unbiased attitude as a 
Federal organization, which factor, he 
says, enables it to analyze, situations 
and recommend constructive programs 
with “the single consideration of the wel- 
fare of the system studied.” The small- 
ness of cost is another advantage, he 
says. The full text of the statement 
follows: se 

One of the most important activities 
in which the Bureau of Education en- 
gages is that of conducting surveys of 
educational’ systems. This is a service 
in which it has been a pioneer, going 
back to the days when Henry Barnard, 
the first Commissioner of Education, 
made a survey of the school system of 
the city of Washington. 

Calls for Surveys Increase. 

Of recent years the calls upon the Bu- 
reau for educational surveys have been 
made in greater numbers than the facili- 
ties provided enable it to meet, De- 
mands on the time of members of the 
small staff, who of necessity must carry 
on regularly established work in addi- 
tion to surveys, made acceptance of sev- 
eral of these important projects pro- 
hibitive. E ; 

The Commissioner of Education is 
forced by the circumstances of the case 
in the interest of efficient administra- 
tion to weigh with particular care the 
whole policy of engaging in educational 
surveys, since it is one of the most ar- 
duous and time-consuming, as well as 
highly technical in several professional 
lines, of the varied services of the Bu- 
reau. The matter is especially pertinent 
at this time in view of the increasing de- 
mands for new types of the regular or 
continuing service due to the growing 
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Deepening of Channel 
Of Seine River Proposed 


A proposal for the deepening of the 
channel on the Seine River in France so 
that ships of 10,000 tons capacity Cam pro- 
ceed direct to the Port of Rouen, has 
been made by an association known as 
L’Union des Usagers du Port de Rouen 
(The Users of the Port of Rouen), ac- 
cording to a report from American Vice 
Consul Rudolph J. Blais, at Havre, made 
public by the Department of Commerce 
June 28. . : 

The full text of the Department's state- 
ment follows: 
gineering Committee of the Rouen Cham- 

The resolution was passed unanimously 
and the project was laid before the En- 
solution will be acted upon favorably as 
ber of Commerce. It is hoped that the res- 
olution will be acted upon favorably as 
it is said to mean very much to the 
future development of the Port, the re- 
port states. 


Prisoners Convicted of Narcotic Law 


Violations Lead 


Prohibition Offenders 


Records of Three Principal Federal Penitentiary Com- 
pare Various Causes of Incarceration, 


Records of the three principal federal | 
penitentiaries, Atlanta, Leavenworth, and 
McNeil Island, show that of the 7,171 per- | 
sons confined in the three institutions, | 
2,085 were convicted of violation of nar- 
cotic laws according to statistics compiled 
by the Department of Justice and made 
public June 28. \ 

Among the other prisoners, 879 were 
convicted of violating the prohibition 
laws, 851 for violations of the postal laws 
and 780 for violations of the national | 
motor vehicle theft act. Following is the ! 
full text of the statement: | 

In view of the proposition under con- 
sideration in the Congress of the United 
States for the establishment of a prison | 
farm hospital for the segregation of | 
Federal prisoners convicted under the ; 
Narcotic Law of the United States, | 
statistics compiled in the three prin- | 
cipal penal institutions of the United 
States, as reported to the Prison Divi- 
sion of the Department of Justice, 
show the comparative number of pris- 
oners in these three institutions at | 
Leavenworth, Atlanta and MeNeil Is- | 
land, convicted under the four principal | 


statutes, representing the largest hum- 
bets, respectively, of prisoners Incar- 
cerated under these laws. 

According to these reports there 
were, at the time of the compilation 
of the statistics, 7,171 prisoners in the 
three institutions. Of this number 2,- 
085 were confined for violation of the 
Federal Narcotic Law; 879 for viola- 
tion of the Prohibition Law; 851 for 
violation of the Postal Laws and 780 
for violation of the National Motor 
Vehicle Theft Act, , 

The list of occupations given show 
the following records as to the larger 
numbers of persons incarcerated with 
their occupations as follows: Laborers, 
1,058; farmers, 641; chauffeurs, 325; 
barbers, 211; cooks, 198. The occupa- 
tions listed include scores of different 
classes of employment claimed by the 
various prisoners, but the larger num- 
bers, as represented by the totals in 
each case, are as indicated. : 

The nativity records of the total in- 
mates in Federal prisons show that 937 
prisoners were foreign-born. This does 
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j Department of Commerce. 


Belgian Zinc Interests 


| Propose World Cartel 


Brussels Group Seek Coopera- 
tion of American Interests. 


While the recent international zine con- 
ference at Brussels did not result in an 
actual organization of a world or even 
European zinc cartel, it has gone a long 
way toward bringing about a cooperation 
of European interests and is making ser- 
ious effects to attract American interests 
to a world combination, according to a 
report from the :American Consul at 
Franfort-on-Main Hamilton C. Claiborne, 
made public by thé Department of Com- 
merce, 

The full text of the Department’s state- 
ment follows; 

One definite result of the conference is 
the resolution to brganize a statistical 
burea to record everything pertaining to 
zinc production, consumption, and mar- 
kets. Measures have also been adopted 
to limit the world output of zine, through 
such action is reserved for a time when 
conditions demand it. 

The principal ptoducers of Belgium, 
France, Poland, Gérmany, Spain, Italy, 
and the Netherlands signed the tentative 
agreement prepared at the Brussels con- 
ference. Perhaps it was felt that the 
absence of Americah interests at the con- 
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Refrigeration Rates 
Adjusted on Lettuce 
And Melons in West 


Charges From Imperial and 
Salt River Valleys Are 
Held to Be Unrea- 


sonable. 


Readjustment of refrigeration charges 
on melons and .lettuce from producing 
districts in the Imperial and San Joaquin 
valleys of California, the Salt River Val- 
ley of Arizona and the Moapa Valley of 
Nevada, to destinations in various parts 
of the United States is prescribed by 
the Interstate Commerce Commission in 
a decision made public June 28, disposing 
of complaints filed by the American 
Fruit Growers, Inc., of California, the 
California Farm Bureau Federation and 
other growers and shippers of melons, 
fruits and vegetables. 

The complaints as a whole, with the 
exception of No. 17361, attack the re- 
frigeration charges on melons and green 
vegetables from producing points in the 
Imperial Valley of California and the 
Salt River Valley of Arizona to inter- 
state destinations as unreasonable, un- 
duly prejudicial to the complainants and 
unduly preferential of shippers of mel- 


, ons and vegetables from points in the 


San Joaquin Valley of California. 

The Commission held that the refriger- 
ation charges on melons from the Im- 
perial Valley of California and the Salt 
River Valley of Arizona to interstate 
destinations are unreasonable and unduly 
prejudicial to the extent that they ex- 
ceed the present charges on like ship- 
ments from the San Joaquin Valley to the 
came destinations by more than $20 
per car. 

The Commission excepts from this 
finding the charges on melons and lettuce 
from the Imperial Valley and the Salt 
River Valley to destinations in the Da- 
kotas, Nebraska, eastern Colorado, Ari- 
zona, New Mexico, Texas, and points east 
of those States. The charges on such 
traffic, the Conmimission finds, are unrea- 
sonable and unduly prejudicial to the 
extent that they exceed the present 
charges on like shipments from the San 
Joaquin Valley to the same destinations, 

Refrigeration charges on lettuce form 
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New Extremes of Thinness 
Reached in Metal Sheets 
_ The Charlottenburg Laboratory at Ber- 
lin has obtained sheets of metal so thin 
that ordinary type can be read through 
them; 2,500,000 sheets are required for 


a stack one inch high, according to a 
statement made public June 27, by the 


The full text 
of the Statement follows: ” 


Iron, nickel, gold, silver, and platinum 
were used in the experiments; it was 
found that nickel was less transparent 
than gold, but transmitted the shorter 
ultraviolet rays more readily. The films 
are very elastic and have a high electrical 
conductivity. It is stated that they may 
find application in the radio and photo- 


graphic industries. 
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Federal Inquiry 


Into Price Bases 


Aided by Industry 


Trade Commission Receives 
Statistics From Producers, 
Manufacturers and As- 
sociations. 


Economic Reports 
Nearing Completion 


Results of Investigations Into 
Open Price Associations “Blue 
Sky” Securities and Lumber 
Trade to Be Published. 


Economic reports on activities of open 
price associations, “blue sky” securities 
and the lumber trade association are 
nearing completion, it was announced 
June 28 by the Federal Trade Commis- 
sion in a review of its work in May. 

Trade associations, producers and 
manufacturers are cooperating in fur- 
nishing important statistics for use in 
the inquiry of the Commission into price 
bases. Of 22,000 schedules sent out for 
information concerning resale price 
maintenance, a large number of returns 
have been received. Preliminary work 
on the inquiry into chain store opera- 
tions called for by a recent Senate reso- 
lution is also under way. 


Status cf Investigations. 


The full text of the review, as it deals 
with trade practices conferences, con- 
gressional inquiries and the investiga- 
— instituted by the Commission, fol- 
ows: 


Blanket Industry.—This conference 
contemplates, primarily, in theh estab- 
lishment by the industry of a standard 
quality of wool to be used in the fabrica- 
tion of blankets. Such a standard would 
guide manufacturers and dealers in use 
of the word “wool” to advertise or other- 
wise describe such articles. The confer- 
ence has been assigned to Commissioner 
Abram F. Myers. 


A trade practice conference for the 
millwork industry, at which Commis- 
sioner Garland S. Ferguson, Jr., presided, 
assisted by M. Markham Flannery, di- 
rector of trade practice conferences, was 
held at the Stevens Hotel, Chicago, May 
15. The meeting was largely attended 
and was representative of all branches 
of the industry. 

A number of resolutions were adopted 
bearing on practices which the industry 
desired to eliminate. The official state- 
ment by the Commission on this confer- 
ence has yet been released. 


Hickory Handle Industry. 

On May 22, 1928, at St. Louis, mem- 
bers of the various units of the hickory 
handle (wood turning) industry met in 
a trade practice conference presided 
over by Commissioner Edgar A. Mc- 
Culloch, assisted by M. Markman Flan- 
nery, director of trade practice con- 
ferences. 

Primarily, the conference was _ in- 
tended to correct the practice of falsely 
misbranding and invoicing hickory han- 
dles, of various sorts, in their sale to 
purchasers. Other practices, however, 
considered unfair and harmful to the 
industry at large, and the public, were 
condemned by specific resolution. The 
Commission’s statement on this confer- 
ence has not yet been released. 

The Commission, on May 29, 1928, re- 
leased its statement covering the trade 
practiee conference held for the motion 
picture industry at New York City dur- 
ing the week of October 10, 1927. This 
conference, the largest yet held under 
the auspices of the Commission, involved 
consideration of 37 resolutions offered 
and discussed, 26 of which were adopted 
unanimously by the groups present. 

The statement by the Commission 
divides the rules presented to it for 
consideration into four groups: Those 
under Group I it approved; those un- 
der Group II were received and accepted 
as expressions of the trade; one resolu- 
tion, appearing under Group III, was 
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Loans to Veterans 


Are Partially Repaid 


Expenditure of $100,000,000 
In Five Months Announced. 


More than $100,000,000 was expended 
in the first five months of 1928 for the 
benefit of veterans and their dependents 
under the provisions of the Adjusted 
Compensation Act, the Director of the 
Veterans’ Bureau, Maj. Gen. Frank T. 
Hines, announced June 28. The full text 
of Director Hines’ statement follows: 
lows: 

Up to May 31, of this year a total of 
$101,852,697.64 had been expended for 
the benefit of veterans and their depend- 
ents under the provisions of the Adjusted 
Compensation Act, more familiarly 
known as the “bonus.” 
¢ The Bureau has issued 3,232,444 ad- 
justed service certificates with a potential 
value of $3,303,075,083, and has paid 49,- 
923 death claims in lump sums totaling 
$50,925,993. In addition to these, 114,- 
594 veterans who were entitled to pay- 
ments of only $50 or less, have received 
an aggregate of $3,728,245.65, while 
5,255 dependents of others similarly en- 
titled, have been $141,443.10. 

The Bureau has made 715,1:0 ‘-ans 
amounting to $69,939,921.47 to veterans 
on the security of their adjusted compen- 
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Entered as Second Class Matter at 
the Post Office, Washington, D. C, 


American Architects 
Copied in Australia 


Influence of Skyscraper Seen 
In Melbourne and Sydney. 


The influence of modern American ar- 
chitecture noticeable in the 
buildings in Australia where the vertical 
line, which is the characteristic note of 
the latest American skyscrapers is be- 


is 


. . . ! 
ing seen, particularly in Melbourne and | 


Sydney, according to advices from the 


Assistant American Trade Commissioner | 


at Sydney, Charles F. Baldwin. 
The full text of a 
upon Mr. Baldwin’s 


information, made 


public by the Department of Commerce | 


June 28, follows: 

In addition to the emphasis upon ver- 
tical qualities, the zoning feature of new 
American buildings is popular and will 
be seen in several structures which are 
planned. The aim of Australian 
tects seems very definitely to be moving 


from the former ornate and ponderous | 


structures toward a lighter, more grace- 


ful and more efficient style of construc- 


tion. 


This trend was evidenced in designs | 
recently submitted by Australian archi- | 


tects in a competition for the planning 
of the projected British Medical Asso- 
ciation Building in Sydney. Forty- 
eight architects entered the competi- 
tion. 
by a firm of architects who are ex- 
ponents of the modern idea of architec- 
ture and who embodied in their plans 
many features which have been devel- 
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Mr. Caldwell Says 


Radio Allocation Will | 


Hurt West and South 


Number of Stations and 
Power Authorized Must Be 
Same in All Zones, Com- 
missioner Explains. 


Provisions in the Radio Act of 1928, | 


requiring equal allocation of 
lengths, station power and 
among the five radio zones, cannot fail to 


work # hardship on. the South and the 


wave 


far West, the sections which sponsored | 


the bill in Congress, O. H. Caldwell, mem- 


ber of the Federal Radio Commission, | 


stated June 28. 
It is apparent, said Mr. Caldwell, that 


the large Southern zone and the tremen- ! 


dous Pacific zone could be awarded a 
large number of stations without radio 
interference, but the law specifically pro- 
vides that the number of stations and 


power authorized shall be the same in all | 


zones. 
The Commission’s Committee 
Broadeast Reallocation is making prog- 


ress in its work under the new statute, | 
Mr. Caldwell explained, and a plan should | 


be ready by August 1. 
Big Zones to Suffer. 

The full text of his statement follows: 

Collating the many valuable sugges- 
tions on the broadcasting situation of- 
fered to the Federal Radio Commission 
by radio engineers, broadcasters, the gen- 
eral public and interested members of 


Congress, the Commission’s committee on | 


Broadcast Reallocation has been working 
uninterruptedly, with expert help, to have 
a plan ready by August first. 
Gratifying progress is being made to- 
ward a broadcasting set-up that 
equalize the radio facilities granted to 


the five radio zones ,while securing good | 
radio reception, so far as the available | 
new | 


radio facilities permit under 
Davis-Dill “equalizing law.” 
To those who are working on this re- 


the 


allocation and undertaking to carry out | 
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Price of Gasoline 


To Exclude State Tax | 


Ruling of Supreme Court Ap- 
plied by Comptroller General. 


All contracts after July 1 for purchase | 
of gasoline by the Federal Government 


will be at a fixed price exclusive of 
State taxes, the Comptroller General, 
J. R. McCarl, has advised the Secretary 
of, the Interior in a letter just made pub- 
lit by the General Accounting Office. 
The action taken by Mr. McCarl is in 
line with a decision of the Supreme 
,Court of the United States'of May 14, 
1928, in the 
Case, which denied the State of Missis- 
sippi the right to collect certain gaso- 


line taxes from the Federal Government. | 
The full text of the announcement of | 


the General Accounting Office follows: 
The decision of the United States Su- 
preme Court in the case of the Panhandle 
Oil Company v. the State of Mississippi, 
rendered May 14, 1928, denied the right 


of the State to collect from the dealer the | 
State tax on gasoline sold to the United | 


States for the Coast Guard fleet and the 
Veterans’ Bureau Hospital. It was stated 
in that decision: 

“The exactions demanded from peti- 


tioner infringe its right to have the con- | 
independence of the United | 


stitutional 
States in respect of such purchases re- 
main untrammeled. * * * Petitioner is 
not liable for the taxes claimed.” 

Said decision did not pass upon any 


contractual rights as between the dealer | 
not, | 
| tions among 


and the United States and does 
therefore, warrant cancellation of any 
existing contracts for the purehase of 
gasoline. 
decision will not be given any retroac- 
tive effect and payments made during 
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statement based | 


archi- | 


The winning design was prepared | 


licenses | 


on | 


will | 


so-called Panhandle Oil | 


As to existing contracts, the | 


DECENT and manly exami- 
nation of the acts of govern- 


ment should be not only tolerated, 


encouraged.” 
—William Lenry Harrison, 


President of the United States, 


1841— 
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Board Defends 
- Federal System 


| For Farm Loans 


| 
newest | 


Usefulness Said to Have Been 
Demonstrated Despite De- 
velopment of Unsatis- 
factory Conditions. 


Closer Supervision 


Of Banks Maintained 
Reorganization and Steps to 
Prevent Situations Leading 
To Receiverships De 
scribed in Report. 





The Federal Farm Loan System hag 
demonstrated its soundness and useful- 
ness, and the fact that unsatisfactory 
conditions have developed in some of the 
banks does not alter this fundamental 
truth, it is stated in the 1927 annual re- 
port of the Federal Farm Loan Board, 
copies of which were made public 
June 28. 

“The farm loan system was not cre- 
| : . : ‘ 

ated to function in good times alone; 
| 1 was established to function under all 
| conditions and all circumstances,” the re- 
port continued, explaining that the suc- 
cess of the banks manage- 
ment. 

The report, which was prepared in the 
closing days of the first session of the 
° 7 : : 
70th Congress, presented in details the 
reorganization which began in May, 

or n 
| 1927, and steps which have been taken 
since that time to prevent development 
of situations which resulted in receiver- 
ships for three banks in the system, the 
Kansas City Joint Stock Land Bank, the 

> aes ; 
Bankers’ Joint Stock Land Bank of Mil- 


waukee, and the Ohio Joint Stock Land 
Bank of Cincinnati. . 


rests upon 


More Closely Supervised. 

“The reorganization of the Federal 
Farm Loan Bureau, it was stated in the 
report, “has resulted in closer super- 
vision of the ‘hanks by the Board, and 
many changes in policy and practice have 
been brought. about. in banks. where _nec- 
essary. A’ great deal of progress has 
been made in the way of reorganization 
and improvement during the year and 
substantial results have been achieved. 
For the most part the banks of the 
system are in good condition with rela- 
tively few problems of importance; a 
comparatively small number of them, 
however, are confronted with situations 
which require vigorous attention, but 
their solution will be facilitated ma- 
terially by the improvement in manage- 
ment and methods.” 

The full text of the sections of the 
report dealing witi the reorganization 
| and soundness of the system follows: 





Bureau Reorganized. 

Since the previous annual report to 
the Congress, the farm loan system has 
passed through a period of vicissitudes 
that have engaged the close and con- 
stant attention of the board, and the 
Federal Farm Loan Bureau has under- 
gone a thorough reorganization to meet 
the situation. Unsatisfactory conditions 
| that developed in some of the banks 
| during the rapid growth of the system 
in recent years have been revealed, and 
measures have beer adopted to correct 
errors and abuses wherever they have 
| been found and to assist and strengthen 
the institutions which were confronted 
with difficult problems. 

The reorganization of the Bureau has 
resulted in closer supervision of the 
banks by the board, and many changes 
in policy and practice have been brought 
| about in banks where necessary. These, 

together with the strengthening of the 

personnel where required, both in the 

banks and the Bureau, justify the feel- 

ing that the system has made real prog- 
| ress during the year in the interest of 
stability and soundiess. 

Early in May, 1927, three members of 


iCoutinued iin Page 7,Column 4.] 
Safety in Aviation 
Is Sought by Navy 


Board of Inquiry Expected to 
Submit Report. 


A Navy Board now in executive ses- 
sion, investigating ways and means of 
reducing accidents in naval aviation, with 

| special reference to disciplinary condi- 
tions, expects to submit its recommenda- 
tions to the Secretary of the Navy within 
two weeks, its was announced orally 
' June 28 by its President, Rear Admiral 
William H. Standley, Assistant Chief of 
Naval Operations. 

Admiral Standley said that the Board 
has received all the papers and informa- 
tion it sought from outlying naval sta- 
tions, and on June 28 concluded the hear- 
| ing of flag officers with the testimony of 
Rear Admiral J. M. Reeves, Commanding 
the Aircraft Squadrens of the Battle 
Fleet. 

Admiral Standley explained that acci- 
dents in naval cratt for the past several 
years are believed to have been of an 
abnormal character. 

The Board, under its precept, according 
to Admiral Standley, was directed to in- 
vestigate, primarily, disciplinary condi- 
aviation personnel. The 
Chief of the Bureau of Navigation, Rear 
Admiral R. H. Leigh, recommended the 
| establishment of the Board after review- 

ing the analysis of aircraft accidents in 


[Continued on Page 3, Column 7.] 
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Child Welfare Work 


By Organization of 
Veterans Described 


Helps to Utilize Resources of 
Community and State, Says 
Assistant to Chief of 
Children’s Bureau. 


The American Legion and the Ameri- | 


can Legion Auxiliary are taking an ac- 
tive part in movements for child wel- 
fare, the assistant to the chief of the 
Children’s Bureau, Katherine F. Len- 
root, declares. The full text of a state- 
ment by 
work conducted by these 
follows: 

The American Legion and the Amer- 
ican Legion Auxiliary have been ac- 
tive in utilizing and developing the re- 
sources of the community and the State 
for the weifare of children. Among the 
most important of these are the pro- 
viding of health care of mothers and 
children, school facilities, opportunities 
for vocational training and guidance, 


provision for wholesome recreation and | 
amuse- | 


suppression of demoralizing 

ments and agencies—dealing with spe- 

cial behavior problems of children. 
Space permits only a few _illustra- 


tions of what can be accomplished in | 


these file fields. ; 
Time permits only a few illustrations 


of what can be accomplished in these | 


fields. 

In Arkansas the program 
American Legion Auxiliary has 
closely coordinated with that of 
maternity and infancy work of the State 
Bureau of Child Hygiene. 
one of the 
the United States Children’s Bureau 
under the Maternity and Infancy Act— 
often cailed the Sheppard-Towner Act. 
This Act, which became a law in 1921 


of the 


been 


and which will go out of existence on | 


June 30, 1929, provides for Federal 
Aid to States accepting its provision 
and catrying on programs, mainly edu- 
cational, for the health, care of moth- 
ers, infants, 
age. Like all the 


other States bureaus 


cooperating under the Act, the Arkansas | 


Bureau of Child Hygiene has been con- 
ducting child health conferences where 
mothers bring their babies and young 
children for medical 
advices, the children being referred to 
their own physicians when defects are 
found, and has been promoting the es- 
tablishment of permanent 
child heaith centers. 


Centers for Services. 


Through such conferences and centers 
important service can be rendered fam- 
ilies under care of the rehabilitation de- 
partment. Some of the local units of 
the Auxiliary’s Child Welfare Committee 
in Arkansas assisted in the conduct of 
these conferences. For Eldorado it was 
reported that the unit gave child health 
conferences for two days with the larg- 
est attendance ever had in the State. The 
Associate Director of the Bureau of 
Child Hygiene made the examinations, 
assisted by local physicians. To quote 
from the report, a copy of which was 
sent to the Children’s Bureau, “The 
Eldorado Post and Unit, together with 


* other posts and units in Union County, 


the Tuberculosis Association and State 
Board of Health are now planning to 
open a permanent health center in 
Eldorado, for Union County, and 
hoped this will be accomplished in the 
near future.” 

In Warren County 
“Summer Round-Up” in May at which 
preschool children and babies were 
examined. It sponsored the formal open- 
ing of a permanent health center in 
Bradley County, with members of the 
Unit acting as hostesses the two days 


and serving in the motor corps which | 


| Mortality Rate for Cities 


brought the mothers to the center and 
returned them to their homes. Accord- 
ing to the report, 
nurse, who is their chairman, in all the 
follow-up work, the defects of children 
whose parents are not able to pay for 
correction being paid for from the pro- 
ceeds f their poppy sale.” Surely these 
are splendid examples of team work in 
behal fof children. 
tivities could easily 


be developed 
every State. 


Victorial Problems. 

In social work with the families of ex- 
service menfi as in all family welfare 
work, school and vocational problems 
often are present. 
associations are in close touch with 
school conditions and will naturally be 
among the agencies working in coopera- 
tion with the women in the 
Legion Auxiliary. 
of course desires for the children of ex- 
service men the best schooling and the 


obtained. The family-welfare 


and child-labor laws, and will be inter- 


ested in the maintenance of the standards } $4 
| pils reaching the eighth grade have con- 


there set forth.. She will be eager to co- 


operate in devising ways and means for | 


keeping especially promising children in | the first grade and that 28.6 per cent 


school beyond the legal age limit, and in 


arranging for technical or professional | 
. The vocational | 
guidance programs of the public schools | 
are closely related to the interests of the | 
rehabilitation department of the Ameri- 


training in certain cases. 


can Legion. 


Wholesome play is one of the funda- | 


mental rights of childhood. In many 


communities opportunities for play can | 


be provided only through the establish- 


ment of parks, playgrounds and recre- | 


ational centers. No plan for a dependent 
family is complete if it does not include 
provision for recreation adapted to the 


tastes and desires of the various mem- | 


bers. If the resources of the community 


are inadequate, the auxiliary can help to | 


form public sentiment in favor of addi- 
tional provision. 

One of the most important aspects of 
family welfare work is the wise treat- 
ment of behavior problems of children. 
Many a child could be saved from a de- 
linquency record in the juvenile court, 
followed perhaps by a criminal record in 
later life, if the social workers coming in 
contact with the family had sufficient 
time and insight to notice danger signals 
and place the child in contact with reme- 
dial agencies, or help to readjust home 
conditions so as to remove the cause of 
the difficulty. A considerable. amount of 
printed and mimeographed material on 
child management is now available. 

The United States Children’s Bureau 
has distributed over 180,000 copies of a 
bulletin on this subject, prepared by one 
of the Jeading experts in the United 
States, Dr. Thom of Boston. Habit 
clinics and child-guidance clinics are now 
in operation in a number of communities, 
and offer very valuable assistance to or- 
ganizations dealing with families and 
Juvenile protective agencies, 


Miss Lenroot describing the | 
organizations | 
| pulips reported for 1927 is 77,768, an in- 


| crease over 


the | 


Arkansas is | 
45 States cooperating with | 


| Few Schools Make 


and children of preschool | 


examination and | 


community | 


| Davis, 
| through the Mississippi flood district on 
where he is to at- | 


it is ; 


the unit held a | 


“They will assist the | 


Such cooperative ac- | 
in 
| port states that the highest rate (21.8) 


The parent-teacher | 


1110) 


THE UNITED STATES DAILY: FRIDAY, JUNE 29, 1928 


Seventy-Seven Thousa nd Pupils Enrolled 


In N urse-Trainin g Courses During 1927 


Bureau of Education Says That. Number Has Increased 


Almost E ighty Per 


The total number of nurse-training 
pupils reported for 1927, which is 77,763, 
shows an increase of 78.5 percent over 
the number for 1915. the Bureau of Edu- 


cation, Department of the Interior, has | 


just stated. In 1927, the pupils in schools 


in general hospitals numbered 75,638 and | 


those in hospitals for the insane num- 
bered 2,180. A total of 549 men students 
was reported. A general reduction in the 
number of hours on duty required of 
student nurses is reported by the Bu- 
reau. The full text of the statement fol- 
lows: 

The total number of nurse-training 
1920 of 41.5 per cent and 
over 1915 of 68.5 per cent. New York re- 
ports 8,835 pupils, Pennsylvania 8,331, 
illinois 5,208, Massachusetts 5,293, Min- 
nesota 3,851, Ohio 3,846, and California 
3,549. A total of 549 men pupils are re- 
ported from: 25 States. Men pupils are 
reported from 48 general hospitals and 
from 23 hospitals for the insane. One 
out of every 36 schools in general hos- 
pitals, 
pitals for the insane, have men training 
for the profession of nursing. Pupils in 
schools in general hospitals number 79,- 
638 and in hospitals for the insane 2,130, 

The number of graduates of nurse- 
training courses reported for 1927 is 18,- 


623, which is an increase of 24.3 per cent ! 


over the number for 1920 and 67.5 per 
cent over 


the insane 447. The number of men grad- 


uates in schools in general hospitals :s | 


82 and in hospitals for the insane 43. 


Charges for Tuition 


A charge is made for tuition in only 
58 of the 1,797 schools. 
58 charge tuition for the 
third years. The tuition range for the 
full course is from $25 to $325, with 
an average of $92 per school. Of the 
58 schools which charge a tuition, 19 


do not grant money allowances to pupils. | 


The range of allowances in the 39 
schools which charge a tuition and which 
grant allowances is from $80 for the 
— of training to $1, 908, with an 





Secretary of War Plans 
To Inspect Flood Districts 


The Secretary of War, Dwight F. 
will make a tour of inspection 


his way to Hawaii, 
tend the Cook Sesquicentennial celebra- 
tion at Honolulu. The announcement of 
the Department, June 27, follows in full 
text: 

The Secretary of War, Dwight F. 
Davis, plans to take advantage of his 
trip to Hawaii as the representative of 
the Government at the Cook Sesqui- 
centennial celebration, August 15 to 20, 
to inspect a number of posts and Army 
installations. 

On account of demands upon his time 
incident to measures for flood control 
on the Mississippi and extension of the 
barge line service of the Inland Water- 
ways Corporation, the Secretary will not 
leave Washington until about July 27. 
He plans to inspect Fort D. A. Russell, 
Wyoming; Fitzsimons General Hospi- 
tal, Denver, Colo.; Fort Lewis, Wash- 
ington; and the Presidio of San Fran- 
cisco, Calif., while en route to Hawaii. 

During his visit to Hawaii, the Secre- 
tary will endeavor to make an inspec- 
tion of all the larger military installa- 
tions and units in those islands. 


Shows Decline for Week 


Telegraphic returns from 67 cities 
with a total population of 30,000,000 for 
the week ending June 23, indicate a mor- 
tality rate of 11.9 as against 11.2 for the 
corresponding week of last year, accord- 
ing to a report made public June 27 by 
the Department of Commerce. The re- 


appears for New Orleans, La., and the 
lowest (4.1) for Somerville, Mass. The 


| highest infant mortality rate (157) ap- 


pears for Schenectady, N. Y., and the 
lowest for Kansas City, Kans., which re- 
ported no infant mortality. 

The annual rate for 67 cities is 14.1 


for the twenty-five weeks of 1928, as | 





American | 
The American Legion | 


| Rural Pupils in California 
best vocational preparation that can be | 
worker | 
will wish to become familiar with the | 
provisions of the compulsory education | 


against a rate of 13.3 for the correspond- | 


ing weeks of 1927. 


Change Schools Often 


A recent stucy of the California inter- 
school movements of rural-school pupils 
shows that only 29.2 per cent of the pu- 


tinued in the same school system from 


of the pupils have changed school sys- 
tems four or more times, the Bureau of 
Education, Department of the Interior, 
stated orally on June 28. 


Violators of Narcotic Law 
Lead in Federal Prisons 


[Continued from Page 1.] 
not include the prisoners of foreign 
parentage, which the prison authorities 
say would represent considerably more 
than half of the total number of pris- 
; oners in institutions. The foreign 
nativiy records show the number of for- 
eigners in the institutions as follows: 
Italy, 245; Mexico, 156; Russia, 94; 
| Austria, 45, Bulgaria, 39; China, 29. 
_ In regard to the ages of prisoners it 
| is shown that of the total number in 
the principal Federal prisons 889 are 
under 20 years of age; 2,543 are be- 
tween the ages of 30 and 40; the re- 
tween the ages of 30 and 4.0; the re- 
mainder being above 40 years of age. 

The statistics show the following in- 
formation regarding conjugal relations 
of Federal prisoners; those returned as 
married total 3,198; those recorded as 
single, 2,828; and divorced, 241. 

Out of the total number of Federal 
prisoners in these institutions, number- 
ing about 7,000, paroles were’ granted 
677 during the past year. The number 
of violators of paroles, out of this total 
number, _was 39. 





aaaiaaiis courts, women’s bureaus of 
police departments, Big Brother and Big 
Sister associations, are also among the 
agencies which are often available to 
family welfare workers confronted with 
conduct problems of children. 


and one out of every three hos-. 


1915. The number of gradu- | 
| ates from schools in general hospitals is , 
| 18,176 and from schools in hospitals for ; 


Only 14 of the | 
second and j 


| In 


| schools 





| 1884-85 


} necessary funds. 


| perimental 


Cent Since 1915. 


average of $652. No tuition is charged 
in schools in hospitals for the insane. 
The money allowance in nurse-train- 
ing schools varies considerably. Among 
schools in general hospitals, 749 pay 
less than $100 to those in training for 
the first year; 279 pay less than $100 
during the third year of training; 91 
pay more than $200 during the first 
year of training, and 193 pay more than 
$200 during the third year of training. 
Of schools in hospitals for the insane, 
only seven pay the pupils less than $300 | 
during the first year, while 49 pay more 
than $400 during the first year; 10 pay 
less than $300 during the third year; 
and 42 pay more than $400 during the 
third year. 


and have decreased in schools in hospi- 
tals for the insane. 

. The entrance age requirement is about 
the same for schools in general hospitals 
as it is in hospitals for the insane. The 
typical requirement is 18 years. In 1920 
the average age requirement was 18.6 
years for 1,755 schools, and in 1927 it 
was 18.1 years for 1,787 schools. 

The average educational requirements 
for entrance to schools in general hospi- 
tals was a little less than tenth grade 
work in 1920. It is about halfway 
through the tenth grade in 1927. Forty- 
eight schools in hospitals for the insane 
required one year of high school work 
for entrance in both 1920 and 1927 


Decrease Shown 


In Hours for Duty 

In 1918, nurse-training pupils in 689 
general hospitals were required to be 
on duty 10 hours. In 1920 eight hours 
were required by 539 schools, nine hours 
by 474 schools, and 10 hours by 439 
schools. In 1927, a total of 954 schools 
required eight hours, 399 required nine 
hours, and 293 required 10 hours. 
other words, nearly half the schools re- 
quired 10 hours of work per day in 1918, 
and considerably more than half required 
but eight hours in 1927. A few schools 
still require as many as 12 hours of 
work per day of nurse-training pupils. 
schools in hospitals for the insane 
the typical day was over 12 hours long 
in 1918. More schools require eight 
hours of work in 1927 than require any 
other number of hours, 
as many require 10 hours of work. 

The hospitals with which these 1,797 
are connected have a bed ca- 
pacity of 359,077 and an average daily 
number of patients of 276,194. 
an average bed capacity of about 200 
per hospital, an average of 154 daily 
patients per hospital and an average of 
3 nurse-training pupils per school. The 
typical general hospital has about 50 
beds and 40 patients. Hospitals for the 
insane have a bed capacity range from 
less than 100 beds to nearly 7,000, with 
no typical size. 

Comparative statistics of nurse-train- 
ing schools, 1880-1927 
Nurse 
pupils ates 

28 157 

218 

471 
1,498 
3,456 
5,795 
8,140 
11,118 
14,980 
18,623 


Schools 
1880 15 


1889-90 
1894-95 
1899-1900... 
1904-05.. 
1909-10 
1914-15.. 
1919-20... 
1926-27 


Paving Blocks of Rubber 
Are Proposed in England 


S101 be Co 


[Continued from Page 1.] 
said, rubber roads had become a paying 
proposition which up-to-date engineers 
and suveyors would adopt at a rapidly 
increasing rate. 

When rubber last stood at 8 d. per 
pound—soxe six years ago—no satisfac- 
tory methods of rubber paving had been 
demonstrated. The cost is entirely dif- 
ferent now. Rubber roadways could be 
put down and maintained with complete 
success, and there was little doubt, he 
suggested, that the industry was on the 
threshold of big developments. 

A new company has been formed with 
a capital of £105,000, to provide the 


000 would be in ordinary 
each and would be alloted to the vendors. 
The remaining £80,000, in 7 1-2 per 
cent non-cumulative participating pref- 


to the 230,000 shareholders on the Rub- 
ber Growers’ Association index. 

In addition to the usual board of di- 
rectors, the company will have a strong 
honorary consultative committee, com- 


| posed of leading members of the Rub- 


ber Growing Industry. 

The company will take over the ex- 
work of Universal Rubber 
Paviors, Manchester (1923), and will 
continue to manufacture the Gaisman 
block. Licenses will be granted for the 
manufacture of the blocks in other coun- 
tries. 

Names of the members of the consul- 


In | 


although nearly | 


This is | 


Gradu- | : 
ae | has been staged from start to finish by 


Allowances have increased | 
‘ in schools in general hospitals since 1920, 


| mitted 


; in 1910, by Dr. G. W. McCoy, 


Of this amount, £25,- | 
shares of £1 | 


hy 
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Public Health Service Unification of Personnel Activities 
Of Government Under One Head Is Urged 


Warns of Peril in 


Disease of Rabbits 


Statement Tells of Danger 
To Human Beings 
From Deadly 
Tularaemia. 


In connection with the presentation by 
the American Medical Association of a 
gold medal to Dr. Edward Francis of the 
Public Health Service, for his research 
work in tularaemia, the Public Health 
Service on June 28, made public a state- 
ment describing the disease, means of 
its transmission to human beings, and 
the isolation of the germ. 

The disease, according to the state- 
ment, is primarily an epizootic of wild 
rabits and is caused by the tularaemia 
bacteria which affects the liver and 
spleen, producing decay of the tissue 
cells. Man readily inoculates himself 
with the disease while dressing rabbits. 

The full text of the statement follows: 

A gold medal was presented to Dr. 
Edward Francis, of the United States 
Public Health Service, Washington, D. 
C., by the American Medical Association 
during the meeting recently held in 
Minneapolis, Minn. The committee on 
awards considered the research work on 
tulareamia, a new disease of man, as the 
most importan medical work of the year, 

Recognizing Dr. Francis as the nation’s 
outstanding authority on this disease 


| which has perplexed science for several 
| years, 


the committee, in judging his 
work on the basis of originality, made 
the statement that the medal was being 
awarded to him for his thorough and im- 
portant scientific contributions to the 
knowledge of tularaemia. 


Results in Death. 
Tularaemia is primarily an epizootic 


‘ of wild rabbits and is caused by Bac- 


terium tularense, which affects the liver 
and spleen, producing decay of the tissue 
cells in these organs shown by innumer- 
able white spots from the size of a pin- 
point to that of a pinhead to be studded 
over this surface and resulting in death. 
Of the wild rabbits offered for sale in 
the Washington, C., market Dr. 
Francis examined the livers of 1,000 and 
found 10, or one per cent, to be infected 
with virulent Bacterium tularense. 

Man readily inoculates himself with 
the disease while dressing rabbits, the 
infection passing from the rabbit’s liver 


| through some wound on his hand, result- 


ing in an ulcer on the hand, enlarged 
glands at the elbow or in the arm pit, 
and fever which confines him to bed for 
two or three weeks. 

Cooks, hunters, housewives, and market 
men are often infected in November, 
December, or January, when, owing to 
relaxation of the game laws, it is per- 
to hunt wild cotton tail rabbits 
for food. 

Persons who skin and cut up jack rab- 
bits for fish bait, coyote bait, fox feed, 
chicken feed, hog feed, dog feed, or for 
the market, frequently become infected. 

Tularaemia is “made in America” and 


an all-American cast. The discovery of 
a new disease is an importan milestone 
in medical history. In the history of 
human medicine there is only one in- 
stance in which American investigators 
alone nave discovered a disease of man, 


| isolating its causative agent, determin- 


ing its sources of infection and its modes 
of transmission to man, describing its 
symptomatology and pathology, and 


| otherwise elucidating the many essential 


problems connected with the complete 
knowledge of a disease—that instance 
is the story of tularaemia. 


Discovered in West. 

The disease was first discovered in a 
ground squirrel in Tulare County, Calit., 
of the 
United States Public Health Service. It 
became engrafted into the jack rabbit 
population of the West, and then, as a 
disease of wild rabbits and of man it 
advanced steadily across the continent, 
invading State after State until now, 
in 1928, there xemains only a solid block 
of six uninvaded States composed of the 
New England group. 

Although a new disease of man, tula- 
raemia has now been recognized in 32 
States of the United States, in the Dis- 
trict of Columbia, and in Japan, but in 
no other country. Of 614 reported cases, 
23 have terminated in death. 

Dr. Francis fell a victim to tularaemia 


| while studying his first cases of the dis- 


| erence shares, would be offered shortly | 


tative committee will be furnished on | 


requests from the Highways Section of 
Automotive Division (Bureau of Foreign 
and Domestic Commerce), report 





280441. 


Veterans’ Bureau Expends 


$101,852,698 for Charges 


[Continued from Page 1.] 


sation certificates, and has paid $23,876,- 
558.69 to the banks of the country in re- 
demption of 242,868 loans made by them 
and which were not taken up at maturity 
by the veterans. Veterans, however, 


No. | 


ease in Utah He is now devoting him- 


} self to its prevention and cure. 


Prevention is the keynote of modern 
medicine. Keep your bare hands out of 
a wild rabbit—1 per cent of them are 
infected with tularaemia. Rabbit meat, 
thoroughly cooked, is harmless for food, 
because a temnerature of 133 degrees 
Fahrrenheit kills the infection. Rubber 
gloves afford complete protection to 
those who must dress wild rabbits. 

Beware of the wild rabbit which the 
cat or dog has caught—or which a boy 
has killed with a club—it is probably a 
sick rabbit. A warning to the poor 
sportsman is necessary. He should not 
shoot the rabbit that is on the point of his 
gun. Let him take his rabbit on the 
run at 25 feet and the chances will be 
lessened that the rabbits he bags will be 
sick with tularaemia. 

The women of the country are coming 
to the rescue. They are telling their 
sportsman husbands to bring home the 
birds, but let the rabbits lie as they fall 
—‘‘Don’t bring them home.” The disease 


! is new, but the warning is 5,000 years 


have repaid $636,099.73 loaned to them j 


by the Bureau. 

When Congres first authorized the Bu- 
reau to supplement the banks by making 
loans direct to the veterans, no money 
was made available to carry out this 
service, so the Director, with the ap- 
proval of the Comptroller General bor- 
rowed from the Government life insur- 
ance fund to make loans until other 
moneys were made available, and $188,- 
945.48 x2presenting loans and interest 
had been repaid to this fund to date. 

Under a recent amendment to the Ad- 
justed Compensation Act, veterans are 
given an extension of two years from 
January 3. or until Jaruary 3, 1930, in 


under the act. 


| New York City Accepts 
Minimum Spelling List 


A minimum spelling list of 
words which pupils in elementary schools 
of New York City are expected to ac- 
quire as they progress from grade to 





which to file application for the benefits | 


| Bureau. 
2,500 | 


old. Read Leviticus, chapter 11, verses 
4 to 8: “The flesh of the hare shall ye 
not eat. and its carcass shall ye not 
touch; they are unclean to you.” 


Automatic Telephones 
Planned at Hongkong 


The present telephone equipnient in 
Hongkong, China, is to be entirely dis- 
placed by an automatic exchange sys- 
tem, states a report from Consul J. J 
Muccio, Honkong, made public June 28 
by the Department of Commerce. The 
report states that it is planned to have 
this new equipment. completely installed 
within two years, 


grade, has been : sada by the Board 
of Education, of the city, the Bureau 
of Education, Department of the In- 
terior, has stated orally. 

7 he list was prepared by the Director 
of the bureau of reference, research, 
and statistics of the Board, following a 
national survey of spelling lists used in 
leading school systems, according to the 
The list will form a part of 
the revised course of study in spelling 
for elementary schools, soon to be rec- 
ommended for adoption by the board of 
superintendents, 


| 


American Legion Department Would Consolidate Three 
Organizations With C With Civil Service Commission. 


Advocating consolidation of pergonnel 
functions of the Bureau of Efficiency, the 
Personnel Classification Board and of the 
United States Employes’ Compensation 


Commission with the functions of the | 
Civil Service Commission, and charging 
that the Bureau of Efficiency is conduct- 
ing certain work without specific author- 
ity of law, the American Legion, District 
of Columbia Department, has filed rec- 
ommendations with the President’s Ad- 
visory Committee at the Veterans’ Bu- 
reau. The report says the Civil Service 
Commission’s record is one of fairness 
and frankness toward veterans while un- 
der the present system “inertia” has re- 
sulted in injury to the interests of many 
veterans. 


The President’s Advisory Committee 
consists of Representative Fish (Rep.), 
of Garrison, N. Y.; the chairman of the 
Civil Service Commission, William C. 
Deming; the Director of the Veterans’ 
Bureau, Brigadier General Frank T. 
Hines, the Assistant to the Attorney 
General William J. Donovan, and Lieu- 
tenant Colonel John Thomas Taylor, of 
the Legion. The special veterans pref- 
erence committee of the Legion is headed 


by Harlan Wood, past department Amer- | 


icanism Officer. 


The report, which elaborates recent 
testimony of Chairman Wood, of the Le- 
gion committee, before the Senate Com- 


it refers to as “inertia” of the present 
system with respect to the veterans pref- 
erence in the Government service. After 
analyzing various statutes, opinions of 
the attorney and executive orders on the 
subject, it says: 

“Since 1916, temporary leases of power 
have been granted by Congress to the 
Bureau of Efficiency to do specific things 


! 
| 
| 
| 
| 





such as to prepare a report on the cost | 
of retiring and pay of retired civil service | 


employes, a report on a system of book- 
keeping and accounting, for the Bureau 
of Indian Affairs, which had to be sub- 
mitted by December 31, 1916, and to pre- 
pare other reports to be submitted within 


specified periods of time to Congress on } 


a variety of subjects as to rates of pay of 
employes, efficiency, salary and classifi- 
cation of employes. It can not, as a 
matter of fact or truth, be successfully 
contended that any of these temporary 


leases of power engraft any function of ; 


a permanent nature upon the Act of Au- 
gust 23, 1912, as amended by the Act of 
February 28, 1916, 


Declares That Functions 
Of Bureau Are Misunderstood 


“All these years, however, the public 
and official mind has become confused 
as to the real and original functions of 
the Bureau of Efficiency. 
morphosis has been gradual. The indus- 
try of some of the Bureau’s employes, the 
spare time at their disposal resulting, no 
doubt, from their failure to do anything 
concrete in the matter of an efficiency 
rating system as Congress intended in 
its creation of that office, the assump- 
tion that it knew everything and could 
perform any task better than it was then 
being done, have 
present state of confusion, resulting in 


The meta- | 


contributed to the | 


the expenditure of thousands of dollars | 


on oral and written requests (in the ab- 
sence of legislation), establishment of a 
system of efficiency ratings after nine 


years’ delay that is a mockery and in | 


makin many people think that the Bu- | 
. ht ; duty basis and hear appeals in certain 


reau is an indispensable adjunct of every 
branch of our Government. We firmly 
believe that it has by its record forfeited 
all right to further existence as an inde- 
pendent Bureau. 

“Any contention that the Bureau of Ef- 
ficiency is capable in law to investigate 
anything or anybody, whether it may re- 
late to the Executive or independent es- 
tablishments of the Government or much 
less the municipal affairs of the District 
of Columbia, is completely refuted when 


it is realized that such power is spe- | 


cifically conferred by Congress on the 
Bureau of the Budget and not on the Bu- 
reau of Efficiency.” The report quotes 


the Budget and Accounting Act approved | 


June 10, 1921, Sections 209, and 212 as 
well as section 2, of that act, as support 
of this contention. 

The report as filed with the Advisory 
Commission says that nothwithstanding 
what it refers to as “the faulty, imprac- 
ticable system established’ and 
withstanding the absence of any statu- 
tory authority,” the Bureau of Efficiency 
in an expenditure of $188,971.97 from 
January 1, 1927, to December 1, 1927, ex- 
pended “the munificient sum of $88.20 on 
efficiency ratings.” 

“How then,” the report asks “was the 
other $188,882.77 spent? See what the 
Chief of the Bureau of Efficiency sets 
forth in his response to the House Reso- 
lution 16 submitted to the Seventieth 
Session of Congress on January 16, 1928. 
Some of the larger and significant items 
listed are as follows: 


Listing Is Made 
Of Some Expense Items 


“Currency circulation, Treasury De- 
partment, $10,360.58; public buildings 
and public parks, $2,470.44; Federal 


“not- | 


Farm Loan Board, $3,364.64; Prohibition \ 


Bureau, Treasury ‘Department, $5,288.20; 
Department of Justice, prison industries, 
$11,385.62; hospitalization costs, Federal 
Department, $935.79; Alien Property 
Custodian, telephone service, $175.68; 
Warehousing facilities, all departments, 
$522.49; filing methods, Supreme Court, 
District of Columbia, $219.49; condemna- 
tion proceedings, Department of Justice, 
$2,130.00; recorder of Deeds and Register 
of Wills, D. C., $2,570.30; Police Court, 
District of Columbia, $52.19; House com- 
mittee—Gibson subcommittee, $61,941.49; 
public school survey, District of Colum- 
bia, $38,208.79. 

The Bureau of Efficiency, according to 
the report, states that its authority came 


through the House Committee on the | 


District of Columbia by means of a 
resolution, on June 30, 1926, authorizing 
the chairman of the Committee to ap- 
point a subcommittee of seven members 


to make a study of the government of | 


the District of Columbia and its agencies, 
ete. When the qnentien of obtaining 


areuid Plans Apartment 


For Married Graduates | 


For the accommodation of married 
gradute students at Harvard University, 
the Harvard Housing Trust is erecting a 
building at Holden Green, Cambridge, the 
Bureau of Education, Department of the 
Interior, has stated orally. Provision will 
be made, the Bureau says, for 22 apart- 
ments and one smail house. Rents will 
be from $39 to $59 and occupancy 
promised by September 15, 


is | 


c Lee : sen | cording to the report, 
mittee on Civil Service, criticises what | - a 


an authorization for employment of in- | 
vestigators was brought up, and the 
chairman of the House Committee sug- 
gested to the subcommittee that the lat- 
ter call upon the Bureau of Efficiency to 
aid it, it states. Thereupon, it adds, | 
Herbert D. Brown, Chief of the Bureau 
of Efficiency, was called into conference 
with three members of the Committee 
ang as a result the Bureau of Efficiency 
started inquiries in certain bureaus of 
the District of Columbia Government. | 
Then on March 3, 1927, when it became | 
apparent that legislative authority to 
continue the subcommittee after the ad- 
journment of Congress could not be ob- 
tained on account of the pressure of 
work on the closing days of the session, 
the subcommittee requested the Bureau 
of Efficiency to continue its investiga- 
tion of District affairs during the sum- 
mer months and to report to the subcom- | 
mittee of the House Committee on the 
| District of Columbia of the 70th Con- | 
gress, the report states. 

The Board of District of Commission- 
ers on March 8, 1927, wrote the Chief ! 


| of the Bureau of Efficiency expressing a 
| desire that he confer with them regard- ' 


ing the matters developed by the House | 
subcommittee and cooperate with the 

Commissioners “in planning any im- 

prevements in the District service.” The 

Chief of the Bureau of Efficiency, ac- 

further justifies 

his actions and expenditures as follows: | 
“Under the Budget and Accounting Act, 
all expenditures incurred by the Bureau 
of Efficiency are audited by the General ! 
Accounting Office. Expenditures incurred 

in connection with the bureau’s study of 

municipal affairs submitted to the Gen- 

eral Accounting Office for audit have re- 

ceived the approval of that office, thus 

indicating that the Bureau of Efficiency 

is not exceeding its authority in making 

investigations into the affairs of the | 
District of Columbia.” 


Holds Oral Request 
Is Not Sufficient Authority 


“We submit that an oral request,” 
the Legion report to the President Ad- 
visory Committee says, “is an anomalous 
way to confer legal authority on a gov- \ 
ernmental agency. To spend the people’s | 
money upon an oral request is an! 
anomaly and it is sought to justify it 
by saying, in effect, that the assump- 
tion of vower, if one, is cured by the 
expenditures being paid. Or, in other 
words, one mistake is cured by another.” 

Is says the Legion’s concern in this | 
matter is primarily as veterans and citi- 
zens. “As veterans,” it says, “because 
our statutory preference rights are not 
protected. As citizens, because we find 
a bureau iegislating for.itself duties, | 
apparently illimitable, and unbounded, 
resulting in a distortion of the proper 
division of functions under our form 
and theory of government.” 

The real purposes of the bodies whose 
personnel functions are proposed to be 
vested in the Civil Service Commission, 
according to the report, are: Civil Serv- 
ice Commission, to examine, rate and 
certify a prospective civil service em- 
ploye for initial appointment; Bureau of 
Efficiency, to establish a system of rela- 
tive efficiency ratings for civil employes 
and to investigate administrative needs 
of the departments with relation to 
personnel; Personnel Classification | 
Board, to ciassify civil employes ona 


cases; United States Employes Com- 
pensation Commission, to retire a civil 
employe for disability incurred in line 
of duty. 

“What else these bureaus may be do- 
ing simply adds to the reasons for their 
unification,” the report says. “What an 
analogy of duties. At first glance, the 
analysis shows four independent bu- 
reaus each performing a_ personnel 
function in one phase or another. At | 
times in disagreement, at others in com- 
petition, and even actual opposition. 
Cannot one record be maintained by 
one set of employes more efficiently 
and more economically than four? 
There should be one complete record 
of each employe from the moment he 
enters the service until he is retired 
for longevity of service or disability 
incurred in line of duty.” 

“Throughout the history of the Civil — 
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Treaties Registered 
Recently Announced| 


By League of Nations 


Belgium and Switzerland and 
Denmark and Czechoslo- 
vakia Name Concilia- 
tion Commissions. 


Conciliation commissions betwee 
Denmark and -Czechoslovakia and be- 
tween Belgium and Switzerland, have 
recently been approved, it is announce 
by the League of Nations, in a state 
ment just received and made public byj 
the Department of State. 

A list of international treatie tthe 
cently registered at the League of Na 
tions follows in full text: 


The Netherlands Government has de 
posited with the Secretariat for registra 
tion and publication the following Con-j 
ventions and Agreements: 


Convention of March 20, 1883, cre-§ 
ating the Paris Union for the Protec. 
tion of Industrial Property. Text revised} 
at The Hague on November 6, 1925, and@ 
minutes of the deposit of the acts off 
ratification on May 1, 1928. 4 


Declarations of Origin. y 


Agreement concluded at Madrid on} 
April 14, 1891, concerning the abolition 
of false declarations on the origin of, 
wares. Text revised at The Hague on 
November 6, 1925, and minutes of the 
deposit of the acts of ratification on 
May 1, 1928. 


Agreement concluded at Madrid on 
1891, concerning the interna- 
tional registration of fabrication and 
trade marks, text revised at The Hague 
on November 6, 1925, and minutesdof 
the deposit of the acts of ratification 
on May 1, 1928. 


Agreement concluded at The Hague 
on November 6, 1925, concerning the 
internationai deposit of industrial de- 
signs or models. Minutes of the deposit | 
of the acts of ratification on May ,}, 
1928. 

The Belgian Government has depositec 
a Convention on Extradition and Lega’ 
Matters, concludeé 
1928, between Belgiur 


on January 28, 


and Finland. 


Two Conciliation Commissions. 
The Danish Government has com: 
municated to the Secretary-General the 
composition of the Conciliation Commis- 
sion set up by Denmark and Czecho- 
slovakia in virtue of the Arbitratior 


| Treaty concluded on November 30, 1926 


between those two Governments. 


Te2 composition is as follows: Mem. 
bers nominated by the Danish Govern- 
ment: Count C. Moltke, former Minister 
of Foreign Affairs of Denmark; Dr 
Hojer, Swedish Minister at Oslo. Mem.- 
bers appointed by the Government oi 
Czechoslovakia: M. Jan Dvoracek, forme? 
Minister, director of the Banque Zivno- 
stenska, Prague; Dr. Nincic, former Min- 


| ister of Foreign Affairs of Yugoslavia 


President of the Commission (appointec 
by joint agreement between the parties)! 
Jonkheer Beelaerts van Blokland, Min- 


| ister for Foreign Affairs of the Nether- 


lands. 


The Swiss Government has informeg 
the Secretary-General of the composi¥ 
tion of the Permanent Conciliation Cow} 
mission set up under the Treaty of Con] 
ciliatign, Judicial Settlement and Arbitra.| 


| tion concluded on February 5, 1927, be) 


tween Switzerland and Belgium. 


The composition is as follows: 
bers 


Mem 
appointed by both Governments | 


i President, James Brown Scott, presiden®™ 


of the American Institute of Interna] 
tional Law and of the Institute of Inter’ 
national Law; the Marquis Paulucci d 
Calboli, former Italian Ambassador a’ 
Madrid; M. Vollebaek, Norwegian Min 
ister at Stockholm. Member appointed 
by Belgium: Baron Rolin Jaequemyns: 
former Minister of the Interior. Mem) 
ber appointed by Switzerland: M. Henr 





Service Commission,” it is concluded 


‘“with the exception of the matter o 


Executive Order No. 3801, the vet 
erans have found little cause to com 
plain.” ‘‘We favor,” it says, “the forte 
going consolidation of all personne 
functions with these of the Civil Serv 
ice Commission.” 


Che Auited States Daily 


Title Registered U. 
Established March 4, 1926. 


Published every day in the year except 


S. Patent Office. 


Sundays and Government holidays by 


The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W 


.» Washington, 


D. 


Cc. Telephone: West 2100. 


Davin LAWRENCE 
President 


Jay JEROME WILLIAMS 
Publisher 


Cc. G. MARSHALL 
Chief of News Staff 


DREW 


JOHN E. RIce 
General Manager 


T. M. RopLtun 
Mail Circulation Director 


PEARSON 


Victor WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 


Foreign News Director 


EXECUTIVE OFFICES: 2201 M. St. N. 


W., WasHInNcTON, D. C. (TELEPHONE WEST 2100) 


BraANCH OFFICES, Advertising and Circulation: 


New York City: Graybar Bldg. 
Telephone Lexington 1894 
FINANCIAL ADVERTISING: New York City 
20 Broad Street 
Telephone Hanover 1244 
Cuicaco: 809 London Guarantee Bldg. 
Telephone State 7766 


Delivered, postage prepaid, any 
No extra postage charge for 


HE sole purpose of The United States 


Detroit: 2325 Dime BANK BUILDING 
Telephone Randolph 8435 
San Francisco: 304 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 
EUROPEAN: 19 Rue d'Antin 
Paris, France 


place in the world, $10 a year. 


Canada or foreign countries. « 


Daily is to present a complete and com- 


prehensive record of the daily activities of the Government of the United States 
in all its branches—Legislative, Executive and Judicial—without editorial opinion 


or comment of any kind. 


Believing that such a daily newspaper would fill a 


distinct place in the life of the American people, the following men and women 
founded this publication and are its sole owners: 


OWEN D. Younc Mrs. 
CHARLES Evans HUGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 

E. A. DEEDs 

BERNARD M. BaRUCH 
CLARENCE H. MACKAY 
Van S. MERLE-SMITH 

H, P. WILson 

FRANK L. POLK 

JosePpH S. FRELINGHUYSEN 
Davin LAWRENCE 

Mrs. J. BorpEN HARRIMAN 
Mrs. LeRoy SPRINGS 
JoHN W. Davis 

W. M. RITTER 

Victron WHITLOCK 

F. TruBee Davison 
WILLARD SAULSBURY 
Georcy F. PorTer 

Joun W. WEEKS 

C. G, MARSHALL 


FREDERIC W. 


Mary RoBerts 


‘Mrs, 


Joun E. Rice 
B. F. Yoakum 


MEDILL McCormick 
Rosert LANSING 

ALBERT D. LASKER 
ALBERT SPRAGUB 

Puivie H. GapspEN 
ALLEN 
JaMes W. GERARD 
SAMUEL S. FELs 

Rosert C, SCHAFFNER 


JuLIus ROSENWALD 

Miss ANNB MORGAN 

Murry GuGGENHEIM 
James D. PHELAN 

ELMER SCHLESINGER 
Rospert H. PaTcHIN 

Jay JEROME WILLIAMS 
WILLIAM B. WILSON 

ALAN C. RINEHART 
SAMUEL INSULL 


Orro H. KAHN 

Jess H. JoNEs 

Wa ter C. TEAGLD 
Simon GUGGENHEIM 
Mrs. CuHar_Les H. SaBIn 
BRECKINRIDGE LONG 
Seymour H. Knox 
ELMER SCHLESINGER 

E. T. MEREDITH 

C. Bascom SLEMP 
WaYNB JOHNSON 
NorMAN H. Davis 

Ira C. Copley 

Dr. St\NLEY M. RINEHART 
CoLoneL E. M. House 
Wacter J. Pany 

JOHN BARRETT 

Rosert S. BrooKINGS 
James L. Bray 

T. M. Roptun 

Hucu Grant Straus 
Mrs. N. pe R. rr 


RINEHART 





+ 


( 


* beth. 


~ AuTHOnIzEp, StaTeMENTS ONLY Anp Presentoo Herein, 
PuBLisHEeD WituouT, COMMENT BY THE 


Order to Eliminate 
Radio Station in 


New Jersey Opposed 


Commerce Chamber of Eliz- 
abeth States Reallocation 
Should Be Made Under 
Act of 1928. 


The Chamber of Commerce of Eliza- 
beth, N. J., through its board of directors, 
has just filed with the Federal Radio 
Commission, resolutions adopted by the 
chamber in opposition to the proposed 
elimination of Station WIBS at Eliza- 
The resolutions also were filed 
with the Senators Edge (Rep.) and Ed- 
wards (Dem.), of New Jersey, and with 
Representative Ackerman (Rep.), of 
Plainfield, N. J., and: with the Attorney 


bach, it was announced at the office of 
Senator Edwards, 


The full text of resolutions as 


the 


embodied in a letter made public by State. 


Senator Edwards on June 28, follows: 
“Whereas the Radio Act of 1928 pro- 


vides that the Federal Radio Commis- | 


sion shall make and maintain an equal | .4jq. 


allocation between the five zones of 
yadio licenses, station power and wave 
lengths and an-allocation to the States 
within each zone. 


Said To Be Valuable. 


“a he meuin Saw OF 92 e| 
And whereas on May 25, 1928, the | ceived a net salary of $5,000 which-was 


federal Radio Commission issued Gen- 
eral Order No. 32, which proposes the 


termination of eignt New Jersey broad- | _. eae : i. 
; Sas ; yyx- | Witness testified that a.payment of $5,200 
casting stations on August Ist, 1928; | was made in 1923 by his committee to 


and wnereas, one of the stations affected 


by this order is Station WIBS ot Eliza- | 


beth, the only broadcasting station IM | too tion companies, for representing the 


Union County; and whereas, the pro- 


grams of Station WIBS are educational, | 


entertaining and a source of general 
public miormation to the citizens of 
wlizabeth and Union County; and 
whereas Station W1BS has cooperated, 
without .compensation, in promotion or 
events for tne progress. and welfare of 
the City of Elizapeth at every oppor- 
tunity. 


“Now therefore, be it resolved, that | 


the Chamber of Commerce of Elizabeth, 


N. J., does hereby record itself as op- | 


posed to the hmitation of Station WIbs, 
or other New Jersey stations similarly 
atfected, befgre a new reallocation among 
the zones and States has been made in 


accordance with the statutory provisions | 


oi the Radio Act of 1928, whereby the 
respective rights of the States and sta- 
tions can be intelligently ascertained. 

Senator Edwards, it was announced at 
his office, is planning to take up with 
Commissioner Caldwell, of the Radio 
Commission, the entire New Jersey radio 
situation upon the Senator’s return from 
, Houston, ‘bexas. 


Pay ‘Rules Modified 


For Army and Navy | 


Interpretation of Law Is Made 
By Comptroller General. 


Regulations approved by the Secretary 
of the Navy placing into effect July 1, 
1928, the. new instructions for a read- 
justment of pay and allowances of the 
commissioned and enlisted personnel of 
both the Army and naval establishments 
as authorized by the last session of Con- 
gress have been modified by the Comp- 
troller General of the United States, 


: ‘], the General Accounting , a i 
J. -R. McCar | a payment of $2,500 was made to Frank | . ners is ee oe et ae 


Office has just announced. 


aes ; principally with | : | 
The modifieation deals principally | Lafayette (Ind.) Lighting Company and | 
also at that time secretary of the In- | ij, Louisiana syrup, so that as the old 


an interpretation ‘of the new pay law 
governing the pay status of lieutenant 


“ommanders of. the Navy Staff Corps | 


with les$ than 14 years service, and lieu- 


3 -orps having served | | sath 
tenants of the same corps » | istered lobbyist. 


less than 17 years of service. 


The full text of the General Account- 


ing Office announcement follows: B 
Sir: There has been received your let- 
ter of June 2, 1928, requesting my view 


as to whether a proposed change in ; 


“Pay Bill Instructions,” in so far as it 
involves disbursements, is it. conformity 
with the law. 
Proposed Changes, _ 
The proposed change in section (A) 


of the Pay Biil Instructions reads as | ground to be prepared for any legislation | 


follows: 


“Page A2, paragraph 2, subparagraph | 


(b), strike out the last sentence of this 
paragraph beginning with the words: 
‘a lieutenant of the Ee of the 
Javy’ and ending with ‘ ec. 
Gal A. D. 8011, Reacher 4, 1923),’ and 
substitute the following: f 
“Paragraph 5, section 1, of the Act of 
June 10, 1922, as amended by the Act of 
May 23, 1928, provides in part as 


Zu, 








| paid by him. 


| of the act, May 


follows: ‘Pay of the fourth period shall | 


be paid to * * * Tieutcnants of the Navy, 
and officers of corresponding grade who 
have completed seventeer. years’ service 
* * ® and to lieutenant commanders and 
lieutenants of the Staff Corps of the 
Navy * * * whose total commissioned 
service equals that of lieatenant com- 
manders of the line of the Navy, draw- 
ing the pay of this period.’ ” 

The Act of May 23, 1928, contains the 
further provisions: 


“That this amendment shall be effec- ; 


tive from July 1, 1926: Provided, that 

no back pay ‘or allowances shall accrue 
by reason of the passage of this Act.” 

Accordingly, a lieutenant commander 

or lieutenant of the Staff Corps of the 

“ Navy is entitled to the pay of the fourth 

pay period from the date that any lieu- 


tenant commander of the line of the | 


Navy with equal length of total commis- 
sioned service attains the pay of the 
fourth pay period. However, lieutenants 


of the Staff Corps with less than 17 | 


years’ service who attainetl pay of the 
fourth period under the original provi- 


sion in paragraph 5, Section 1, of the | 


“Pay Bill” and who reverted to the 
pay of the third period upon promotion 
to the rank of lieutenant commander are 
not entitled to the pay of the fourth 
period between date of acceptance of the 
rank of lieutenant commander and May 
22, 1928, but are entitled to the pay of 
the fourth period from May 23, 1928.’” 

In the original act lieutenants of the 
Staff Corps of the Navy with less than 
17 years of service and whose commis- 
sioned service was equal to that of a 


| Clearly so state. 





lieutenant commander of the line of the | 


Navy drawing the pay of the fourth 


period were entitled to pay of that period. | 


The amendment gives to lieutenant com- 
manders of the Staff Corps of the Navy 
with less than 14 years of service the 
same right accorded to liuetenants of the 
Staff Corps who have less than 17 years 
of service in the original act, but by 


reason of the second proviso “That ar} are in accord with the law, 


(h_ -**Gntnihientitge senda « = . pon 


| tenant commander 


Buine 
Unitrep States Daty 


Activities of Indiana 


Public Utilities 
In Legislative Matters Investigated 
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Former Secretary of Executive Committee Also Says Uni- 
versity Dean Was Paid for Speeches. 


Testimony dealing with activities be- 
fore the Indiana State legislature by 
the former Indiana Committee on Public 
Utility Information was brought out at 


sel, 

The witness was John C, Mellet, for- 
merly executive secretary of the Indiana 
Committee on Public Utility Informa- 
tion (now the Indiana Public * Utilities 
Association), and secretary and treasurer 


tion of the Great Lakes Division, Na- 
tional Electric Light Association. 


Mr. Mellet said that _ served e = | 
4 - | ecutive secretary of the Indiana Public 
General of the State, Edward L. Katzen- | Utilities Association from January, 1920, | 
| to September, 1927, and was succeeded 
Funds for his com- ; 


by William Stokes. 


| the Federal Trade Commission’s hearing | 
| on June 28 under the examination of 
| Robert E. Healy, the Commission’s coun- 


| of the Indiana Electric Light Associa- | 


mittee were contributed, he stated, by a | 


number of the utilities companies of the 


and advertising and as a teacher in the 


Previously Mr. Mellet had been | 
| engaged in newspaper work, publicity 


Universities of Indiana and Maine, he | 


Mr. Mellet testified that he was paid 


of printing and distributing a news bulle- 


tin relative to the utility business was | 


tinued for two years, after which he re- 


increased to $6,000 in 1924. 
Under examination by Mr. Healy the 


W. C. Frazee, of Russville, Indiana, and 
who had been connected with gas and 


association before the Indiana legisla- 
ture. He said, in this connection, that 
there was pending in the legislature in 
1923 a bill to make the tax valuation 


This arrangement con- tions that he sent out from 900 to 1,100 


| and various business organizations. 


; . ; to entertain newsp c . oe 
| $5,000 a year, out ot which the expense | : paper men except oc 


Edgar A. McCulloch, who is conducting | 
the Commission’s Inquiry. 

“Yes, sir,” replied Mr. Mellet. 

The public utilities of Indiana opposed 
the creation of the Public Service Com- 
mission of Indiana, Mr. Mellet testified, | 
adding that after seven or eight: years 
of its operation a request was made for | 
its abolition and repeal of the law creat- 
ing it. The utilities, he said, had ad- 
justed their affairs and their books to 
the new law and they did not want the 
work upset. One of the needs for the 
lobbyist, he said, was to work against 
abolishment of the commission. 

In the years 1911, 1922 and 1923 


a0, 


Al- | 
bert Stump, Mr. Mellet, testified, was 


made before Rotary Clubs, Kiwanis clubs 


A payment of $28.77 also was made, 


| the witness testified, to William P. Evans, 


Indianapolis attorney, for a speech in | 
1927 on the subject of utilities before 
the Commercial Secretaries’ Club at West 
Baden, Ind. 

Mr. Mellet said that in four years’ | 
time his association spent $2,562 for | 
lunches and dinners at meetings every 
month of the managing directors of the 
association, ete. No money was spent 


casionally at the annual meeting of the | 
association, he said. 
Mr. Mellet said in response to ques- 


copies of a utilities clipsheet news bul- 


| letin to the Indiana newspapers, which | 
; used considerable matter from the bul- 


letin. 
Mr. Mellet also told of the distribution 


| of a series of five pamphlets dealing with 


| of utilities and the rate valuation the | 


same, which the utilities opposed. Mr. | 


Mellet did not recall, in reply to ques- 
tions by Mr. Healy, whether there was 
before the Indiana Legislature in 1923 a 


bill which make certain utilities com- | 


panies subject to State authority. 
The witness also testified that Mr. 
Frazee was paid by his organization $3,- 


Mr. Mellet testified that a payment of 
376.75 was made in 1923 to H. C. Adams, 


| Tests Develop New 


| 260 in 1923-1925 and $3,500 in 1927. | 


of Indianapolis, Ind., for furnishing bills | 
introduced in the State legislature. An- 
other payment of $500 was made in that 


| year to C. L. Kirke, vice president and | 
| general manager ot’ a gas company if | 


Indianapolis, but he did not recall, he | 


| said, what the payment was for. 


The sum of $510.40 also was paid to 


fied, for providing copies of bills offered 


| in the legislature. Another payment of 


$710 was made to Mr. Adams in 1927 


days in 1927 and there were several 
thousand bills introduced he said. 


was paid to Dean Ralph Heilman of 


| Northwestern. University, at Evanston, 


Ill., for making three speeches, one of 
the speeches being on the subject of 
“Government and Business.” 
these addresses, he said, was made at 
a meeting of the Indiana State Teach- 
ers Association at Indianapolis, and 


| Mr. Adams in 1025, Mr. Mellet testi- | 


| for the same service, Mr. Mellet testi- | 
| fied. The legislature was in session 60 


public utilities by his organization to 
schools of Indiana. Superintendents of | 
the high schools were informed of these 
pamphlets, he said, by return post cards. | 
He supplied them with a total of 2,932 | 
copies, he said. 

Excerpts from transcript of testi- 
mony on May 28 and 29 before the 
Federal Trade Commission in its in- 
vestigation of public utilities will 
be found on Page 6 of this issue. 


Product From Sugar | 


“Cane Cream” Said to Be 
Adaptable to Many House- 
hold Uses. 


Cane cream, a new sugar cane product, 
is one of several specialties now being | 
developed in Southern sections, eco- | 
nomically dependent upon this agricul- 
tural product, the Department of Agri- | 
culture has just stated. 

The necessity of diversifying sugar- 


; cane products, the Department says, has 
Mr. Mellet testified further that $889.48 | 


One of | 


another at a meeting of the Southwest- | 


ern Association at Evansville, Ind. An- 
other taik on the subject of regulation 
was made before a class in public utili- 
ties in the School of Commerce at In- 
diana University, he said. 

The witness also testified that in 1927 


Cuppey, secretary and treasurer of the 


diana Telephone Company Association. 
“This payment,” said Mr. Mellet, 


“was for legisiative work. He was a reg- | : 4 
was for legisiative 8- | meet these changing conditions. These 


Mr. Mellet testified in this connection 
that in 1927 a check made payable to him 


arisen from the preference of the con- 
sumer of today for pure white refinery 
sugar rather than plantation granular 
sugar. 

The statement by the Department fol- 
lows in full text: 

The economic condition of a section 
of the Southern States is partly or to- | 
tally dependent upon sugar cane as an 
agricultural product. The consumer of 


| the present day prefers the pure white | 


refinery sugar, which has resulted in | 
the abandonment of the manufacture of 


' the plantation granulated sugar to a 


for $1,000 was drawn by him and paid | 
to Mr. Cuppey. who, he said, asked for | 


the $1,000 as salary. This was in addi- 
tion he said to the $2,500 paid him. 
In reply to inquiries, Mr. Mellet said 


there were a number of bills pending | 
in the legislature at that time affecting | 


utilities. 


“So you were putting lobbyists on the | 


that came up,” inquired Commissioner 


| back pay or alloyances shall accrue by | 


| reason of the passage of this Act,” the | 
Comp. |; 


right of lieutenant commanders of the | 


Statf Corps with less than 14 years of 


| service to the pay so provided does not 


accrue for any period prior to the date 
23, 1928. 

In Accord With Law. 
Statement in the first sentence of the 


last paragraph of proposed instructions, 


| that “a lieutenant commander or lieuten- 


ant of the Staff Corps of the Navy is en- 
titled to the pay of the fourth pay 
period from the date that any lieutenant 
commander of the line of the Navy with 
equal length of total commissioned serv- 
ice attains the pay of the fourth period,” 
may be misleading as to the application 


manders of the Staff Corps prior to the 
date of the amendatory act. 

In no case does right to pay of the 
fourth pay period by reason of the 
amendment accrue to lieujenant com- 
manders of the Staff Corps prior to date 
of the act and the instructions should 


the last paragraph be changed to read 
as follows: 


“Accordingly, a lieutenant commander | yettle to a high predetermined density, 


or lieutenant of the Staff Corps of the 


Navy is entitled to the pay of the fourth | ing this sirup and crystallizing a portion | 


pay period from the date that any lieu- 


navy with equal length of commissioned 


service attains the pay of the fourth | 


However, in no case does such | coated 


| slightly the finished cream in a jacketed 


period. } 
right to fourth period pay accrue to lieu- 
tenant commanders of the Staff Corps 
of the navy with less than 14 years of 
service prior to date of the act, May 


large exent. 
The change in the state of the con- 


ufacture of syrup. The Georgia type of | 
syrup apparently is slowly displacing 


plantations are handed on to the newer 
generations no little effort is made to 


factors are necessitating the adoption 
of a new program for the industry. 
One phase of this program is cul- 
tural, and steps have already been 
taken to replace the old and faltering | 
varieties of cane with promising, 
hardier, and disease-resistant types. The 
other phase is strictly a technical one, 
embodying means of utilizing the cane 
crop more efficiently. The principle of 
diversification in the manufacture of | 
sugar products is already established 
in a majority of the factories, and | 
they are equipped to manufacture a 
number of old standard products—raw 
sugar, plantation granulated, yellow | 
clarified sugar, sulphured syrup or mo- 
lasses—depending on the market value 


| of these products. 


To some extent now there may also be 


| manufactured the unsulphured or Georgia 


| diversification, and increasing the 


It is suggested that | 


of the line of the | 


type of sirup. It is believed, however, 
diversification is not sufficiently exten- 
sive to derive the greatest value from 
the cane crop under present conditions, 
and it is suggested that specialties, such 
as cane cream, be developed to meet these 
new conditions. 

The new product, cane cream, is being 
developed and sponsored by the Carbohy- 
drate Division, Bureau of Chemistry and 
Soils. It is designed to supplement 


of the amendment to lieutenant com. | rather than displace the manufacture of 


sugar and sirup, thereby assisting in the | 

scope 
of the market for sugar cane products, 
factors which have a direct bearing upon | 
the value of the cane crop to the pro- 
ducer. 


Process Not Difficult 


The manufacture of cane cream from 
sirup is not difficult. The process con- 
sists of evaporating the sirup in an open 


judged by its, boiling temperature; cool- 
of the sugar therein with continuous stir- | 
ring with a “cream beater” similar to 
that used in making sugar fondant for 
confectionery; and warming 


remelt kettle, in order that the cream 


| may flow into the containers of tin or 


| glass. 


23, 1928, and lieutenants of the Staff | 
Corps with less than 17 years’ service | 


who attained pay of the fourth period 
under the original provisions in para- 
graph 5, section 1 of the ‘Pay Bill’ and 
who reverted to the pay of the third 
period upon promotion to the rank of 
lieutenant commander, are not entitled 


to the pay of the fourth period between | 


date of acceptance of the rank of licu- 
tenant commander and May 23, 1928, 
but are entitled to pay of the fourth 
period from and including May 23, 1928.” 

You are advised that if changed as 


suggested the proposed instructions, in , 


so far as they’ involve disbursements, 


| ; 


4 hae denceneectninastneeteidtntey bn 


Cane green, physically speaking, is an 
intimate mixture ofmicroscopic sugar 
crystals surrounded by a film of sirup 
remaining after crystallization has taken 
place. The quantity of sirup and the 
size of the crystals in the mass determine 
the consistency of the product, which 
may be altered to suit the purpose for | 
which the eane cream is intended. As 
a sweet spread for sandwiches, erack- 
ers, Waffles, and hot cakes, cane cream 
is ideal, because none need be wasted 
or lost, and it satisfies the desire for a 
concentrated or heavy-density product. 

To produce it satisfactorily as a sirup 


[Continued on Page 5, Column 5.] | 


| Analyses of School 


| mentation of an educational nature. 


| of view: 


, tion of the Bureau of Education? 


| justify continuation of this function? 


| of the United 


| public higher institutions of learning, are 


| tionship between 


| public 


By Federal Bureau | 


INDEX 


| Summer Schedule for Training Camps 


And Other Military Events Announced 


Said to. Be Valuable | Dates for National Guard and Citizens’ Encampments 
During July and August Are Set. 


Commissioner States Policies | 
Are Frequently Changed 
As Result of Findings 
In Surveys. 


[Continued from Page 1.] 
recognition of education as a prolific field | 
for scientific study, the professionaliza- 
tion of teaching, the increasing school | 
population, the establishment of new | 
types of educational research, and the | 
need for varied and extensive experi- ! 





The immediate administrative question 


| is, What proportion of the time of the 


i 7 lr ar staff can ec ically 
' paid approximately $1,308.00 for talks | regular staff can economically be alloted 


to a type of educational work, however 


' valuable, which necessarily involves the 
| postponement 


or elimination of other 
types of established service expected by 
school officials of the United States or the 
general public? The answer involves | 
analysis of the situation from two points 
(1) Is the direction of educa- 
tional surveys an essential service func- 
(2) 
What definite results, if any, have come 
from such as have been made and may, 
therefore, be expected in the future, to 


The former involves a consideration of 


| whether or not school systems desiring 
| surveys can receive equivalent service at 


a cost and under condditions equally sat- | 
isfactory elsewhere than from the bureau. | 

It is well known that there are certain 
services which the Federal bureau is the 
sole organization to render to the schools 
States. In the survey 
field, however, numerous other organiza- 
tions, such as the general education 
board, committees or groups subsidized 
by foundations or other types of funds, | 
schools of education in both private and | 


engaged. These agencies render a high 
type of service and their work is of un- 


| questioned merit. 


Among the considerations which have | 
placed the Bureau of Education in an 
advantageous position for conducting | 
surveys, emphasized by school officials, | 
two’ seem of special importance: (1) 


It is a Federal bureau with nation-wide 


interests and activities and has, by vir- 
tue of its position and opportunities for | 
continuous study extending over a pe- 
riod of years, an unusually wide knowl- 
edge of school conditions in the sev- 
eral States as well as an unbiased and 
sympathetic attitude toward the rela- 
local situations and 
school progress, It is thus enabled to 
analyze situations and to recommend 


| constructive programs with the single 


consideration of the welfare of the Sys- 
tem studied. 


The reiationship which the Bureau of 


| Education bears to the several States | 


—acting as a clearing house of infor- 
mation, rendering general advisory serv- | 
ice, and cooperating in the promotion | 
of the cause of education generally— j 
is similar in many important respects | 


to that of State departments of educa- | 
| tion to local systems within States and 


contributes to mutual confidence and co- | (Camp Smith), 


operation. . 


Results Measured 


| In Changes in Policies 


(2) The expense of conducting ex- 
tensive or intensive surveys is fre- 
quently a matter of moment to school 
systems needing such studies. Special- | 
ists in education acting for limited pe- 
riods as consultants or as; conductors 
of educational studies genprally exact 


' liberal fees for their services. The Bu- 


reau of Education places its staff at the | 
disposal of State or other school officials 
without cost to them. It has an estab- 
lished organization which functions ef- 
fectively in the collection and tabula- | 
tion of statistical information collected 
i survey studies; a stenographic and 
clerical: force trained in educational 
work; an editorial service experienced 


in the preparation and publication of 


manuscripts, and other similar advan- 
tages, all of which it can furnish with- 
out cost or at a very nominal one. A 
comparison of costs of bureau surveys 
with those conducted by other organiza- 
tions offers ample evidence. 

Judged from the point of view of op- 
portunity for broad experience and un- 
derstanding; of its equipment as a func- 
tioning organization for the purpose; of | 
economy to the school system surveyed, | 


| the Bureau of Education appears to be 


especially well fitted for directing educa- 
tional surveys. In a number of the sys- | 
tems surveyed in the past the cost of 
securing other organizations would prob- | 
ably have delayed or entirely prevented 
conduct of the survey had the services 
of the bureau been denied. 

Judging results of surveys in terms of 
changed school policies and practices 
involves careful consideration. The pol- 
icy of the Bureau of Education differs 
somewhat from that of other organiza- 
tions in its attitude toward such “follow- 
up” service as systematically advocating 
recommendations made, converting school 
officials and the’ public to a favorable 
attitude to the policies recommended, etc., 


| as is generally practiced by other organ- 


izations. The Bureau of Educational un- 
dertakes educational surveys only when 
there is reasonable expectation that its 
recommendations . will be adopted or 
carried out in so far as possible. It does | 
not, however, assume responsibility for 

converting either school, officials or the 

lic to the policies recommended, 

believing that to be the function of local 

and State Officials. Such officials are | 
free, therefore, to adopt or reject the 

policies recommended as they see fit. As 

a Federal organization it does not impose 

recommendations on State or local sys- 

tems. ; 

In general it is the policy in surveys 
made by the bureau to outline a long- 
term program which can not be and is 
not intended to be consummated imme- 
diately. Legislation, bond issues, etc., 
require usually a period of years for | 
consummation. While it is expected that 
progress will be made in the right di- | 


| rection within a reasonable period, imme- 


diate results are not usually expected 
for the program as a whole. 

Bearing in mind the foregoing as fac- 
tors in analyzing results attained through 
educational surveys, and the further fac- 
tor that many important educational re- | 
sults are intangible and difficult to evalu- | 
ate in any objective way, the best avail 
able means of judging results appears 
to be reports furnished by the school 
officials in the systems surveyed. They 
are in touch with the situation and in a 
strategic position to judge. Because of 
time and expense involved if reports 
were collected through visiting the vari- 
ous school systems and interviewing offi- 


cials distributed over the United States, | 


4 é ated 


| of the 


| 135th 


| Artillery; 
; Citizens’ Military Training Camps, In- 


| Ne 


Tne Department of War on June 28 


| announced the schedule for National 


Guards and Citizens’ Military Training 
Camps and other military events to be 
held in July and August. The full text 
Department’s statement fol- 
lows: 

Among the military events scheduled 
for July are: 

July 1.—Fort Leonard Wood (Camp 
Meade), Maryland, Assembly of Ex- 
perimental Mechanized Force. 

July 6-10.—Panama Canal 
Visit of British Warships H. 


Zone, 
M. S. 


| “Amazon” and ’Ambuscade.” 


July 9.—Camp Humphreys, Virginia, 
Engineer Demonstration. 

July 12.—Aberdeen, South Dakota, 
Visit of Assistant Secretary of War to 
American Legion Convention. 


July 20.—Camp Jackson, South Car- | 
olina, Assistant Secretary of. War visits, | 


Governor’s Day, 30th Division. 

July 23.—Camp Humphreys, 
ginia, Engineer Demonstration. 

July 27-August 13.—Long Beach, 
California, Pacific Southwest Exposi- 
tion, Visit of Assistant Secretary of 
War. 

July 29.—Cannon Falls, Minnesota, 
Visit of Assistant Secretary of War to 
Infantry, Minnesota National 
Guard. 

Camps: First Corps Area, headquar- 
ters, Boston, Massachusetts. 

July 5-August 3.—Camp Devens, Mas- 
sachusetts, Citizens’ Military Training 
Camp, Infantry; Fort McKinley, Maine, 


| Citizens’ Military Training Camp, In- 
| fantry; Fort Adams, Rhode Island, Citi- 


zens’ Military Training Camp, Coast 


Fort Ethan Allen, Vermont, 


fantry, Cavalry, Field Artillery. 
July 7-21.—Camp Devens, Massachu- 
setts, National Guard, 51st Field Artil- 


| lery Brigade of Massachusetts. 


July 21-August 4.—Camp Devens, Na- 
tional Guard, 102nd Field Artillery and 
3rd_ Battalion, 372nd Infantry, Massa- 
chusetts. 

July 15-29.—Fort H. G. Wright, Long 
Island, National Guard, Coast Artillery, 
New York and Rhode Island. 

July 7-21.—Fort Williams, Maine, Na- 
tional Guard, 240th Coast Artillery, 
Maine. 

July 8-22.—Nantic, Connecticut, 
tional Guard, Air Corps, Infantry. 

July 22-August 5.—Cavalry, Connecti- 
cut. 

July 14-28.—South Dartmouth, Massa- 


Na- 


; chusetts, National Guard, Coast: Artil- 
| lery, Massachusetts. 


Dates for Camps 
In Second Corps Area 


Second Corps Area.—Headquarters, 
Governor’s Island, New York. 

July 2-31.—Fort Niagara, New York, 
Citizens’ Military Training Camp, In- 
fantry. 

July 5-August 3.—Fort Ethan Allen, 
Vermont, Citizens’ Military Training 
Camp, Cavalry. 


July 15-29.—Fort Ontario, New York, | 


National Guard, Coast Artillery. 

July 1-29.—Peekskill, New York 
National Guard, New 
York, Infantry; Pine Camp, New York, 
National Guard, New York, Cavalry, 
Field Artillery, Air Corps. 

July 7-August 4.—Seagirt, New Jer- 
sey, National Guard of New Jersey, In- 
fantry. 

Third Corps Area—Headquarters, Bal- 
timore, Md. 

July 6-August 4.—Fort Eustis, Vir- 
ginia, Citizens’ Military Training Camp; 
Fort Howard, Maryland, Citizens’ Mili- 
tary Training Camp; Fort Hoyle, Mary- 
land, Citizens’ Military Training Camp; 


| Fort Myer, Virginia, Citizens’ Military 


Training Camp, Cavalry; Fort Washing- 
ton, Maryland, Citizens’ Military Train- 
ing Camp. 

July 8-22.—Camp Albert C. Ritchie, 
Blue Ridge Summit, Md., National Guard, 
Maryland, Infantry. 

July 7-21—Mount Gretna, Pennsyl- 
vania, Cavalry, Medical, Engineers. 

July 7-August 4.—Tobyhanna, Penn., 
National Guard. Pennsylvania, Virginia, 
Maryland, Field Artillery, 

July 15-29.—Virginia Beach, Virginia, 

tional Guard, Virginia, Infantry. 


involving State, county, city and other 
types of local systems, it was decided 
to use for the purpose letters and re- 
ports directly from the officials in charge. 
Some of these were already at hand, 
others were received in response to re- 
quests sent out explaining the purpose 
and nature of the request and the use 
to which replies were to be put. 
Reviews Conclusions 
Reached from Reports 

A study of these letters and reports 
seems to justify the following conclu- 
sions: 

(1) Surveys made by the Bureau of 
Education have in all cases been ac- 


cepted as worthy contributions to the | 


educational welfare of the system studied 
by the school officials most interested. 

(2) They have in practically every case 
furnished a systematic plan or program 
toward the accomplishment of which 
school officials have directed their efforts 
intelligently and systematically. 

(3) In a large per cent of the systems 
surveyed the full program in its es- 


| sentials has been or is being carried 


out as recommended. In_ others in which 
the achievement of the ultimate aim is 
still in the future, plans of school of- 
ficials are being made with a view vo 
fitting in \ progressive measures as 
achieved with the larger plan recom- 
mended in the survey. 

(4) In practically all systems the sur- 
vey study with its wealth of statistical 
information and comparisons 
school systems has served as a basis 
which school officers have used to fa- 
miliarize the people with the status of 


other progressive systems in the United 


States. Such information is recognized | tyi¢t where trade remained at about the | 


as a valuable incentive to further prog- 
ress. 

(5) In a few systems, after a lapse of 
several years, sections or portions of the 
recommendations have been adopted 


| which have been of special significance 


to school progress and which, while not 
directly traceable to any one cause, show, 
in the opinion of school officials, the in- 


' fluence of the survey study. 


' (6) Besides these results affecting the 
systems studied, Bureau of Education 
surveys have a wide circulation in the 
country at large. The demand for them 
usually exceeds the supply. They stimn- 
late school officers elsewhere to study 


their own systems scientifically and sta- | : A »» OX 
Chicago Federal reserve district, and the | 


Hn 


tistically. As a result many receive, ¢li- 
rectly and indirectly, valuable sugges- 
tions for the revision of policies and 
practices. , 


— 


——— 4 


», | fantry, Field Artillery, Cavalry; 
Vir- | Thomas, Kentucky, 





| 28 by the Federal Reserve Board. 


May, 





| +-24.6; five-and-ten-cent, +13.3: are 
among | . 7 » +15.3; apparel 





Fourth Corps Area, Headquarters, Fort 
McPherson, Atlanta, Georgia. 

July 17-31.—Fort Moultrie, S. C., Na- 
tional Guard, Coast Artillery, North and 
South Carolina. 


July 17-31.—Fort Oglethorpe, Georgia, | 


National Guard, North Carolina 
Tennessee, Cavalry. 
July 15-29.—Camp McClellan, Ala- 
bama, National Guard, Georgia, Infantry. 
July 8-22.—Camp Jackson, South Caro- 
lina, National Guard, Tennessee, Florida, 


and 


Georgia, North Carolina, South Carolina, | 


Louisiana, 30th Division. 

July 8-30.—Camp Beauregard, Louisi- 
ana, National Guard, Alabama, Louisi- 
ana, Infantry, Field Artillery, Cavalry. 


Fifth Corps Area, Headquarters, Fort | vector of the Bureau, Miss Mary Ander- 


Hayes, Columbus, Ohio. 
July 2-31—Camp_ Knox, 
Citizens’ Military Training Camp, In- 
Fort 
Citizens’ Military 
Training Camp, Infantry, Signal Corps. 
July 1-30.—Camp Knox, Kentucky, 
National Guard, Kentucky, Tennessee, 


( YEARLY 





Kentucky, | 


Mississippi, Field Artillery, Cavalry, Air | 


Corps. 
July 15-August 5—Camp Perry, Ohio, 


National Guard of Ohio, 37th Division | 


(less Field 
Cavalry. 


Schedule of Camps 


Artillery Brigade), 107th 


| In Sixth Area 


Sixth Corps Area, headquarters, Chi- | 


cago, Illionis: 


July 9-August 7.—Jefferson Barracks, | 


Citizens’ 
fantry. 

June 30-July 28.—Camp McCoy, Wis- 
consin National Guard of Illinois and 
Wiseonsin, Field Artillery. 

Seventh Corps Area, 
Fort Omaha, Nebraska: 

July 22-August 5.—Camp Pike, Arkan- 
sas, National Guard of Arkansas, Infan- 
try,-«Medical. 


Military Training Camp, In- 


Headquarters, 


tional Guard of 
lery. 

July 7-August 5.—Lake City, Minne- 
sota, National Guard of Minnesota, In- 
fantry. 

July 1-August 5.—Fort Sill, Oklahoma, 
National Guard of Arkansas and Mis- 
souri, Coast Artillery (anti-aircraft). 

Eighth Corps Area, headquarers, Fort 
Sam Houston, San Antonio, Texas: 

July 6-August 4.—Fort Sill, Oklahoma, 
Citizens’ Military Training Camp. 

July 7-21.—Palacios, Texas, National 
Guard of Texas. Infantry, Artillery, En- 
gineers, Medical. 

Ninth Corps’ Area, 
Presidio of San Francisco, California: 

July 1-30.—Del Monte, Citizens’ Mili- 
tary Training Camp. 

July 7-21.—Capitola, California, Na- 
tional Guard of California, Coast Ar- 
tillery. 

July 1-29—San Luis Obispo, 
fornia, National Guard of California, In- 
fantry and Field Artillery. * 


Retail Trade Shows 
Increase for May 


Missouri, Field, 


Department Stores Report In- 
crease in Sales. 


Retail trade increased in May by 
variation from April, according to a 
monthly trade survey made public June 
The 
statement said also that, compared with 
1927, all reporting retail lines 
showed increases. 


Except in the Philadelphia district, de- 


partment stores throughout the country | 


showed satisfactory gains in trade, the 
Philadelphia district reporting a volume 
about the same as in the corresponding 
month last year. Following is the full 
text of the statement: 

Reail trade in May, following a decline 
in April, increased by slightly more than 
the usual seasonal amount. The Federal 
Reserve Board’s index department 


| store sales, adjusted for seasonal varia- 
| tions and number ef working days, was 


104 in May, on the basis of the average 


| for 1923-25 as 100, as compared with 103 


in April, and the index of mail order 
house sales rose from 117 to 132. Sales 
by chains of grocery, apparel, shoe, and 
candy stores showed more than the usual 
seasonal increase over those of April, 
and sales of drugs and cigar chain stores 
were in about the same volume. Five-and- 
ten-cent chain stores reported a small 
decline in sales. 

As compared with a year ago, sales of 
all types of retail firms showed an in- 
crease in May. Department store sales 
gained about five per cent; sales of mail 
order houses increased by 17 per cent; 
and the increase in sales of chain stores 


| ranged from 11 per cent for candy chains 


to 29 pei cent for apparel stores. The 
only decrease from May of last year was 
reported by chains of cigar stores. A 
share of the general increase may be at- 
tributed to an additional business day in 
May, 1928, and, when allowance is made 
for this difference, average daily sales 
of department stores in May were only 
one per cent larger than those of a year 


| ago. 


Cali- 
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Women Who Work — 
Longest Hours Are 
Frequent Absentees 


3 


Advantage of Short Day to 
Employer Statistically 
Demonstrated, Says 
Women’s Bureau. 


Women who worked as much as 55 
hours a week in cotton mills in 1922 lost 
from their work in the year 13 days more 
than did women who worked only 48 
hours a week, according™to new charts 
prepared by the Women’s Bureau and 
made public June 28 by the Department 
of Labor. The scheduled weekly hours 
of work for 4,338 women were taken in 
18 mills located in both Northern and 
Southern States. 

An explanatory statement by the di- 


son, made public simultaneously with 
the chart, follows in full text: ‘ 

This study is of particular significance 
because it points out so plainly that 
shorter hours are an advantage to the 
employes as well as the employe. Time 
lost by the working force in an organiza- 
tion is always a bugbear, and when it 
runs as high as 35't2 days per year per 
worker it is no small thing. 

Causes of Lost Time. 

The causes given for this time lost vor 
ried through many personal reasons. 
Among 2,214 women workers these per- 
sonal reasons reached 78.9 per cent of 
the total, illness of self making 23.2 
per cent, home duties, 19.8 per cent, rest, 
recreation and vacation, 12.5 per cent, ill- 
ness of others, 9.6 per cent and from 
there on down. 

Mill reasons were headed by 15.4 per 
cent for shutdown, and let out, and 2.7 
per cent for no work. In spite of the 


| general feeling that strikes and labor 


| causes, 


disputes are at the head of lost time 
our findings in these mills 
showed, among the women, only 0.1 per 
cent for strikes, and 0.3 per cent for dis- 


| putes. 
July 15-29.—Fort Riley, Kansas, Na- | 


Artil- | 


From the standpoint of the sex of the 
workers, the women show a higher per 
cent of lost time, as would be expected 
where the great majority of them are 
responsible for home duties as well as 
wage earning ones. The men showed a 


| 16.2 per cent loss in their total of possible 


working days, and the women 21.9 per 


| cent. 


Turnover Is Smaller 
However, the women proved to be stable 


|more in the length of time spent ina given 


| jobs or for other reasons. 
headquarters, | 


mill, leaving their jobs less frequently 
than the men did for change to other 
According to 
the length of time worked in the trade, 


| 45 per cent of the women actually had 


| per cent from five to fifteen years, 


worked in mills less than five years, 34.9 
and 


| 20.1 per cent fifteen years and over. The 


| 





A summary of the changes in sales | 
of the different classes of retail stores | 


in May, 1928, compared with May, 1927, 
is shown as follows: 

Departmenit stores, +4.8; mail order 
houses, +16.9; chain stores: grocery 
+2 3 
+18.7; candy, +10.5. - 

The increase in department store sales 


oun 


9.3 drugs, +22.4; cigars, —2.9; shoes, | 


‘ } over those a year a ete : 
the local system and its place among | ’ a year ago was general in | 


| most cities and in all Federal reserve 


districts, except in the Philadelphia dis- | 


1927 level. The greatest. increases oc- 
curred in the Chicago, San Francisco, St. 
Louis, and New York Federal reserve dis- 
tricts, while in the Boston and Cleveland 
districts sales increased by only one per 
cent. The cities of Philadelphia, Pitts- 
burgh, Minneapolis, and San Francisco 
reported declines from May, 1927. 
Inventories carried by department 
stores for the country as a ‘whole de- 
clined during Ye month of May by more 
than the usua: seasonal amount, reflect- 
ing chiefly large stock reductions in the 
Minneapolis and Dallas districts. Stocks 


| 

| 

| 
{ 


were generally lower than those held at | 


the end of May a year ago, except in the 


rate of stock turnover in May of this 
year was slightly higher for the country 
as a whole than in May, 1927, _ 


last division is very high proportionately 
indeed. ’ 
Conditions under which work was per- 


| formed in the various departments of 


the different mills had a visible effect on 
the attendance rate. The cloth and spin- 
ning departments had the largest per 
cent of workers with less than one year 


| of service and the weaving department 


the largest per cent with fifteen years 
and over. The highest per cent of lost 


| time occurred in the spinning department 
in all but one of the service groupings. 


Women Need Short Hours. 
Needless t 0 say, the woman worker 


| needs short hours even more than the 
slightly more than the usual seasonal | 


man, although the fatigue element enters 
in with both, simply because in most in- 


| stances she must go home to do the 


household chores after her day’s mill 
labor is finished. The satisfactory effects 
of good working conditions in any organi- 
zation, in which length of the work day 
bulks importantly, are too well known 
to need new emphasis, and yet, surpris- 
ingly, employers in many places still put 
themselves under the handicap of less 
efficient production and a less stable 
working force because they have not an- 
alyzed the disadvantages that bad condi- 
tions bring. 


Naval Board of Inquiry 
Studies Safety in Aviation 


a 
[Continued from Page 1.] 
the Navy, prepared by the Bureau of 
Aeronautics. : 

Commenting upon his recommendation 
recently, Admiral Leigh said that this 
analysis showed that 80 per cent of all 
fatal accidents last year resulted from 
failure of the “human element” rather 
than from mechanical causes, 

It was made clear at that time by 
Admiral Leigh that no officers of the 
Bureau of Aeronautics, individually, were 
under investigation by the Board. 


There is thru service over the 
Wabash Railway in both direc- 
tions, between— 


St. Louis 
Detroit 
New York 
Hot Springs 
Hannibal 
Chicago 
Kansas City 
Detroit 
Toledo 
Omaha 
‘Des Moines 
St. Paul 
Minneapolis 
Denver 
Salt Lake City 
San Francisco 
Los Angeles 
Chicago 
St. Louis 
Kansas City 
Buffalo 
| New York City 
” Evansville 
* South Bend 
Kansas City and St. Louis 
= and Detroit 
Consult any representative of the 
Wabash Raihvay for travel informa- 
tion, regardless of where you are 
going. It will be cheerfully given.. 
Or write to the undersigned, 
H. EF. Watts, Passenger Traffic Man- © 
ager Wabash Rajleay, St. Louis 


Wabash 


—— SERVING SINCE 1658 ——<o 


and 
and 
and 
and 
and 
St. Louis and 

- and 
and 
and 
and 
and 
and 


Chicago 
” 


Detroit 
» 


» 


” 
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| Taxation 


District Court Takes 
~ Jurisdiction in Suit 
~ For Refund of Taxes 


Provisions of Revenue Act 
Of 1926 Found Not to 
Bar Action of Taxpayer 
For Recovery. 


Earte C. Emery AND LEWIS EMERY, 
EXECUTORS OF THE WILL oF LEWIS 
Emery, JR., DECEASED, PLAINTIFFS, V. 
Uwnitep STATes, DEFENDANT. LAW No. 
3431. District CourT FOR THE WEST- 
ERN DISTRICT OF PENNSYLVANIA. 


Defendant filed an affidavit of defense 
that the District Court had no jurisdic- 
tion to hear these proceedings because of 
certain proceedings pending before the 

| Board of Tax Appeals. 

The facts were that a tax had been 
levied and paid and, later, a deficiency 
was determined from which the tax- 
payer appealed to the Board of Tax Ap- 
peals. That court ruled there was no ad- 
ditional tax due but it was without au- 

| thority to find a refund or overpayment. 

| The plaintiffs sought recovery in this 

' action and the court, without ruling on 
the merits of the claim, decided it had 
jurisdiction. 

Following is the full text of the opin- 
jon by Judge Thomson: 

; This case is before the Court on an 
affidavit of defense raising questions of 
law under the Pennsylvania Practice Act 
of 1915. 

The action is brought to recover $37,- 
054.93, alleged to have been erroneously 
paid by Lewis Emery, Jr., decedent, for 
the year 1917. 


Jurisdiction at Issue. 


The legal position of the defendant is | 


that this Court is without jurisdiction 
to hear and determine the issue involved, 
because of certain proceedings had be- 
fore the United States Board of Tax 
Appeals. 

In order to determine this question, 
it is essential to know just what the 


proceedings were, and their respective ! 


dates. 
On October 21, 1925, the taxpayer re- 
ceived notice from the Commissioner of 


Internal Revenue that an additional tax | 


for the year 1917, in the amount of 
$117,329.38, would be levied against 
him. Following this notice, on Decem- 
ber 8, 1925, the plaintiffs filed an ap- 
peal to the United States Board of Tax 
Appeals, praying for a rehearing and re- 
determination of the alleged additional 
tax, and on January 21, 1926, this suit 
for refund of $37,054.93 was filed. 

On February 27, 1926, the Revenue 
Act of 1926, was enacted. Beginning on 


June 15, 1927, before the Board of Tax | 
Appeals, hearings were had on the merits | 


of the taxpayer’s appeal, from the Com- 
e's proposed levy of additional 

=. 
of Tax Appeals handed down a decision 
to the effect that no additional tax was 
due and owing from the plaintiffs, upon 
which a formal judgment to that effect 
was entered by the Board on November 
29, 1927. 

Complaint Is Amended. 

On January 23, 1928, by leave of 
Court plaintiffs filed an amendment to 
the original complaint, exhibiting fully 
the proceedings before the Board of Tax 
Appeals as above set forth. On Febru- 
ary 15, 1928, defendant’s affidavit of 
defense, raising questions of law, was 
filed. The additional tax as originally 
assessed was in March, 1923, and this 


demand for payment was met by the | 


taxpayers filing with the Commissioner 
a claim for abatement of the entire 


amount, and thereafter the claim was | 
modified a number of times, finally re- | 
sulting in the appeal to the Board of | 


Tax Appeals, as above stated. 

We are not now passing on the ques- 
tion of the merits of plaintiffs’ claim, 
but on the question of the jurisdiction 
of this Court to pass upon it. 

From the statement of the proceed- 
ings hereinbefore made, it appears that 
the petition was filed under the provi- 
sions of the Internal Revenue Act of 
1924. Before the passage of the Reve- 


nue Act of 1928, the additional tax had | 


been assessed against the taxpayer, and 
to contest that assessment, he had ap- 
pealed to the Board of Tax Appeals. 
At the time the plaintiffs drafted their 
leadings in the Board of Tax Appeals, 
ecember 8, 1925, the jurisdiction of 


that Board was found in the Revenue Act | 


of 1924. Under that act, the Board had 
no jurisdiction to make a finding of a 
refund or overpayment, and the plead- 
ings were therefore, naturally drawn ac- 
cordingly. The case although tried after 
the enactment of the Revenue Act of 
1926, was naturally tried and decided 
upon the pleading as filed. 


Exception Said to Apply. 


It is the contention of the Govern- 
ment, that notwithstanding the fact that 
the petition was filed under the Act of 


1924, which gave the Board no power | 


to pass on a question of refund, that 


by reason of paragraph 283 (f) of the | 


Act of 1926, exclusive jurisdiction to 
hear any question of refundable tax was 
solely vested in the Board of Tax Ap- 
peals. Examining that section we see 
that while its general provisions are in 
harmony with the Government’s conten- 
tion, and would deny the plaintiff the 
right to bring this action in Court, the 
plaintiff appears to come within the ex- 
ception contained in the concluding part 
of the paragraph, which provides as fol- 
. lows: 

“In all such cases the powers, duties, 
rights and privileges of the Commis- 
sioner and of the person who has brought 
the appeal, and the jurisdiction of the 
Board and of the Courts, shall be deter- 
mined and the computation of the tax 


shall be made in the same manner as | 


vided in sub-division (e) of this sec- 

tion, except as provided in sub-division 

(j) of this section, and except that the 

Person liable for the tax shall not be 

subject to the provisions of sub-division 

(d) of section 284.” 

Turning to section 284 (d), we find 

that this is the section which prohibits 

action in Court, where an appeal to 

5 Board of Tax Appeals has been 

t ; and inasmuch as the provisions 

of that section have been specifically 

“excepted from the provisions of 283 (f), 

] tter section has no application to 
facts of this case. 

' It would seem, therefore, that section 

(d), which prohibits the bringing of 

n 

by appeal to the Board of Tax 

peals, being specifically excepted un- 

‘er section 283 (f), the statute instead 

of denying the right to aa action in 


a (Continued on Page 8, Column 6.) _ 


On: November 25, 1927, the Board | 


Court where a case has been | 
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Trustees 


Trustees of Boston Elevated Railway Co. 
Exempted From Income Tax on Salaries 


Ruling of Board of Tax Appeals Defines Status as Offi- 
cials of State of Massachusetts. 


WINTHROP COFFIN, VY. COMMISSIONER 
oF INTERNAL REVENUE; STANLEY R. 
MILLER, VY. COMMISSIONER OF INTER- 
NAL REVENUE; JAMES J. JACKSON, V. 
COMMISSIONER OF INTERNAL REVE- 
NUE; J. FRANK O’HARE, V. CoMMIS- 
SIONER OF INTERNAL REVENUE, AND 
SAMUEL L. Powers, Vv. COMMISSIONER 
or INTERNAL REVENUE. Docket Nos. 
11556, 12498, 28049, 17002, 12944, 
12945, 15996, 17856, 30377 ANp 11558. 
Boarp OF TAX APPEALS. 

In the issue of June 28 was be- 
gun publication of the decision of 
the Board of Tax Appeals, finding 
that trustees for the Boston Ele- 
vated Railroad Company, as officials 
of the Commonweath of Massachu- 
setts, were exempted from income 
tax on their salaries. 

The full text continues: 

“In disposing of this objective we 
have in effect disposed of those objec- 
tions to the Act of 1918, based on. the 
Fourteenth Amendment. If the consti- 
tution and laws of Massachusetts au- 
thorize the Commonwealth to operate a 
railway company for the public bene- 
fit, there 1s nothing in the Fourteenth 
| Amendment to prevent. Nor is there 
anything in its preventing the State 
| from using the trustees as agents to 
operate the railway and in such opera- 
tion to determine the needed expendi- 
tures to comply with the obligations of 
the lease or the requirements of ade- 
quate public service. 

“This is delegating to proper agents 
the decision of a proper administrative 
policy in the management of a State 
enterprise and the ascertainment of 
facts peculiarly within the field of au- 
thorized action. In this conclusion, we 
assume, as 
Court, that the State may confer on one 
of its subdivisions like a city or town the 
private proprietary capacity by which 
it may acquire contract or property 
rights protected by the Federal Consti- 
tution against subsequent impairment by 
its creator the State. Mount 


| do not wish to be understood as accept- 


rule. Pawhuska vy. 
Gas, 250 U. S. 394. All we now decide 
is that even if the City of Boston may 
invoke the contract clause of the Fed- 
eral Constitution to protect its rights 
under the lease as against infringing leg- 
islation by the “ing the Act 





of 1918 does not infriigeP’ 

More recently, on N@Vember 22, 1927, 
| the Justices of the Supreme Judicial 

Court of Massachusetts have had oc- 

casion to again consider the Act of 1918 

in connection with législation proposed to 

extend the term of the lease of the Bos- 
ton Elevated properties and, in the 
course of an opinion to the Senate of the 

Commonwealth, it was said: 

“Provision was made by said ec. 159 for 
the public operation through a board of 
trustees, appointed by the Governor, of 
the Boston Elevated Railway Company 
for a period of 10 years and thereafter 
until such time as the Commonwealth 
shall elect to discontinue public manage- 

| ment. That statute was in substance 
and effect a lease of the porperty of the 
railway company to the Commonwealth 
upon the terms therein specified, 

“The validity of said c. 159 was up- 
held against attacks, founded upon cer- 
tain of its provisions alleged to violate 
the Constitution, in Boston v. Treasurer 
and Receiver General, 237 Mass. 403, af- 
firmed in 260 U. S. 309, and in Chelsea 
v. Treasurer and Receiver General, 237 
Mass. 422. See Opinion of the Justices, 
231 Mass. 603. The conciusions there 
reached are accepted without further dis- 
cussion. 


Question of Guaranteeing 
Securities Is Raised 


“The first three questions of the pres- 
ent order raise the point broadly whether 
the Commonwealth may guarantee the 
payment of principal and interest of any 
securities of the Boston Elevated Rail- 
way Company which the trustees may 
issue under the authority of the pro- 
posed bill for the purpose of effecting 
economies in the fiscal management of 
the company and of promoting its more 
efficient service. 


Public money cannot be appropriated 
or public credit lent for the aid of pri- 
vate objects or enterprises. Such ex- 
penditures can be made only for public 
purposes and to promote the general 
welfare. That is too clear for discus- 
sion. Lowell v. Boston, 111 Mass. 454; 
Duffy v. Treasurer & Receiver General, 
234 Mass. 42, 50. Opinion of the Jus- 
tices, 240 Mass. 616, 617. 

The Boston Elevated Railway is de- 
voted to a public use and its operation 
and management concern the public wel- 
fare. The transportation of the people 
at large in the district served by the 
Boston Elevated Railway system is a 
| matter in which the public and the 
government as the representative of the 
people have an interest. Boston v. 
Treasurer & Receiver General, 237 Mass. 
403, 417, and cases there collected. Bos- 
ton & Albany Railroad v. 
Central Railroad, 258 Mass. 600. Prince 
v. Crocker, 166 Mass. 347. Browne v. 
Turner, 176 Mass. 9. Sears v. Street 
capnenelaine of Boston, 180 Mass, 274, 

id. 

The trustees take and have possession 
of the properties of the Boston Elevated 
aRilway Company “in behalf of the 
Commonwealth during the period of pub- 
lic operation” by the express terms of 


1928 
8,238,941 

444,576 
8,985,631 
1,382,106 
1,612,933 
2,175,743 
5,559,050 
3,426,581 

800,395 
2,626,186 


Freight revenue .... 
Passenger ‘revenue .... 
Total, incl. other revs.... 
Maintenance of way 
Maintenance of equipment . 
Transportation expenses .. 
Total expenses incl. other. . 
Net from railroad 

Taxes and uncollected rev. 
Net after taxes, etc. ...... 
Nt after rents ........... 2,832,832 
Aver miles operated ...... 2,241.57 
Operating ratio ...cesecse, 61.9 





did the Supreme Judicial | 


| Shall not be 


Hope | 
Cemetery v. Boston, 158 Mass. 509. We | 


ing such assumption as an established | 
Pawhuska Oil and | 


said c, 159, Section 2. The operation and 
management of the Boston Elevated 
Railway Company during the term of 
the lease are to be by a board of public 
officers for the promotion of the general 
welfare, although at the same time pro- 
vision is made for the conservation of 
the private interests of the owners of 
the railway company. 

The Commonwealth, having taken pos- 
session of the property of the railway 
company for a public use, can expend 
Public money for its support and opera- 
tion. It follows that the purposes of 
the guarantee of the securities described 
in question 1 are public as distinguished 
from private, and that public moneys 
may be expended and the public credit 
pledged therefor. 


It is provided by art. 62, section 1, of | 
Amendments to the Constitution that the 


“credit of the commonwealth shall not in 


any manner be given or loaned to or in | 


aid ... of any corporation which is 
privately owned and managed.” 


said c. 159, as amended by the proposed 


bill, the Boston Elevated Railway = 
wi 


pany, although privately owned, 


not be privately managed. 
Trustees Appointed 
By Governor of State 


On the contrary, it is to be managed, | 
controlled and operated wholly by the | 


Under | 





board of trustees who are appointed by | 
the Governor, who constitute a public | 
board, who are for all essential purposes | 
public officers although under said ¢c. 159, | 


section 2, “deemed to be acting as agents 
of the company and not of the common- 


wealth,” and whose duties are prescribed | 


by a public statute enacted by the Gen- 


eral Court pursuant to its constitutional 


prerogatives. 


The provision of section 1 of the pro- | 


posed act, to the effect that the trustees 
considered 
wtihin the meaning of G. L. c. 271, sec- 


the trustees from the terms of G. L. c. 
12, section 3, 


ficers. For all other purposes they are 
public officers. They perform 
functions. 

The further provisions of section 3 of 


| the proposed bill, to the effect that no 
contracts of the trustees for the operation | 


or lease of additional subways, elevated 





consent of the directors of the company, 
and that extensions or purchases of sur- 
face lines in certain conditions may not 


affect the dominating features of the 
proposed bill stamping the management 


lic and not private, 


lic control the board of directors of the 





railway system.’ 
ity of management an 
upon the trustees as public officers. This 





New York 


rectors of the railway company. 


or surface lines, or any extensions there- | 
of, involving payment of rental or other | 
compensation beyond the period of pub- | 
lie operation shall be valid without the | 


be made without such consent, do not | 


and operation of the corporation as pub- | 


It is expressly provided by said c. 159 | 
Section 4, that during the period of pub- | 


company shall ‘have no control over the | 
management and operation of the street | 
The entire responsibil- | 
operation rests | 


public officers | 
tion 40, does not impair or affect the | 
general nature of their duties as public | 
officers. The further provision exempting | 


; has no bearing upon the | 
character of their services as public of- | 


public | 





responsibility is not shared with the di- | 


Section 25 of Chapter 514 of the Acts | 


of 1909 [G. L. c. 271, s. 40] 


statute prohibiting any public officer 


is a criminal | 


from recommending the employment or | 
discharge of any person seeking employ- | 
ment or employed by public service com- | 


panies. Section 1 of Chapter 7 of the 
Revised Laws [G. L. c. 12, s. 3] provides 


for the appearance by the Attorney Gen- ! 


eral of the Commonwealth in all cases 
where the official acts of state depart- 


ments, officers or commissions are called | 


into question. 


Provisions of Act Asserted 
Not to Be Conclusive 


In our opinion the provisions in the 
Special Act of 1918 to the effect that 
the trustees should not be considered 
to be public officers within the meaning 
of section 25 or exempting them 
from the provisions of section 1, are 
not conclusive of the question as to 
whether they are public officers of the 
commonwealth of Massachusetts in 
the broader sense. It is true that the 
provisions of the Special Act of 1918 
were considered in Boston Elevated 
Railway v. Malley, 288 Fed. 864, to con- 
stitute the trustees “agents of the com- 
pany and not public officers” but it 
must be remembered that in that case, 
as in Boston Elevated Railway v. Mitch- 
ell, 24 Fed, (2d) 758, decided March 
6, 1928, where similar language is used, 


the question was one of taxation of the | 


Boston Eievated Railway Company and 
a decision as to the status of the 
trustees was not necessary. 


On the contrary, when the question 
as to the status of the trustees was 
squarely raised, the Justices of the Su- 
preme Judicial Court of Massachusetts 
were of the opinion that the trustees 
were public officers for all other pur- 
poses than those excluded. In the opin- 
ion of November 22, 1927, the justices 
were considering the provisions of Arti- 
cle 62, section 1, of the Amendments 


to the Constitution of Massachusetts, | 


where it was provided that: “the credit 
of the Commonwealth shall not in any 
manner be given or loaned to or in aid 
of any corporation which is privately 
owned and managed.” 

The Senate asked whether the Com- 
monwealth by amendment to the Public 


Refunds 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


EDUCTIONS: Overpayments or Overdrafts: 


Additional Salary.—Where, 


an officer of a corporation overdrew his salary account during a taxable 
period and the corporation, at the end of the taxable period, cancelled the 
amount of the overpayment or overdraft, the amount of such overdraft or over- 
payment may not be deducted in the taxable period because no liability arose 


for the company to make the additional payments. 
Commissioner of Internal Revenue. 


ber Co., v. 


Henderson Tire and Rub- 
(Board of Tax Appeals.)— 


Yearly Index Page 1112, Col. 6 (Volume III.) 


URISDICTION: United States District Courts: Appeals to Board of Tax Ap- 
peals: Refunds: 1924 and 1926 Acts.—Where a taxpayer appealed to the 
Board of Tax Appeals for a redetermiantion of taxes assessed after having paid 
the original assessment, and the Board under the Revenue Act of 1924, when 
the pleadings were filed, had no jurisdiction to make a finding of overpayment, 


held: 


The provisions of the Revenue Act of 1926 did not prohibit the taxpayer 


from seeking a refund of taxes already paid by action in a United States 


District Court, 


Earle C. Emery et. al., Executors, v. United States. 


(District 


Court for the Western District of Pennsylvania.)—Yearly Index Page 1112, 


Col. 1 (Volume III.) 


PLEADINGS: Board of Tax Appeals: 


Burden of Proof: Cost of Goods: 


Deductions.—Where the taxing authorities in the determination of a de- 
ficiency allowed a sum representing cost of goods as a deduction and then 
by affirmative plea alleged error in so doing, the burden of proof was upon 


the taxing authorities to show that the allowance made was in error. 
son Tire and Rubber Co., v. Commissioner, of Internal Revenue. 


Hender- 
(Board of 


Tax Appeals.)—Yearly Index Page 1112, Col. 6 (Volume III.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract from regulations of 


Internal Revenue. 


Commissioner of 


Decisions of Board of ‘Tax Appeals 


June 28, 1928. 


*Stokes Milling Co. v. Commissioner of 
Internal Revenue. Docket No, 20298. 

Special assessment: Under section 
827(d) of the Revenue Acts of 1918 
or 1921, a petitioner before the 
Board must first establish by com- 
petent proof that there are abnor- 
mal conditions affecting its capital 
or income before it becomes entitled 
to have considered the question of 
exceptional hardship as_ evidenced 
by gross disproportion between the 
tax computed without benefit of the 
special assessment provisions and 
the tax computed by reference to 
representative corporations specified 
in section 328. 

Same; Procedure: When the hear- 
ing of any proceeding has been 
limited in the first instance to ques- 
tions not involving special assess- 
ment, and/or to the question 
whether there existed in the tax- 
able year abnormal conditions af- 
fecting capital or income within 
the meaning of the provisions of 
section 327(d) of the Revenue Acts 
of 1918 or 1921, the petitioner is 
not entitled, prior to the determi- 
nation of the Board upon such issue 
as to abnormal conditions, to a sub- 
poena duces tecum for the produc- 
tion by the Commissioner at the 
hearing of such issue or issues, of 
the tax returns of other corpora- 
tions, intended to be used by peti- 
tioner in an effort to show that its 
profits tax computed without refer- 
ence to the representative corpora- 
tions specified in section 328 would 
work upon it an exceptional hard- 
ship. 

Paul R. Gray v. Commissioner of In- 
ternal Revenue. Docket No. 11007. 


Value of stock of Ford Motor 
Company on March 1, 1913, deter- 
mined. James Couzens, 11 B, T. 
A. decided May 5, 1925), followed. 

Luman W. Goodenough, Executor and 
Trustee under the will of Philip H. 


Control Act could constitutionally guar- 
antee the payment of principal and in- 
terest of securities of the Boston Ele- 
vated Railway which the trustees might 


issue under the authority of the proposed 
amendment. The justices were of the 
opinion that it could, for reasons quoted 


| above, and said: “In these circumstances 


there is nothing in Art. 62 of the Amend- 
ments to the Constitution which would 
be violated by the guarantee by the 
Commonwealth of securities issued by 
the trustees as authorized in the pro- 
posed bill.” 

They said further: “Such delay does 
not in any particular affect the under- 
lying facts that, at the time the public 
credit was pledged, public officers were 
the managers of the Boston Elevated 
Raiiway Company and the funds secured 


| by such pledge of the public credit have 


: cers. 


Monthly Statements of Railroad Revenues and Expenses 


been expended wholly for a public pur- 
pose under the direction of public offi- 
These are decisive factors under 
Art. 62 of the Amendments. 

We are led to the inescapable con- 
clusion that the petitioners are officers of 
the Commonwealth of Massachusetts. In 
view of section 1211 of the Revenue Act 
of 1926 which makes that the test of 


| exemption, we do not deem it necessary 


to discuss the question as to whether 


| the services performed by the trustees 
| are essentially governmental or not. 


As 
we construe section 1211, that question 
need not be answered if the petitioners 
are receiving amounts ‘as compensation 
for personal services as an officer or 
employe of any State.” We see no escape 
from holding that the salaries of the pe- 
titioners were so received and we, there- 
fore, hold that such salaries are exempt 
from tax. 

Reviewed by the Board. Arundell dis- 
sents. 

Judgments will be entered for the pe- 
titioners in Docket Nos. 11556, 12498, 
28049, 17002, 12944, 12945, 17856, 30377 
and 11558. Judgment will be entered 
under Rule 50, in Docket No. 15996. 

June 19, 1928, 


(As Reported to the Interstate Commerce Commission.) 


Norfolk & Western Railway 
May 


Five Months 

1928 1927 
36,814,205 41,886,326 
2,300,265 2,858,668 
40,641,601 46,389,196 
6,232,869 6,193,751 
8,024,810 95,517,428 
10,864,920 12,375,407 
26,963,530 29,694.425 
13,678,071 16,694,771 
4,003,252 4,255,194 
9,674,819 12,439,577 
10,772,350 13,597,336 

2,241.57 2,241.78 
66.3 64.0 


1927 
8,697,192 
569,175 
9,588,962 
1,268,736 
1,933,891 
2,470,246 
5,992,096 
3,596,866 
851,723 
2,745,143 
2,986,610 
2,241.78 
62.5 


1928 


Seaboard Air 
May 


3,804,778 
540,083 
4,770,977 
526,755 
799,151 
1,799,213 
3,544,020 
1,226,952 
321,495 
905,462 
877,363 
4,499.05 
74.3 


Line Railway. 

Five Months 
1928 1927 
19,138,795 21,243,991 
4,122,516 4,947,024 
25,682,824 28,730,563 
2,754,634 3,494,699 
4,076,016 4,098,639 
9,586,522 11,108,818 
18,816,455 21,219,358 
6,866,369 7,511,205 
1,606,911 1,606,781 
5,259,458 5,904,424 
4,710,813 5,143,219 
4,499.05 4,266.20 
13.3 13.9 


1927 
4,314,758 
684,150 
5,468,887 
642,217 
835,565 
2,037,000 
3,997,178 
1,471,709 
327,032 
1,144,677 
1,052,485 
4,291.43 
_ 93.1 


| 
| 


1928 
3,217,496 
228,964 
3,706,805 
351,833 
687,744 
1,206,497 
2,471,631 
1,235,174 
87,650 
1,147,524 
1,147,931 
881.65 
66.7 


Gray, v. Commissioner of Internal Reve- 
nue. Docket No. 11009. 

Value of stock of Ford Motor 
Company on March 1, 1913, deter- 
mined. James Couzens, 11 B, T. 
A. (decided May 5, 1928), followed. 


David Gray v. Commissioner of Inter- 
nal Revenue. Docket No. 11008. 

Value of stock of Ford Motor 
Company on March 1, 1913, deter- 
mined. James Couzens, 11 B. T. 
A. — (decided May 5, 1928), fol- 
lowed. 

Decisions marked (*) have been 
designated by the Board of. Tax Ap- 
peals as involving new principles 
and will be grinted in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United Stdtes Daily. 


Tax Decisions 
Accepted as 
Controlling by Internal 
Revenue Bureau 


The Commissioner of Internal Rev- 
enue, David H. Blair, announces his ac- 
quiescence in decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citations of which follows: 


(The first number shown is that of 
the docket number; and second is vol- 
ume and page of the record.) 

Archbold, John F., executor (f), 8629, 
8-919. 

Ayer, William P. F., 16230, 10-11. 

Bach, L., estate of, 10637, 9-1404. 

Consumer’s Coal Co. (*), 8221. 

Cummings, W. F., 10640, 9-1404, 

Cunningham & Sons Co., R. H., 7099, 
10-113. 

Dietrich, Gustav, 8367, 10-141. 

Duncan Co., J., 3152, 9-1216. 

Dustin, Annie M., estate of (7), 8629, 
8-919. 

Elliott, W. H., 10639, 9-1404. 

Entress Brick Co., 10006, 9-588, 

Galumbeek, C., 10641, 9-1404. 

Hallenbeck, Harry C., estate of (*), 12470. 

Hallenbeck, John J., executor (*), 12470. 

Hart Cotton Mills, 9032 and 12781, 9-1062. 

Johnson, Kate, estate of, 7442, 10-229. 

Johnson, Robert G., executor, 7441 and 
7442, 10-229. 

Johnson, R. H., estate of, 7441, 10-229. 

Kay, Wallace G., 10102, 10-534. 

Kelly, Daniel, 8365, 10-141. 

King, Ella Daly, executrix (*), 8283. 

King, Robert C., estate of (*), 8283. 

Lambrecht, Richard G., 836¢, 10-141. 

Little, Theodore W., 10699, 10-11. 

Millar, W. D., 10638, 9-1404. 

Northwestern States Portland Cement Co. 
(4), 5763 and 10456, 7-835. 

Ravner, William (*), 8284. 

Ricker, George A., 6817, 10-11. 

Ringler & Co., George (*), 8565. 

Shaffer, John C., 1072, 9-504. 

Thompson Scenic Railway Co., 
10315 and 9679, 9-1203. 

315 West 97th Street Realty Co., Inc., 
9898, 10-368. 

Wiener, A. L. (*), 13048 and 14672. 


The Commissioner does not acquiesce 
in the following decisions: 


Archbold, John F., executor (§), 
8-919. 

Bonwit Teller & Co. (*), 26037. 

Dustin, Annie M., estate of (§), 
8-919, 

Hannibal Missouri Land Co., 9084, 9-1072. 
‘ Lancaster et al., John L., receivers, 9863, 
9-365. 

Northwestern States Portland Cement Co. 
(1), 5763 and 10456, 7-835. 

Robinson, Mrs. C. H., 8271, 8-972. 

Texas & Pacific Ry. Co., 9863, 9-365. 

*The volume and page citations in the 
United States Board of Tax Appeals re- 
ports of the cases listed in this ruling which 


L. As 


8629, 


8629, 


have not yet been reported will be supplied - 


in a later Bulletin. 
+tEstate tax decision; acquiescence relates 
to third issue of decision. 
tAcquiescence relates to first, second, 
third, fourth and sixth issues of decision. 
SEstate tax decision; nonacquiescence re- 
lates to first and second issues of decision. 
{Nonacquiescence relates to fifth issue of 
decision. ‘ 


Delaware & Hudson Company. 

May Five Months 
1928 1927 
13,459,232 14,901,721 
1,267,468 1,266,153 
15,885,481 17,304,958 
2,048,925 2,209,138 
3,874,143 4,851,561 
5,999,979 6,479,860 
13,060,229 14,603,105 
2,825,252 2,701,853 
439,518 585,355 
2,385,784 2,116,498 
2,312,394 1,927,819 
881.65 881.83 
82.2 84.4 


1927 
3,380,185 
233,499 
3,831,527 
451,057 
877,168 
1,277,105 
2,816,658 
1,014,869 
117,000 
897,869 
868,462 

881.83 
735 
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Overdrafts 


Burden of Proof Held to Be on Taxing 
Officials to Show Error in Allowance 


Deduction Is Refused of Cancelled Overdraft Since Lia- 
bility Is Asserted to Be Lacking. 


HENDERSON TIRE AND RUBBER Company { the molds were to become the 


v. COMMISSIONER OF INTERNAL REVE- 
NUE. DocKeT No. 11953. Boarp or 
Tax APPEALS. 

The questions presented in this case 
were whether an overdraft by or an 
Overpayment to an official of the tax- 
payer company constituted an allowable 
deduction in the taxable period which it 
occurred, and whether the taxing authori- 
ties, once having established a deduction 
allowance might allege that they were in 
error having so done. 

In the first instance, the Board of Tax 
Appeals ruled that the overpayment or 
overdraft was not an allowable deduction 
for the reason that no liability therefor 
was incurred by the taxpayer, and the 
ruling on the second point was that the 
burden of proof was upon the taxing au- 
thorities to show that they were wrong in 
the deduction allowance established. 

E. C. Gruen, for the taxpayer: L, A. 
Luce, for the Commissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

Petitioner is a corporation organized 
under the laws of New York in March, 
1918, with its principal office and place 
of business at Columbus, Ohio. It is en- 
gaged in the manufacture and sale of 
automobile tires, and has a capital stock 
of $200,000, divided into shares of $100 
par value each. The original name of 
petitioner was Bucyrus Tire and Rubber 
Company, Inc., which was subsequently 
changed to Henderson Tire and Rubber 
Company. 

Prior to the incorporation of the peti- 
tioner, there was in existence a partner- 
ship of the same name conducting the 
same character of business, which busi- 
ness and the entire assets thereof was 
taken over by the petitioner im exchange 
for its capital stock and other considera- 
tions. Among the assets obtained by 
petitioner were certain machinery and 
equipment which cost $11,444.31. Peti- 
tioner, during the taxable period, was not 
the owner of a factory. 

In order to provide manufacturing 
facilities and working capital it entered 
into a contract with the Bucyrus Rubber 
Co., another corporation, for a period of 
one year beginning June 1, 1918, by 
which the petitioner leased from the 
Bucyrus Rubber Company the latter’s 
factory, machinery and equipment lo- 
cated in Bucyrus, Ohio, and as considera- 


tion therefor agreed to pay the lessor | 


twenty-five cents per tire if the monthly 
production averaged 200 or more tires 
per day, and if less than 200, thirty 
cents per tire. Tubes were to be paid for 
at five cents each, 

It was further provided in the contract 
that the lessor Bucyrus Rubber Company 
was to provide for the use of the peti- 
tioner all material on hand and owned 
by it in said plant used in the manufac- 
ture of tires and tubes on June 1, 1918. 
It was agreed that an inventory thereof 
should be taken at cost and to this 
should be added the cash on hand and in 
bank of the lessor, which should be for 
the use of and constitute the working 
capital of the petitioner. 

Other clauses in the contract, not 
provided for the expenditure, use and 
relevant or material to this controversy, 
maintenance of the working capital, It 
was further provided that all such ma- 
terial should remain the property of the 
lessor and that petitioner should pay for 
all material used and all tires and tubes 
manufactured at the end of every month 
and that at the termination of the year 
petitioner should purchase and pay for 
all unused material then on hand. The 
contract also provided that petitioner 
should insure property for $80,000 for 
lessor’s benefit. 


In pursuance of this agreement, an 
inventory of material was taken June 1, 
1918, showing a cost of $40,000.51, which, 
together with $14,291.27 in cash, con- 
stituted the working capital. 


The accounts of petitioner were kept 
on the accrual basis, but contain frequent 
errors, one of which was that the item 
of $40,000.51 was originally debited to 
“Goodwill” but afterwards changed to 
conform to the facts. 


The salary of C. 0. Henderson, presi- 
dent of the petitioner, was fixed at $22,- 
500 per annum by the Board of Directors, 
but during the taxable period he was 
overpaid or  overdrew $1,400, which, 
after the termination of the taxable 
period, was cancelled or forgiven him by 
informal agreement of the stockholders 
and directors, no meeting being held for 
that purpose. 


In order to realize on its accounts re- 
ceiable, petitioner entered into an ar- 
rangement with the Commercial Credit 
Company to make advances thereon. 
This company required the individual 
guarantees of C. 0. Henderson, presi- 
dent, and George C. Riley, secretary, 
of petitioner, before making such ad- 
vances and for this service petitioner 
agreed to pay Henderson and Riley 5 
per cent of the amounts advanced by 
the Credit Company. Henderson was 
also the owner of the trade right to 
use a certain form of non-skid tire, 
which he permitted petitioner to use 
for 5 per cent of the net sales price 
thereof. 

In the manufacture of tires, petitioner 
used patented tire making machines un- 
der a royaity contract with Frank Sei- 
berling, the owner thereof, and during 
the taxable period paid $3,745.02 and 
seeks deduction of this sum as deprecia- 
tion. The contract for the use of the 
machines was not introduced in evi- 
dence. 

During the taxable period petitioner 
used in the manufacture of tires cer- 
tain molds having the name Bucyrus 
and tread design cut in them. It was 
the purpose of petitioner to subsequently 
change its name from Bucyrus Tire & 
Tube Company to Henderson Tire & 
Rubber Company, and\to move its plant 
to another location, which would neces- 
sitate a change in these molds, Peti- 
tioner claims deduction of $3,938.50 for 
obsoletenegs of these moulds, but it does 
not appear that the use of them was 
discontinued prior to December 31, 
1918, nor that they were scrapped, or 
salvaged during the taxable period. 

Petitioner had a contract with the 
Times Square Auto Supply Company, 
and in order to perform it, purchased 
special molds with the agreement that 


- eatin 





Prop- 
erty of the Times Square Auto Supply 
Company by crediting 1 per cent of their 
shipments against the cost of the 
molds until fully paid for. During the 
taxable period, this amounted to $3,- 
631.50, which is asked as a deduction 
on account of depreciation. 

On April 25, 1919, the entire plan 
with its contents belonging to the 
Bucyrus Rubber Company and the en- 
tire stock and material of the petitioner 
contained thereim were destroyed by 
fire and after adjustmnt of the losses 
with the insurance companies, peti- 
tioner, in settlement, paid to _ the 
Bucyrus Rubber Company, $24,599.36. 
Respondent allowed the entire sum of 
$40,000.51 as a deduction for costs of 
goods manufactured and soid, but at the 
hearing, by 2mended answer, insisis 


that this was error and that it should 
be restored to income. The evidence 
does not show how much of this mate- 
rial, if any, was used during the tax- 
able period, or what part was used 
thereafter, or destroyed in the fire. 

Opinion by Milliken: Petitioner as- 
signs error in the disallowance by re- 
spondent of additional salary in the 
amount of $1,400 to its president. The 
stated salary of the president for the 
year in question was $22,500. The sum 
sought to be deducted is in addition 
thereto. During the year 1918, the pres- 
ident overdrew his salary to the ex- 
tent of $1,400. Subsequent to Decem- 
ber 31, 1918, petitioner caused an audit 
to be made of its books of account by 
a firm of accountants and upon the 
said auditors discovering the overpay- 
ment, an understanding was reached 
with the president, secretary and the 
remaining director, that the overpay- 
ment to the president should be can- 
celled and considered as additional sal- 
ary for the year 1918 or as Cormmpensa- 
tion for the use of a tire device or as 
satisfaction for the president having 
endorsed paper in connection with the 
transactions had with the Commercial 
Credit Company. The additional allow- 
ance claimed was not paid as salary qdur- 
ing the year in question and no liability 
arose during such year calling for the 
same. Whether there was owing by _peti- 
tioner during the year sums in satisfac- 
tion for the use of the tire device, or 
for the president of the petitioner hav- 
ing signed certain notes, we are unable 
to determine. The amounts were not 
proven and if they had been the same 
would not have represented salary pay- 
ments as claimed. Respondent su stained, 

At the organization of petitiomer, cer- 
tain machinery and equipment was ac- 
quired from the predecessor partner- 
ship. On the books of account the value 
of the same was recorded at $9,400 At 
the close of the year an inventory was 
taken at cost of the machinery and 
equipment thus acquired, which showed 
an underyaluation of $2,044.31.  Peti- 
tioner should be allowed the total cost 
of the machinery and equipment ac- 

uired. 

’ Relative to the claim for additional 
depreciation for molds and for the cost 
of the Seiberling patented tire making 
equipment, the evidence as concerns the 
former is that the petitioner, in_ the 
year 1918, determined that it would be- 
come necessary to discontinue the use 
of the tire molds marked “Bucyrus” 
but whether molds were discarded 
in the year 1918 or in the subsequent 
year, is not proven. From the evidence 
of record it clearly appears that the 
molds were used in the year 1919. Con- 
cerning the Seiberling equipment we 
were not supplied with the contract un- 
der which this equipment was used and 
apparently it represents asum paid for 
the right to use the patented tire 
machine and as_ such the, amounts 
expended would not constitute an allow- 
ance for depreciation. 

Petitioncr purchased molds with the 
name of the Times Square Auto Supply 
Company stamped on them and having 
the trade design cut in the metal. This 
purchase was made in order to obtain a 
contract with the company under an 
agreement that the molds were grad- 
ually to become -their property by a 
credit of 1 per cent against the billing 
of all their shipments until 1 per cent 
equalled the cost or total invesEment pe- 
titioner had made in the equipment bear- 
ing such name and design. The amount 
of $3,631.50 was 1 percent of the sales 
during 1918. We think this sum not 
deductible as Gepreciation, but it does 
represent an expense of doing business 
for the year and as such is deductible 
as an ordinary and necessaty expense, 

In the contract by which the petitioner 
leased the plant of the Bucyrus Rubber | 
Company it was provided that the lessor 
was to furnish to the petitioner all ma- 
terial on hand and owned by it in said 
plant used in the manufacture of tires 
and tubes as of June 1, 1918. Am inven- 
tory of said material was taken on that 
date, which showed the cost of the ma- 
terial to be $40,000.51. The contract 
provided that all such material should 
remain the property of the lessor, and 
that petitioner should pay for all  ma- 
terial is used at the end of each and 
every month, and at the termination 
of the lease in 1919 should pay fof 
all unused material then on hand. 

In the determination of the deficiency 
here at issue the respondent allowed as 
the cost of material used in manufact- 
ure of tires the sum of $40,000.51 and 
by amended amswer avers that he was in 
error in alléwimg such sum and asks that 
income for period in question be in- 
creased by $40,000.51. This is am affirm. 
ative plea by respondent and burden is 
upon him to prove the samé. While it 
is no doubt true that petitioner should 
be allowed as the cost of goods manu- 
factured only such part of the noaterials 
that it used during the year 1918, and 
to take into inventory such part of the 
materials paid for or purchased, we are 
nevertheless left without proof as to 
the part used in the year 1918 or paid or 
purchased during the year. As a result 
we are not able to say that the allow- 
ance granted by the respondent should 
be added back to income. We were not 
informed as to’ the basis of the fire set- 
tlement in 1919 and accordingly cannot 
use the same in the determination of this 
issue. For lack of evidence we cannot 
sustain the affirmative plea of the re- 
spondent. 

Judgment will be entered under Rule 
50. f 

June 20, 1928. ’ 










Decrease Predicted 
In Recent High Rate 
Of Farm Insolvency 





Continued Improvement in 
Incomes Said to Promise 
Relief to Agriculture 
From Debt. 


[Continued from Page 1.] 
farms, or more than double the number 
fare the war. By 1919-20 they declined 
nearly to the prewar average but in- 
creased markedly to an average of 1.22 
per 1,000 farms in the three years ended 
in 1926, 

When compared with other indications 
of farm conditions, such as prices of 
farm products, it appears that there is 
atime lag between changes in agricul- 
tural conditions and their reflection in 
the rate of farm bankruptcies. Thus the 
low failures of 1919-20, a year when 
farm prices had already tumbled con- 
siderably, undoubtedly reected the profit- 
able years of 1917-18 and 1918-19, and 


the increase in bankruptcies in 1922-23 
and 1923-24 reflected the unusually diffi- 
cult farm situation of 1920-21 and 1921- 
22, when farm prices were at the lowest. 
The reduced number of failures in 1926- 
27 is a reflection of the improved agri- 
cultural earnings in recent years com- 
pared with those of the worst years of 
the postwar depression. 

Similarly, the high rate of farm bank- 
ruptcies during the past three or four 
years does not signify that agriculture as 
a whole has not made considerable re- 
covery from the unusually depressed con- 
dition of 1921-22, but that some of the 
~ ht of those years are only now be- 
eming evident and that the improved 
earnings of the past three or four years 
have not been adequate to stave off per- 
manent bankruptcy proceedings which 
had been held in abeyance by creditors. 

One explanation of this time lag is that 
farmers tend to burden themselves in 
prosperous. times by additional property 
bought outright or mortgaged. Low 
prices which are not adequate to cover 
the capital charges and interest pay- 
ments, previously incurred, are generally 
expected to be only temporary. Conse- 
quently, both creditor and debtor are in- 
clined to wait for better times. Another 
factor is that some time is required to 
conclude bankruptcies proceedings: 


Still Burdened by Debts. 


A decrease in the recent high rates of 
farm bankruptcies may be expected to 
take place in farm income continues to 
improve Guring the next few years, but 
the higher ratio of farm debts to prop- 
erty values may tend to maintain for 
some time a farm bankruptcy rate 
higher than in the prewar years. A large 
part of the farm debt incurred during 
the high-price years before the de- 
pression has not yet been liquidated and 
continues to be a heavier burden on in- 
come than formerly. 

Studied geographically, the recent 
$hanges im farm bankruptcies reveal the 
following facts: 

(1) The rise in farm bankruptcies has 

been general in all sections of the 
United States. ; 
(2) Northwestern States, including the 
Dakotas, have shown the most marked 
jncreases. No region or group of States 
has escaped an increase in farm bank- 
ruptcies, but the increase has not been 
great in the States east of the Missis- 
sippi, excepting Georgia, nor in the Cot- 
ton Belt west of the Mississippi. ; 

(3) If a small number of bankruptcies 
per thousand farms may be taken as in- 
dicative of agricultural stability, the re- 
gion that shows the greatest degree of 
stability lies east of the Mississippi, 
north of the Cotton Belt. Maine, with 
its dependence largely on cash income 
from the highly variable potato crop, 
is an exception. 

(4) The areas where the larger num- 

ber of farm bankruptcies have occurred 
jn recent years are also the areas where 
most of the recent bank failures have 
talen place. During the 20-year period 
from 1900 to 1919, inclusive, of a total 
of 927 State and national banks failing, 
$22, or 35 per cent, were in the agricul- 
tural States of Montana, North Dakota, 
South Dakota, Minnesota, Nebraska, 
I@wa, Missouri, Oklahoma, Texas, and 
Georgia. In six years (1920 to August, 
1925, inclusive) of a total of 2,494 State 
and national-bank failures, 1,671, or 67 
per cent were in these 10 agricultural 
States. 
(5). A review of the trend in land 
values indicates that the areas of rel- 
atively numerous farm bankruptcies are 
not necessarily the areas where land 
values rose abnormally during 1919 and 
1920. In Georgia, for instance, land 
values in 1920 reached 218 per cent of 
their prewar average, compared with 
169 per cent for the country as a 
whole, but farm bankruptcies have not 
been more numerous there than in the 
extreme INorthwest (Oregon, Washing- 
ing, and Idaho) where land values 
reached only 148 per cent. In 1926, how- 
ever, land values in these States and in 
Georgia were only 112 per cent of their 
prewar average, compared with 124 for 
the country as a whole, 


Land Values Rise and Fall. 


The relatively large number of farm 
bankruptcies in Iowa may be consid- 
cf d in vrelation to the abnormal rise 
in land, which by 1920 reached 213 per 
cent of the prewar average, but in four 
States, North Dakota, South Dakota, 
Montana, and Wyoming, where farm 
bankruptcies have been most numerous, 
land values reached only 158 per cent 
lof the prepvar position. Since then land 
values in these States have fallen be- 
low the prewar averages. while in Iowa 
they have also fallen but aré still 180 
per cent of their prewar level. 

These comparisons suggest that the 
financial difficulties among farmers, 
which have shown themselves in farm 
bankruptcies, are to be associated both 
with abnormally high land values be- 
fore the depression and with abnormally 
low values since then. In the first case, 
the road to the bankruptcy courts has 
probably led through high capital val- 
ues, abnormal capital charges (interest, 
taxes, remts), and depressed incomes 
inadequate to meet the obligations as- 
sumed om the previous high income 
levels. Im the second case, farm bank- 
ruptcies have probably arisen more di- 
rectly from the disparity between the 
uncertain, highly variable, and gen- 
brally depressed farm receipts on the 
D wand, and the relatively high and 
n@xible costs on the other, 
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disapproved; and the resolutions ap- 
pearing under Group IV are held in 
abeyance without further action, the 
sharp division of the vote cast indicat- 
ing lack of agreement as between the 
opposing branches of the industry. 

The statement also contains a report 
to the Commission by Commissioner 
Abram F. Myers, who presided over 
the conference in October, to the effect 
that the problem of block booking had 
not been solved by any action of the 
conference. In his report to the Com- 
mission he recommended: (1) that the 
report of Mr. Flannery be adopted; 
(82) that the Famous-Players-Lasky 
Company be notified that its report of 
compliance is disapproved; and (3) that 
the other distributors practicing block 
booking be cited before the board of re- 
view to show cause, if any they have, 
why compiaints should not issue against 
them. 

A statement of policy roposed by the 
producer-distributor groups and ac- 
cepted by the exhibitors, intended by 
the industry as a correction of the sales 
method known as block booking, was 
ordered by the Commission to be held 
in abeyance until results can be deter- 
mined from its actual effect upon the 
motion picture industry. 

Included with the Commission’s state- 
ment is the report of M. Markman Flan- 
nery, directcr of trade practice confer- 
ences, with his reeommendations, This 
is a recital of the original, organiza- 
tion and conduct of the conference, 

The 
cussed by the industry are treated un- 
der three branch headings, namely, ex- 
hibitors, distributors and producers, and 
in detail sufficient to make-plain the 
progress and actual status of each res- 
olution presented. 


Trial Period 
Is Proposed 

Of particular interest is the recom- 
mendation contained in the report of 
Director Flannery that a trial period of 
six to 12 months after action by the 
Commission on the conference be al- 
lowed within which to observe the 
workings of the results thereof, the di- 


rector thereafter to report the results ! 


found and recommendations as to the 
advisability of holding a second confer- 
ence, or such other action as may be 
deemed warranted. 

Some idea of the size of this industry 
may be gained by the knowledge that 
there are more than 20,000 motion pic- 
ture exhibitors. These were represented 
at the conference by delegates chosen 
from the 382 film boards. 

A trace practice conference was held 
at the Washington office of the Federal 
Trade Commission on June 7, 1928, for the 
waxed paper industry. The industry, while 
comparatively small, was well repre- 
sented. Fourteen resolutions covering 
practices alleged to be unfair or other- 
wise harmful were adopted. Commis- 
sioner C. W. Hunt presided, assisted 
by E. Markham Flannery, director of 
trade practice conferences. 

A trade practice conference for dis- 
tributors and manufacturers of window 
glass, polished plate glass, rough rolled 
glass, and of lines kindred to the distri- 
bution of glass took place at the LaSalle 
Hotel, Chicago, June 14. Commissioner 
Abram F. Myers presided, assisted by 
Mr. Flannery, Among the practices sug- 
gested for discussion at the conference 
were: price discrimination, inducing 
breach of contract, misbranding, fraud 
and misrepresentation, and secret re- 
bates. 

On June 1, 1928, the Commission ap- 
proved the recommendation that a trade 
practice conference be held for the 
grocery industry, and designated Com- 
missioner C, W. Hunt to preside. Certain 
practices have been suggested for dis- 
cussion at this conference, as follows: 
misrepresentation and secret rebates; un- 
fairness of different type of so-called 
“free deals;” subsidizing salemen, other 
forms of commercial bribery; mislead- 
ing statements relabeling or advertising 
of food products; lottery schemes and 
gift enterprises; fraudulent methods of 
manufacture and distribution by irre- 
sponsible manufacturers or merchants; 
wasteful practices, considered burden- 
some alike to the trade and consumer, 
such as unwarranted cancellations and 
returns; discriminatory prices, different 
in same or different markets, and sales 
below cost for purpose of killing com- 
petition or building monopoly; considera- 
tion of resale price maintenance legisla- 
tion. 

The date for this conference has not 
yet been determined. 

The Commission on June 4, 1928, au- 
thorized a trade practice conference for 
publishers of periodicals. The subject 
suggested for discussion is cooperation 
of periodicals in formation of rules in- 
tended to eliminate false and misleading 
advertisements. Chairman William E. 
Humphrey will preside. 

The date of the conference has not 
been determined. 


Progress of Inquiries 
Directed by Congress 


Electric power and gas public utility 
companies, their holding companies and 
subsidiavies of the holding companies 
are being investigated by the Commis- 
sion pursuant to Senate Resolution 83, 
approved February 15, 1928. Particular 
inquiry is being made into their finan- 
cial development and practice, the condi- 
tions respecting control, propaganda op- 
posing public ownership, and attempts 
to influence elections to certain offices. 

Public hearings, presided over by Com- 


missioner McCulloch, were held at vary- ! 


ing intervals during the month, many 
officials of public utilities having been ! 
subpoenaed to appear. The chief coun- 
sel for the Commission conducts these , 
hearings. 


The Commission, in organizing the in- h 


quiry, directed that the chief counsel | 
and the chief economist cooperate in the : 
general conduct of the work. 
direction of the chief economist question- 
naires were sent to electric power and : 
gas public utilities. Returns from these 
will provide a basis for further investi- 
gation, and will = in the examination 
of witnesses in the public hearings, 

The Commmision sends monthly re- 
ports to the Senate on or about the 15th 
of each month. 

Open Price Associations: The reso- | 
lution under which this inquiry is being | 


conducted calls for information on the 
number and importance of open price j and cellulose acetate, 


resolutions considered and dis- | 


Under 


associations, the effect of their activi- 
ties on prices, and the nature of their 
other activities with particular refer- 
ence to alleged violations of the anti- 
trust laws. 

All field work on the inquiry has been 
completed, and a tentative draft of the } 
report has been prepared, save for one 
chapter. | 

Petroleum Prices: This report has ; 
been printed and is available for dis- | 
tribution. 

Bread and Flour: Prices and profits, 
in the bread and flour industries, and 
also competitive conditions therein are 
discussed in the report on bread and } 
fleur which the Senate has recently or- 








dered printed. It is expected that a 
supplementary report will be made as 
to certain aspects of this inquiry as soon 
as the legal proceedings, now under way, 
determine the right of the Commission 
to certain information from the Millers’ 
National Federation. 


| Investigations Undertaken 
On Initiative of Commission 
Resale Maintenance: Whole- 


| 

Priee i 
salers, retailers, department stores and | 
chain store owners in varioys parts of | 
the country have been sent schedules ; 
| requesting prices and other statistical | 

data regarding their respective i! 

nesses, and in addition they have been 

urged to state fully their opinions on the | 
subject of resale price maintenance. | 

Active cooperation has geenerally been | 

met with in every quarter, many com- j 

panies voluntarily requesting that copies i 
of the schedules and questionnaires be | 
sent them. 

The inquiry is now well under way. | 
To date some 22,000 schedules have been 
sent and a large proportion cf returns 
have been received. Field work is pro- 
gressing rapidly due, in part, to the de- 
sire of business men to aid in this con- 
structive work. 

Blue Sky Securities: A tremendous 
amount of worthless stock is sold an- 





{ 
nually, and this inquiry was undertaken | 
to develop some means of abating this ; 
evil. The draft report is nearly com- 
pleted. 

Price Bases: The inquiry into price 
bases, such as factory base, basing point, ! 
and delivered base, was undertaken to | 
discover the causes of these various } 
systems of making prices, and their | 
actual and potential effects. There has | 
been little study of this subject, which | 
requires painstaking work in the eco- |} 

! nomics of distribution, The Commission | 
| in making this constructive inquiry has | 
gained the cooperation of the principal } 
trade associations, and of individual pro- 
ducers and manufactures, in obtaining ‘ 
important statistical data. 

Du Pont Investments: The work of as- | 
sembling the data secured in this in- | 
auiry progresses steadily. The cause and , 
effects of certain investments in the + 
United States Steel Corporation, and in 
General Motors, by the du Pont Company 
are being studied on the basis of the 
facts secured. 

Lumber Trade Associations: The Com- 
mission deemed advisable to make a spe- 
cial study of certain lumber trade associa- 
tions. All necessary field work has been 
completed, and the report is practically 
ready for consideration by the Com- 
mission, i 

Chain Stores: Pursuant to a resolution 
of the Senate approved May 3, 1928, the | 
Commission has initiated a general in- 
quiry into merchandising through chain 
stores. The study includes not only real 
chains, but also those engaged in manv- ; 
facturing and wholesaling with the pur- | 
poses of ascertaining whether they in- 
volve any violation of the anti-trust laws 
and what legislation, if any, should be 
enacted to regulate their operations. The 
preliminary examination of the subject 
was promptly initiated. 


Jesse C. Nellis Appointed 
Chief of Lumber Division 


Appointment of vesse C. Nellis, of Ann | 
Arbor, Michigan, as chief of the lumber 
division, Bureau of Foreign and Domes- 
tic Commerce, succeeding Axel H. Ox- 
holm, resigned, has just been announced 
in a statement by Julius Klein, Director. 
The full text of the statement follows: 

Mr. Nellis entered the service of the 
Department of Commerce as _ assistant 
chief of the lumber division in December, 
1922, bringing with him the experience 
acquired by many years of ssovernment 
and private activities dealing with va- 
ried phases of the lumber and lumber | 
products industries. 

Graduated from the University of 
Michigan in 1911 with degree of forestry, 
Mr. Nellis entered the Forest Service 
and was immediately detailed to study | 
the wood-using industries. Resigning in { 
1918 to become secretary of the national 
emergency bureau of the Wooden Box 
Industry, Mr. Nellis represented Amer- 
ican box manufacturers in Washington 
and cooperated with the War Industries 
Board. 

At the time Mr. Nellis entered the 
service of the Department of Commerce. 
in 1922, he was assistant secrtary of the 
National Association of Box Manufactur- 
ers and secretary of the North Carolina 
Pine Box and Shook Manufacturers’ 
Association. 





Rayon Production in Italy 
Showed Gain in 1927 


Rayon production in Italy during 
1927 is estimated at 22,800,000 kilos 
compared with 17,000,000 in 1926 and 
14,650,000 in 1925, Assistant Trade ; 
Commissioner E. Humes, Rome, says in 
a report to the Department of Com- 
merce, made public June 28. The full 
text of the report follows: 

Consumption during 1927 is esti- | 
mated at approximatelly 8,400,000 kilos, 
as compared with 8,000,000 in 1926. 
About one-third of the rayon used in 
the domestic market is taken by the 
knit-goods industry. 

There are at present in Italy 24 fac- 
tories manufacturing rayon, of which 
nine are controlled by the Snia Viscosa, 
four by the Societa Generale della 
Viscosa, and three by the Chatillon. 
Snia Viscosa controls between 60 and 
75 per cent of the total production and 
Chatillon 22 per cent. 

About 98 per cent of the rayon man- 
ufactured in Italy is viscose. Several 
companies, however, have plans for in- 
creasing the output of cuprammonium 











| 267,890 tons, 24.5 per cent more than 


i boiler tubes and welded pipe, in plain 


i kets, Japan and Canada, with the addi- 
‘tion of China made up the principal 


' earlier part of the year brought the total 


West Virginia, Wyoming. 





Exports During May 
Of Iron and Steel 
Rise to High Mark 


Department of Commerce 
Reports Greatest Total 
Since February, 


1921. 


Exports of iron and steel from the 
United States in May, 1928, totaled 


in April, reaching the highest mark since 
February, 1921, according to a state- 
ment made public June 27, by the Iron 
and Steel Division, Bureau of Foreign 
and Domestic Commerce, Department of 
Commerce. 


The statement outlines the exports of 
various steel products, from January to 
May, 1928, the points of destination, and 
the imports and principal countries from 
which the products are imported. The 
full text of the statement follows: 

Totaling 267,890 gross tons, exports of 
iron and steel products from the United 
States during May reached the highest 
level for any month since February, 
1921, when 393,328 tons of these goods 
were dispatched to foreign consumers. 
Imports, on the other hand, remained 
virtually stationary, increasing only 527 
tons to reach a total of 172,106 tons. 
These high imports materially improved 
the picture presented by the cumulative 
trade of the first five months of the 
year and brought the 1928 total up to 
1,096,690 tons or 147,910 tons more than 
in 1927. Imports over this period also | 
were increased, the 1928 total being 
324,076 tons. 


Imports Fall Off. 


The daily export movement in May 
averaged 8,642 tons in contrast with the 
April average of only 7,173 tons and 
the 7,215-ton average over the first five 
months of the year. The daily average 
of imports fell during May, however, 
and receipts averaged only 2,326 tons 
against 2,386 tons for April and 2,132 
tons per day over the January-May pe- 
riod of 1928. Exports through the first 
five months of 1927 averaged 6,283 tons 
per day and imports 2,082 tons. 

The May increase was participated in | 
by 28 of the 29 classes of products com- 
bined in the above total—the largest 
single increase being that registered in 
scrap. Other outstanding gains were 
those occurring in ingots, skelp, ete., in 





structural shapes, and in black steel 
sheets. Of the 10 items to show reduced 
shipments—there being one, pig iron, in 
which the trade in May was identical to 
that of April—the only important reduc- 
tion was that in rails. 

Italy, Canada, Japan, and Poland were 
the chief markets for the scrap exported 
during May, while two of these mar- 


outlets for the second largest export, 
tin plate. Canada, Colombia, Venezuela 
and Mexico were the principal purchasers 
of the boiler tubes and welded pipe 
shipped abroad during May, while vir- 
tually all of the ingots and skelp went 
to Canada. Canada was also the major 
outlet for the exported plain shapes and 
together with Chile and Japan made up 
the principal markets outlet for rails. 
Black steel sheets were shipped princi- 
pally to Canada and Japan, while the 
galvanized sheets went to Canada, the 
Philippine Islands, and Brazil. 

The addition of the statistics for the 
May export trade to those for the 





for the five months of 1928 «ppreciably | 
above that for 1927—1,096,690 tons hav- 
ing been exported in the later year 
against 147,910 tons in the earlier. Over 
this period exports of scrap, ingots, plain 
shapes, steel bars, wire rods, and fabri- 
cated structural materials registered the 
larger gains in contrast to the losses 
suffered in tin plate, boiler tubes, and 
galvanized and black steel sheets. i 

The growing export trade in scrap 
has been the subject of much discussion 
in American iron and steel circles but it 
should be noted that while the shipments 
of this product do comprise a very large 
part of the increase noted above, if scrap 
be excepted from the trade returns, there 
yet rmains a gain of 40,972 tons in the 
cumulative 1928 trade resulting from in- 
creased shipments of other classes of 
iron and steel. 








Aid in Oil Conservation 
Offered by State Governors 


{Continued from Page 1.] 
fall. Neither shall this board determine 
definitely upon a legislative program un- 
til Congrss reconvenes in December. 

“IT am sending you also a copy of the 
report made to this Board by the Com- 
mittee of Nine. If I can be of further 
assistance, I want you to feel free to call 
upon me. Very truly yours, Hubert 
Work, Chairman.” 

The committee of nine consisted of: 
Thomas A. O’Donnell, California Petrol- 
eum Company; J. Edgar Pew, Sun Oil 
Company; W. S. Farish, Humble Oil and 
Refining Company; Henry M. Bates, 
University of Michigan; James A. Vea- 
sey, Carter Oil Company; Warren Olney, 
Jr., of San Francisco, Calif.; Edward C. 
Finney, Assistant Secretary of the In- 
terior, Walter F. Brown, Assistant Sec- 
retary of Commerce; and Abram F. 
Myers, Federal Trade Commissioners. 

The States whose governors were | 
asked to cooperate in this symposium of 
views are: Arkansas, California, Colo- 
rado, Illinois, Indiana, Kansas, Ken- 
tucky, Louisiana, Michigan, Montana, 
New Mexico, New York, Ohio, Oklahoma, 
Pennsylvania, Tennessee, Texas, Utah, 











Government to Exclude State 
Tax in Buying Gasoline 


[Continued from ‘Page 1.] 
the present fiscal year, that is, up to and 
including June 30, 1928, in accordance 
with the previous decisions of this office 
will not be questioned. 

On and after July 1, 1928, no contracts 
should be entered into for the purchase 
of gasoline for official use by the United 
States which provide directly or indi- 
rectly for the payment of any State tax. 
Invitations for proposals, therefore, for 
gasoline to be furnished after July 1, 
1928, should call attention of the bid- 
ders to the decision in the Panhandle Oil 
case and request that the bids be sub- 
mitted at a fixed price exclusive of any 
State tax and with no provision for any 
addition thereto on account of any State 


Irrigation 
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Irrigation Methods for Change 
With Soil Condition, Agriculturists Declare 


Department of Agriculture Technical Bulletin Tells How 
Ground Affects Procedure. 





Success in the irrigation of other crops 


does not justify the assumption that the 
same method will prove suitable for cot- 


ton, according to James C. Marr and 
Robert G. Hemphill of the Department 
of Agriculture as reported in Technical 
Bulletin 72-T, “The Irrigation of Cot- 
ton” which has just been published by 
the Department. This is due to the fact 
that hardly any other crop responds so 
readily to ideal moisture conditions or is 
more quickly and disastrously affected by 


drought when that condition occur dur- 
ing the fruiting period. 

The official summary of the bulletin 
follows in full text: 

In recent years cotton has become an 
important crop under irrigation in sev- 
eral localities in California, Arizona, 
New Mexico, and Texas. In 1910 only 
8,607 acres of cotton grown under irriga- 


New Product Made 
From Cane Sugar 


“Cane Cream” Said to Offer 
Many Uses in Household. 


[Continued from Page 3.] 


is extremely difficult. If cane cream is 
to be used as a ready-made cake icing, 
it may be made a little stiffer by boiling 
to a higher temperature in the process 
of manufacture. To apply the cane 


cream to cakes or cookies as an icing, 
it is gently spread easily. The surface 
of the icing will quickly harden on cool- 
ing, but it will retain its soft consist- 
ency beneath. 

Cane cream retains the original cane 
flavor in a more concentrated form; it 
retains also the food value of the sirup. 


Good Keeping Qualities. 

The keeping qualities of cane cream 
are excellent ;in this respect it is much 
superior to cane sirup. It should, there- 
fore, be possible to market such a product 
the year round without the danger of 
loss which results from spoilage during 
the warm summer months. Only the 
larger sirup producers or cooperative- 
marketing organizations, with their ex- 
pensive system of cold storage ware- 
housing, are able to distribute sirup dur- 
ing the summer; whereas the smaller and 
independent producers must rely on 
marketing their stock of sirup before the 
warm weather begins. 

If these producers could manufacture 
a part of their cane crop cane cream, 
they would have a product that could 
withstand the warmth of summer, which 
would give them an income from the cane 
crop the yea rround rather than during 
the usual four to six months, 

Cane cream may be only one of several 
specialties that will assist in the diversi- 
fication of sugar-cane products. As its 
manufacture has been proved to be prac- 
tical, the success or failure of its devel- 
opment depends upon the consuming 
(public. 





tion were reported in the census. In 
1919 the acreage had increased to 214,- 
576 and ‘the authors estimated that in 
1926 more than 650,000 acres of cotton 
were irrigated in the four States. The 
chief producing districts are the Im- 
perial, Palo Verde, and San Joaquin Val- 
leys in California; the Yuma project and 
Salt River Valley in Arizona; the upper 
Rio Grande and Pecos Valleys in Texas 
and New Mexico, and the Lower Rio 
Grande Valley in Texas. 

In these areas many types of soil 
occur, resulting in wide differences in 
irrigation practices for successful pro- 
duction of cotton. For instance, in heavy 
clay soils the moisture usually pene- 
trates downward very slowly and irriga- 
tion furrows may be placed some dis- 
tance apart and the water allowed to run 
for some time. Sandy soils must be 
irrigated more rapidly and more of the 
surface must be flooded in order to wet 
the rows. 

The state of growth and the condition 
of the cotton plants themselves are the 
only safe guides to the need for irriga- 
tion, the authors say, and they give wilt- 
ing, flowering, and terminal bud tests 
which have proved reliable in various 
districts. Too rank growth of the plants 
during the early stages should be avoided 
both in the arid districts of Arizona and 
California and in the weevil-infested dis- 
tricts of Texas. 

The irrigation requirements of cotton 
depend chiefly upon the climatic and soii 
conditions and these should be studied 
carefully in order that the right quantity 
of water may be applied when needed. A 
summary of experiments in the irriga- 
tion of cotton is included in which the 
effects of applying different quantities of 
water are noted. 

The bulletin is designed to be of prac- 
tical aid both to county agents and agri- 
cultural scientists and to the growers of 
cotton under irrigation. It may be ob- 
tained free, as long as the supply lasts, 
on application to the Department of Ag- 
riculture, Washington, D. C. 


Argentine Corn Decrease 
Is Forecast From Rome 


An Argentine corn crop of 305,691,000 
bushels as compared with 320,853,000 
bushels the preceding year, is the latest 
official forecast for the 1927-28 season, 
according to advices cabled to the De- 
partment of Agriculture by the Interna- 
tional Institute of Agriculture at Rome. 
The report follows in full text: 

The second official estimate of the 1927- 
28 corn crop in Argentina is 305,691,000 
bushels. This estimate is 2,559,000 
bushels more than the first estimate, re- 
leased on May 10, but is 4.7 per cent be- 
low the final estimate of last year’s crop. 
Weather conditions during the past 
month have been generally favorable for 
conditioning the corn and preventing its 
deterioration while it is awaiting ship- 
ment. Exports of corn from Argentina 


from April 1, the beginning of this crop 
year, to June 16 have been 50,169,000 
bushels compared with 66,331,000 bushels 
for the same period last year. 
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Customs Court Fixes 
Lower Rates of Tariff 
On Foreign Novelties 


Duty Is Refunded on Ship- 
ment of Wheat Lost When 








Boat Is Sunk in 
Canal. 
New York, June 28.—Tenpins, the 


United States Customs Court holds in 
granting protests of certain retail stores, 
are not toys and therefore not subject to 
duty at 70 per cent ad valorem, under 
paragraph 1414 of the tariff act of 1922. 
These tenpins are held dutiable, together 
with certain imported skittle games, also 
classed as toys, at the rate of 30 per cent 


ad valorem, under paragraph 1402, tariff 
act of 1922. 


This ruling also fixes duty on small 
musical instruments, taxed as toys, at 40 
per cent under paragraph 1443, and on 
certain candy containers in the form of 
rabbits, etc., in chief value of paper, at 
35 per cent ad valorem, under paragraph 
1313. 

Protests of the following concerns are 
upheld: A. I. Namm & Sons, Brooklyn, 
N. Y., department store; the Zellers- 
Stevens, Inc. store; the Frank P. Dow., 
C., Ine.; Butler Brothers, and S. H. Kress 
& Co. (Protests Nos. 19667-G-13342-24, 
etc.) 

Duty on Lost Wheat Refunded 


Certain wheat, 11,200 bushels, being 
transported in bond from Buffalo to New 
York City, was totally lost when the boat 
struck an obstruction at Little Falls, N. 
Y., and sank in India Castle Dam. The 
importer, the Seaboard Forwarding 
Company, New York, claimed that duty 
should be refunded under the provisions 
of section 563, tariff act of 1922: Judge 
Waite, in an opinion just rendered, agrees 
with this contention and directs the col- 
lector to refund to the importer to the 
extent of 100 per cent damage. «(Claim 
No. 1173-1278.) 

Another damage claim granted by the 
Customs Court covers damaged oilve oil, 
inported by C. H. Manolis & Co. (Claim 
No. 1598-13662). Claim of Walter T. 
Ueland, for abatement of duty on cer- 
tain tea, alleged to have been damaged 
while in cistoms custody, is denied by the 
court on the ground that there was no 
evidence produced as to the amount 
of such damage. (Claim No. 1709-E- 
844742). 





Exports of Cosmetics 
Show Steady Increase 


The value of United States exports 
of cosmetics to all countries has made 
great strides during the last six years, 
jumping from $966,000 in 1922 to $1,- 
707,000 in 1927. Of these exports over 
84 per cent were shipped to 15 countries 
in 1927, the United Kingdom alone tak- 
ing over 27 per cent, while Canada, Aus- 
tralia, China, Argentina, and Japan took 
15, 11, 5, 4, and 4 per cent, respectively, 
or 66 per cent of the total shipments, 
according to a statement just made pub- 
lic by the Department of Commerce. 





No politics here— 


The United States Daily is probably the only daily 


newspaper which does not carry a line about the Repub- 


lican and Democratic National Conventions. 


That is be- 


cause this newspaper is devoid of politics—it does not re- 


port unofficial but only official news. 


Hear one of our subscribers on this subject, ‘The 


United States Daily reports accurately information con- 


cerning the activities and policies of the Government as 


no other publication gives it, I believe. The fact that it 


has no politics in its make-up, in my opinion, makes it 


even more valuable and I can conscientiously say that the 


character, purpose and the general policy of The United 


States Daily is of the very best.” 


While all the other newspapers are printing columns 


and pages about the conventions and politics in general 


a ene 


they haven’t much space for regular official Government 


news. This is unavoidable. 


But The United States Daily goes on just the same, and 


covers Government activities completely. Do you hap- 


pen to know somebody else who would like such a paper? 
If so, tell him about The United States Daily. 
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Railroads 


; Mail Carrying Roads 
_ File Exceptions to 
I. C. C. Rate Report 


‘Companies Ask 40 Per Cent | 
Increase Instead of 15 
Per Cent Proposed by 
Examiner. 


Reiterating their contention that the 
railways generally are entitled to an | 
increase of 40 per cent in the rates for 
the transportation of mail for the Post 
Office Department, attorneys for the | 
Committee on Railway Mail Pay, repre- 
senting the principal railroads, have 
filed with the Interstate Commerce Com- 
mission a statement of exceptions to 
the recent proposed report of Attorney- 
Examiner Frank E. Mullen in the rail- 
way mail pay case, No, 9200 on the 
Commission’s docket, in which he rece | 
ommended a retroactive increase of Ab 
per cent, and a new scale of rates for | 
the future representing an approxi- 
mately similar increase. 

The 15 per cent increase, they say, 
is inadequate to compensate _the rail- 
roads for the cost of the service and a 
fair return on the property devoted to 
it and “from whatever standpoint the 
case be approached, whether from the 
cost study, a comparison of general rail- 
road conditions in 1917 and now, or in 
respect of the value of the service, it | 
is respectfully submitted that a 40 per | 
cent increase is fully justified, and that 
on the face of the proposed report the 
minimum increase which can be thor- 
ized, consistent with the report a: 
record, is 26.61 per cent.” 

The exceptions taken to the report are 
as follows: 

“(1). To the failure of the Attorney- 
Examiner to find that trunk line rates 
should be advanced 40 per cent. 

(2) To the finding that rates should 
be increased but 15 per cent and to the 
specific rates recommended in accordance 
therewith, upon the ground that it ap- 
pears from the report of the Attorney- 
Examiner as well as upon the evidence, 
that such advance is inadequate to com- 
pensate trunk line carriers for the cost 
of the service and a fair rate of return 
on the value of the property devoted | 
thereto. 


Other Exceptions 


“(3) To the failure of the Attorney- 
Examiner to include in the estimated cost 
of the service that portion of the cost of 
handling non-revenue freight assigned 
thereto in the evidence submitted by the 
Committee on Railway Mail Pay and 
upon the further failure of the Attorney- 
Exaimner to include any amount whatso- 
ever for such service in the cost of carry 
ing the mails. 

“(4) To the proposed modification of 
the 50 per cent rule. 

“(5) To the failure to find and report 
that the use by the Post Office Depart- 
ment of R. M. P. Form 5050 is improper 
and to recommend that it be abolished. 


“(6) To the failure to find that Rule 
10 should be amended so as to provide a 
method for computing the number of 
sacks required to fill the space of lesser 
units in storage cars and closed pouch 
service, so as to conform more closely 
to the space shown by the evidence to be | 
actually used, and to recommend either 
the amendement in said rule proposed 
by the Committee on Railway Mail Pay 
or an adequate and appropriate subsi- 
tute therefor. 

“If rates are to be made so as to pay 
the cost of the service and a fair return 
thereon,” the statement says, after a dis- 
cussion of the various cost studies used 
in the proceeding, “as they should be, 
there is no warrant for authorizing any 
increase less than the 26.61 per cent 
which would result from the application , 
of the Commission’s formula in which 
all disputed issues relating to non- 
revenue freight, investment and deprecia- 
tion have been resolved against the car- 

* riers. 


Call Figure Low 


“If, on the other hand, rates are to be 
based on other considerations, the recom- 
menfied increase is likewise inadequate. 
Rates now in effect were based on condi- 
tions existing in 1917 plus a 25 per cent 
advance for subsequent increase in cost 
of operation on and after January 

5 a, 2918. 

“Operating expenses and taxes per 
train mile are now 70 per cent higher 
than in 1917, wages per hour about 1006 
per cent higher, operating expenses, 
taxes and a 5.75 per cent return on in- 
vestment per train mile 60 per cent 
higher. If the rates fixed by the Com- 
mission in that proceeding ‘vere reasona- 
ble, an advance of 40 per cent or more 
would be fully warranted to take care 
of such increased costs without any cost 
study or space apporitionments. 

“Finally, if the rates should be fixed in 
respect of the value of the service rather 
than its cost, the recommended advance 
is clearly madcquate, and that suggested 
by the carriers most moderate. Carriers 
are now performing for the Post Office 
Department twice the amount of service 
measured in ton miles for an increase of 
but 4 per cent in pay. This increased 
volume has been the largest contribut- | 
ing factor in the increase of postal rev- | 
enues from $329,726,116 to $659,819,801. 
Based on the value of service, an increase 
in excess of 40 per cent would be easily 
justified.” 


Order Suspends Advance 
In Freight Rate on Grain 


By an order entered June 28 in In- 
vestigation and Suspension Docket No. 
8126, the Interstate Commerce Commis- | 
sion has suspended from June 28, 1928, | 
until January 28, 1929, the corporation | 
of certain schedules as published in 
Atchison, Topeka and Santa Fe Ry. Co’s. 
tariff, I. C. C. No. 10626, and Supple- 
ment No. 15 to Chicago, Rock Island and 
Pacific Railway Company’s tariff, I. C. C. 
No. C-11530. | 


i 
The suspended schedules propose to 


change rules governing transit on grain | 
and grwain products at points in Kansas, 
when originating in Oklahoma and de- 
stined to points in Texas, by providing 
that the rate from origin to transit point, 
or origin to destination, or transit point 
to destination, whichever is higher, will 
apply in lieu of the present rules which 
generally provide that rates from origin 
to destination will apply. This would. re- 
sult in increases over the existing provi- 
sions. 


| not unreasonable or unduly prejudicial. 


| to destinations in Idaho, Utah, Wyom- 


| the same points. 


| Cheyenne, 
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Refrigeration 


| Readjustment of Refrigeration Charges 


On Melons and Lettuce in West Ordered 


Rates From California, Arizona and Nevada Found to Be 
Unreasonable to Some Destinations. 


[Continued from Page 1.] 


the Imperial and Salt River valleys to | 
interstate destinations other than those 
mentioned in the preceding paragraph, 
and the charges on green vegetables 
other than lettuce, are declared to be 


Refrigeration charges on lettuce from 
sailed by the Ryan Fruit Company in 
No. 17361 and the Alamo Packing Com- 
pany in Nox 17839, were declared ap- 
plicable. These complaints alleged that | 
the charges on melons from the San 
Joaquin and Imperial valleys of Cali- 
fornia and the Moapa Valley of Nevada 


ing, Washington, Oregon, Montana and | 
certain points east thereof are unrea- 
sonable to the extent that they exceed 
the charges on green vegetables between 
The Commission held 
also that the refrigeration charges on 
melons from points in the San Joaquin 
Valley to destinations embraced in No. 
17361, the proceeding on complaint of 
the Ryan Fruit Company, are not un- 
reasonable. 

The Commission held that refrigera- 
tion charges on melons from points in 
the Moapo Valley of Nevada to Poca- 
tello, Idaho, Billings and Butte, Mont., 
Wyo., Salt Lake City and 
Ogden, Utah, Denver Colo., Omaha and 
Lincoln, Nebr., Minneapolis, Minn., and 
Chicago, are unreasonable to the ex- 
tent that they exceed the present charges 
on shipments from the San Joaquin Val- 
ley of California to the same desti- | 
nations. 

Orders were entered by the Commis- 
sion to bring its findings into effect 
August 15, 1928. Commissioner East- 
man dissented in part from the findings 
of the majority report and Commission- 
ers Woodlock and Brainerd concurred 
with the views expressed by Mr. | 
Eastman. 


Rate Adjustments 
Required by Ruling 


The Commission's findings, and the dis- 
senting opinion of Commissioner East- 
man follow in full text: 

1. Tnat the refrigeration charges as- 
sailed by complainants in Nos. 17361 and 
17839 were applicable. 

2. That the refrigeration charges on 
melons, in carloads, from points in 
California Group A to destinations em- 
braced in No. 17361 are not unreasonable. 

3. That the refrigeration charges on 
melons and lettuce, in carloads, from 
points in California Group B and Arizona 
Group B to interstate destinations in 
North Dakota, Nebraska, Colorado east 
of and including Colorado common 
points, Arizona, New Mexico, Texas, and 
points east of those States, are, and for 
the future will be, unreasonable and un- 
duly prejudicial to the extent that they 
exceed or may exceed the present charges | 


| on like shipments from California Group 


A to the same destinations. The findings | 
in our original report in No. 15072 are 
modified accordingly. 

4. That the refrigeration charges vn 
melons, in carloads, trom points in Cali- 
fornia Group B and Arizona Group B to 
interstate destinations other than those 
described in finding No. 3 are, and for the 
future will be, unreasonable and unduly 
prejudicial to the extent that they ex- 


, ceed or may exceed the present charges . 


on like shipments from California 
Group A to the same destinations~ by 
more than $20 per car, the charges from 
or to intermediate points in no ease to 
exceed those from or to more distant 
points, 

5. That the refrigeration charges on 
lettuce, in carloads, from points in Cali- 
fornia Group B and Arizona Group B to 
interstate destinations other than those 
described in finding No. 3 and the re- 
frigeration charges assailed on green 
vegetables, other than lettuce, in car- 
loads, are not unreasonable or unduly 
prejudicial, 

6. That the refrigeration charges on 
melons, in carloads, from points in Ne- 
vada Group B to Pocatello, Idaho, Biti- | 
ings and Butte, Mont., Cheyenne, Wyo., | 
Salt Lake City and Ogden, Utah, Den- 
ver, Colo., Omaha and Lincoln, Nebr., 
Minneapolis, Minn., and Chicago, IIl., are, 
and for the future will be, unreasonable 
to the extent that they exceed or may 
exceed the present charges on like ship- 
mnts from points in California Group A ! 
to the same destinations. 

_ 7. That fourth-section relief ‘be, and it 
is hereby, denied, as hereinbefore stated. | 


Three Commissioners 
Join in Dissent 


Our conclusions herein are without pre- 
judice to any different conclusions that 
may be reached in the consideration of 
No. 20769, Refrigeration Charges on 
Fruits, Vegetables, Berries and Melons 
from the West, now pending. As the in- 
vestigation contemplated in that case will 
undoubtedly result in a broader and more 
comprehensive record than that before us 
here, determination of the issues relating 
to the reasonableness of refrigeration 
charges assessed on past shipments will 


be deferred pending our decision in No. | 


20769. 
Appropriate orders for the future will 
be entered. 


Commissioner Eastman, dissenting in 
part: 


| tributed 


With the findings of undue prejudice I 


| agree for the most part, although upon 


somewhat different grounds. 


The freight rates on melons and green | 


vegetables from all of these origin groups 
in California, Arizona, and Nevada are in 
general the same. Differences 
tance are disregarded, and Arizona and 


Nevada are effectually deprived of their | 


advantage in location over California on 
eastbound traffic. 


This being so, the refrigeration charges 
should be treated in the same way and 


all of the groups. In other words it | 
seems to me to be unduly prejudicial to | 
deprive the Arizona and Nevada groups 
of the benefit of their advantage in trans- , 
portation costs, so far as freight rates | 
are concerned, and at the same time to 
make them bear the burden of their dis- 
advantage in refrigeration costs, if there 
is such a disadvantage, when it comes 
to refrigeration charges. 

With the findings under section 1, I 
disagree. If the records in these cases 
are accurately reflected in the mapority 
report, they seem to me to be wholly in- 
conclusive upon this issue. 

There is no clear or convincing explan- 
ation of how the majority reach the con- 
clusion that the charges in ‘question ex- 
ceed maximum reasonable charges by 
certain specific amounts, and upon these 
records I do not believe that such explan- 
ation is possible. 

The evidence upon both sides has con- 
more to doubt and confusion 
than to anything else. It furnishes con- 
vincing proof of the urgent need for the 
investigation which we have instituted in 
No. 20769, but no other proof so far as 
I can see. 

Commissioners Woodlock and Brainerd 
concur in this expression. 


' Branch to Be Abandoned 


By Seaboard Air Line 


The Interstate Commerce Commission 
has issued a certificate of public conven- 
ience and necessity to the Seaboard Air 
Line Railway authorizing abandonment 
of 7.91 miles of line in Colleton county, 
South Carolina. 

The line was built in 1917 at a cost of | 
$89,053.80 to serve a vegetable producing 
territory south of the Seaboard’s 
Charleston-to-Savannah line. In _ its 
report in Finance Docket No. 6830, 
just made public by the Commission 
states that present and _ prospective 
traffic does not appear to be sufficient to 
warrant the expense of continued main- 
tenance and operation. 


| the remainder on Spanish soil. d 
| point where the trains operating on this 
line enter the mouth of the Somport tun- | 


Intervention Is Authorized 
In Directorship Complaint 


The Interstate Commerce Commission 
has just granted permission to the 
Waco, Beaumont, Trinity & Sabine Rail- 
way, R. C. Duff, the president of that 
company, and several Texas organiza- 
tions, to intervene in the proceeding in | 
Finance Docket No. 1975, Sub 2, in which | 
the Commission has ordered Leonor F. | 
Loree, chairman of the board of the 
Kansas City Southern, to show cause 
why the order of April 11, 1925, author- 
izing him to act as a director of the 
Missouri-Kansas-Texas Railroad should 
not be vacated and set aside. 


Cableway Adopted 
To Carry Passengers 


Aerial Transport Under Con- 
struction in Czechoslovakia. 


The first aerial cableway for passenger | 
transportation in Czechoslovakia is now | 
under construction, the American com- | 
mercial attache, Prague, says in a report 
to the Department of Commerce, made 
public June 27. The full text of the re- 


port follows, 


The cableway will be three kilometers | 
long with a maximum elevation of nearly 
700 meters and will connect the resort 
of Janske Lazne (Johannisbad) with the 
mountain ridge of Krkonose (Giant 
Mountains). 

Aerial cableways’ in Czechoslovakia 
have hitherto been used exclusively for 
the transportation of materials in various | 


| industrial plants, quarries and forests. | 


The industrial cableways in use include 
two types, the so-called single-cable sys- 
tem and the twin-cable system. The sin- 


| gle-cable system, with the bucket sus- 


pended from a rider gripping an endless 


cable, is used only for short hauls; the | 


twin-cable system, with the bucket sus- 
pended from a trolley which is pulled 
along a fixed cable by a second endless 
cable, is in more common “use, particu- 
larly for long-distance hauls where 
economy of operation is especially im- 
portant. 


The carrying capacity of Czechoslovak | 
' aerial cableways ranges from 15 to 100 


metric tons per hour and the length from 


| 500 meters to 15 kilometers. Supporting 


frames are of either wood or iron. Motive 
power, as a rule, is supplied by electric 


| motors or oil engines. 


Additional tables of the 
monthly earnings of rail- 
ways will be found on 
pages 4 and 8. 


May 


1928 
2,370,828 
189,270 
2,649,168 
355,094 
945,048 
821,039 
2,227,097 
422,071 
“426,882 
295,189 
602,398 


Freight revenue 

Passenger revenue ..ccerees 
Total, incl. other revs........ 
Maintenance of way ..-.++-- 
Maintenance of equipment.... 
Transportation expenses 
Total expenses incl, other.... 
Net from railroad 

Taxes and uncoilectible... 

Net after taxes, ete. ... 

Net after rents 

Aver. miles operated .. 


i Operating ratio . rasgeutet ests 


The total length of ¢ableways now in | 
| operation in Czechoslovakia is estimated 


at 270 kilometers, with a total carrying 


| cacapcity of 6,000 metric tons per hour. 
The areial cableways are operated prin- | 
| cipally in connection with coal mines, ore 


mines, stone quarries, kaolin and clay 
pits. 


Monthly Statements of Railroad 


in dis- | 


| based upon weighted average costs from | by the Commerce Department. 


Railroad Will Open 
Trade Route Across 

| Pyrenees Mountains 

| 


Is to Be First of Three Lines | 


From France to Spain to 
Be Built Under Conven- 
tion of 1907. 


With the opening of the Pau-Laruns- 
Bedous-Canfranc-Jaca 
railway in July, 1928, by the Midi Rail- 


Memminger, Bordeaux, just made public 
The full 
text of the statement follows: 
lows: 
It is expected that this line, affording 
a new trade route between France and 
Spain, will result in the greatest com- 
mercial advantage to both countries. 
An agreement for the construction of 
this line, as well as for a line to be con- 


structed from Toulouse to Barcelona, via | 
| Axles-Termes-Latour-de-Carol, and a line 


Saint Girons-Lerida, was reached by a 


ratified in January, 1907, which fixed a 


10-year limit (afterwards eS en | lined to .them and Mr. Sloane took the 
projects, and for partial construction of | 
The Toulouse-Barcelona Rail- | ; 

pened? 


completion of the two first 
the latter. 1 
way, which on the French side is under 
construction by the Midi Railway, is ex- 
pected to be completed next year. 


cation by the two governments was af- 


fected after negotiations lasting nearly | 


half a century during which many fac- 


tors, broadly grouped as technical, fi- | 
nancial and political, intervened to pre- | 


vent an earlier understanding. 
Extends Communication. 


The first of the trans-Pyreneean rail- | 
Bedous, | 


ways to be completed, from 1 
France to Jaca, Spain, will open direct 


| communications between the Aspe Valley 
in France and the Aragon Valley in Spain. | 


It is better known as the Pau-Saragossa 
line because its main terminals are at 
these points, but as express trains will 


come through Pau from Paris en route | 


to Saragossa it is also referred to as the 
future Paris-Sragossa line. 


So far as the actual trans-Pyreneean | 


part of this line is concerned it prolongs 


the existing line from Pau to Bedous, | 


whose section Pau-Oloron was opened in 


opened in 1914. I 
Bedous to the frontier will be opened in 
July, 1928. 


The railway company was obliged to 


| build 14 tunnels on this line in order to | 


pierce the mountains. The longest and 
most difficult is the Somport 
tional tunnel, extending for nearly five 


| miles, of which approximately one and that time? 


three-quarter miles are on French and 
At the 


nel on the French side of the railroad 


tracks, as a result of the very considerable | 
in ele- | 
| your association? 

companies operating in New York State. 
In the course of its passage | 
| through the tunnel the track rises to the 
height of another 460 feet, but in ap- | 
proaching the exist in Spain descends | 


engineering feat accomplished 
vating them by gradual grades from the 
valley, attain a height of 3,510 feet above 
sea level. 


somewhat so that on arriving at the in- 
ternational station at Canfranc 


feet. 


Decisions Are Announced 
By I. C. C. in Finance Cases 


The Interstate Commerce Commission 


has just announced, action taken by Di- , 


vision 4 in uncontested its 


finance docket as follows: 


cases on 


s a oe 
Report and order in Finance Docket No. 


6860, (1) authorizing the 
ern Railway Company to 
000 of common stock and 
preferred stock, each 
250 shares of the par value of $100 a share; 
said stock to be sold and (or) otherwise 
disposed of at par; the stock of the pro- 
ceeds thereof to be used to pay existing 


Carolina South- 
issue (a) 
(b) $25,000 of 


| obligations, to provide funds for proposed 


expenditures, and to reimburse the treas- 


| ury for ‘capital expenditures: and (2) dis- | 


missing application for authority to issue 
promissory notes, approved. 

Report and order in Finance Docket No. 
6948, authorizing the Minneapolis, St. Paul 
& Sault Ste. Marie Railway Company to 
assume obligation and liability in respect 
of $1,260,000 equipment-trust certificates, 
series O, to be issued by the Illinois Mer- 
chants Trust Company under an agreement 
to be dated June 15, 1928, and to be sold 
at not less than 97.21 per cent of par and 
accrued dividends in connection with the 
procurement’ of certain equipment, ap- 
proved. 


Architects in Australia 
Follow American Trend 


[Continued from Page 1.] 

oped to the greatest extent in American 
architecture. The s ame devotion to 
these ideas was apparent in most of the 
other designs submitted. 

_ Virtually the same situation occurred 
in the competition for the Presbyterian 
Assembly Hall, an imposing 11-story 
building to be erected in Sydney. The 
winning design for this structure em- 
phasized the aspiring qualities of new 
| American buildings as well as the Gothic 
motif which is so frequently seen in the 
United States, 

This development is of unusual inter- 
est in Sydney where the new type of 
buildings will form a striking contrast 
to the more conventional and uninterest- 
ing style of older buildings. Many Aus- 
tralian architects are visiting the United 
States to obtain information. 


(As Reported to the Interstate Commerce Commission.) 
Pittsburgh & Lake Erie Railroad. 


Five Months 
1928 1927 
2,343,058 10,916,228 11,897,540, 

229,117 999,080 =: 1,155,854 | 
2,666,789 12,532,204 13,497,169 

360,273 5 1,838,125 | 

$92,022 4,575,888 | 
4,529,554 
11.478,055 
2,019,114 

797,122 

1,221,992 
3,073,309 
231.46 
85.0 


1927 1928 


197 
4,143,237 
10,104,292 
1,927,912 
762,009 
1,165,903 
2,664,332 
231.27 


84.4 


1,040, 
2,269, 
4,810, 
1,572, 
294, 
296,772 
628,251 
231.46 
82.5 


1,061, 


ois. 


4,427,629 
1,225, 
6,383,061 
1,187, 


1,277,315 6,065,977 


2,112.25 


75.4 


Boston & Maine Railroad. 

May Five Months 
1928 1927 
20,243,541 20,434,294 
6,665,862 17,465,949 
30,408,784 381,537,107 
4,121,959 3,671,970 
239,695 5,502,359 6,478,705 
2,075,415 11,627, 12,645,890 | 
4,900,840 25 24,356,329 | 
7,180,778 
1,488,389 | 
5,692,389 | 
4,504,587 


1927 
4,347,037 
1,366,032 
6,484,073 
993,488 
99 


570 


109 

926 1 
819 
879 
182 
867 


2 
7,550,242 
1,484,265 


811 1,039,672 F 


2,111.14 
75.6 


5,088,265 
2,112.25 
75.2 47.2 


we 


trans-Pyreneean | 


way, the first of three proposed trans- | 
| Pyreneean routes will have been com- | 
pleted, says a report from Consul Lucien 


Branch Lines 


Avurnorizen Statements ONLY Ane Presenten Herein, 
Witnovr CoMMENT BY 


PUBLISHED 


Bene 
Tue Unrren States Dairy 


Public Utilities 


Experiments in Rural Electrification 
Through New Y ork Utilities Described 


| Payments by Empire State Gas & Electric Association In- 


9928 , 
Publication of excerpts from tran- 
script of testimony on May 28 by 
Frederick W. Crone, director of the 
New York State Public Utilities In- 
formation Bureau, before the Fed- 
eral Trade Commission in its inves~ 
tigation of public utilities, was be- 
gun. in the issue of June 26, re- 
sumed in the issues of June 27 and 
28, and concludes as follows, to- 
_gether with excerpts from tran- 
script of testimony on May 28 
and 29: 





| do you know about that? 


The | 
signing of this agreement and its ratifi- | 


1882 and the section Oloron-Bedous was | witness, 


The last section from | 


interna- | 


the | 
, actual height above sea level is 3,900 | 


$25.- | about 11 cents per thousand dollars of 


S . | revenue, 
issue to consist of | 


| September? 





Q. You reported that some print your 


| bulletin stories as editorials, did you not? 
| A. Yes, sir. 


Q. I suppose that this action taken by 
the committee in August, 1921, and I 
refer to the committee of the Empire 
State Association, is what led to the 
formation of this information committee; 
A. I assume 
it is. I never saw that before. 

Q. It was suggested that at about the 
time the work was inaugurated that a 


the daily papers of the State so that the 
purposes of the committee could be out- 


matter under advisement. Do you re- 
member whether any such banquet hap- 


acter. There was a luncheon at Albany 
at which the editors and publishers and 
reporters of Albany, Troy and Schnec- 
tady papers were present, and, as I re- 


call it, Mr. Sloane stated what we were | 


undertaking to do and asked them 
whether in their judgment we ought to 
do it. 


| Q. How many were present ai that | 
| meeting? A. I can’t recall. 


Q. Were similar meetings held out- | 


side the State? A. There was a sub- 
sequent meeting in Rochester at which 


| some of the Rochester newspaper people 


were present. That was a stated meet- 
ing of the committee, and I think a meet- 


| ing similar to that occurred in Buffalo, 


but I am not clear. 


_Q. Was there one in New York? A. 


| No. 


Q. Who paid the bills? 
the local companies. I am not sure about 
that. I do not think the committee did. 

Charles H. B. Chapin was called as a 
and having, been first duly 
sworn, testified as follows: 

Q. By Mr. Healy: You are Secretary 
of the Empire State Gas & Electrfic 
Association? <A. Yes, sir. 

Q. How long have you been connected 
with that Association? A. 22 years. 

Q. How long has there been such an 
association? A. 23 years. 

Q. Have you been Secretary all of 
A. Yes, sir. 

Q. What was your occupation before 
you became Secretary? A. I was with 


A. I think 


the New York Edison Company, and | and Henry D. Lindsay, Chairman of the 


prior to that I was in the structural 
steel business. 


‘ : ay | 
Q. Who make up the membership of | 4. Truth in advertising, I think, is their 


A. Gas and electric 


Q. Have you got a list of your mem- 
bership? A. Not with me. 

Q. Will you send me one, please? A. 
Yes, we have three classes of members, 
operating companies, individuals and as- 
sociate members. 


Q. Which members have voting powers? | 


A. Operating companies. 

Q. Nobody else? A. No, sir. 

Q. Where does the money come from 
that supports your association? A. 


| From members, 


Q. Of the three classes? 
Yearly Receipts 
Of Association $30,000 


Q. How much do the operating com- 
panies pay? A. A percentage of their 
gross revenue. Last year it averaged 


Q. How much money does the associa- 
tion receive? <A. About $32,000 
$30,000. 

Q. What is it used for? 
expenses, salaries, rent, etc. 

Q. Have you brought your books here? 
A. Yes, sir. 

Q. What is the payment of $210.45 to 
the New York Agricultural Experimental 
Station? A. Last year they carried on 
some experiments at the Station Experi- 


A. Lawful 


| ment Station on the effort of light on 


insect pests in orchards, which we 
financed, that was one payment on ac- 
count. 

Q. This B. J. H. Rickert to. whom you 
made a payment of $273 on the 30th of 
A. Oh, he is connected 
with the New York Guernsey Breeders 
Association. They built a model dairy 
at the State Fair Grounds. We paid for 


| the wiring of it. 


Commissioner McCulloch: 
and Guernsey cattle? The witness: They 
are very much interested in farm elec- 
trification at the present time. 
Commissioner McCulloch: Has the elec- 


tric light business anything like that to | 
| get the business? 


The witness: Yes, 
sir. 

Commissioner McCulloch: Do you get 
enough business in that direction to jus- 
tify your activities? The witness: We 
do not, until we make an investigation 
to find out. * 


Q. Is there any question, Mr. Chapin, 


| but that some of the companies that 


contribute the money to support your As- 
sociation transport current across State 
lines? <A. No, sir; I think some of them 
do. 

Q. What percentage of the companies 
in New York ‘contribute to your Asso- 
ciation? A. Numerically or on the basis 





Revenues and Expenses 


1928 
9,244,025 
1,862,13 

12,070,203 

1,735,495 
2,238,261 
4,064,598 
8,761,125 
3,309,078 
797,496 

2,511,582 
| 2,252,600 
2,111.14 6,770.22 


of revenue? 


Southern 


Railway. 
May 


Five Months 
1928 1927 
44,687,162 45,508,524 
9,724,393 10,929,680 
58,998,347 61,223,217 
8,597,885 
10,800,831 
19,966,452 
42,808,032 
16,190,515 
3,810,447 
12,379,868 
11,088,648 
6,771.49 

12.6 


1927 
9,330,247 
2,104,463 

12,413,413 
1,872,707 
2,260,807 
4,142,906 
8,949,809 
3.463.604 

794,658 
2,668,946 
2,598,907 
6,771.18 

12.1 


11,402,855 
21,102,562 
44,831,597 
16,391,620 
3,728,150 
12,663,490 
11,848,268 
6,771.18 


12.6 13.2 


| any paper, 


A. No, nothing of that char- | 


| work easy.” 


| vention? 





A. Yes, sir. | 


or | 


What has | 
| these people got to do with insect life | 





8,923,788 - 


vestigated by Trade Commission. 


Q. Well, any way you want to take it. 
A. I should say on the basis of busi- 
' ness done something over 90; numeri- 
cally I should probably say something 
under 50. 
Q. Who is the Murray Bartlett to 
whom ‘you made a payment? A. He is 
en of Hobart College at Geneva, 


Q. What subject did he talk on? Where 


was the A. Lake 
Placid. 

Q. Before what body? A. At the an- 
nual meeting of our Association. 

Q. Made up of executives and em- 
pieyers A. Yes, sir. 
who was paid on April 16, 1928? 
think her title is on the bill. 

Q. Maybe you can interpret that for 
me. 
a paper? 


speech delivered? 


A. I don’t think she publishes 
She runs the so-called Apple 
Crop. 
Q. Where did she deliver her lectures? 
A. Briarcliffe Manor. 
Q. Before what body? 


Q. And on what subject? A. She re- 
viewed house conditions, home conditions, 
here and abroad. 
dress myself. 


Prizes Provided 
For Bridge Parties 


Q. Did they touch on any economic or 
political questions in the course of their 
speeches? A. No, 

Q. Payments to teachers? 

Q. Instructors? 
Pardon me. 


2? A. None, 
_A. Wait a minute, 
Traveling expenses of Pro- 


| fessor R. B. Robb, Professor of Cornell. 


Q. When was the talk delivered? 
The check was April 30. 
—April 25, 1926. 


A. 
I don’t know 


Q. Do you know what the subject was? | 
| A. That is noted there. (Indicating.) | 


Q. “How electricity can make farm 
Any more? A. 
traveling expenses of quite a number of 
speakers at our various meetings. Do 
-you wish these? 

Yes. We would like to look at 


them. A. Some of them are made out 


to me, and some to the people them- 
| selves. | 


Q. You have shown me a check to one 
R. W. Reilly for $34.06. 
Reilly? «&. Professor of the School of 
Rural Engineering at Cornell University. 

Q. Where did he talk? A. Buffalo. 

Q. Before what body? 
mercial section of our Association. 

Q. Where there any outsiders present? 
A. Not that I can recall. 

Who was R. B. Woodward? 


Rochester. / 

Q. What subject did he talk on? A. I 
don’t recall the title of his talk. 

Q. I see you provide prizes for bridge 
parties. That is for your own employes? 
A. Yes, sir. 

Q. Any others? A. Harry Robbins, 
National Vigilance Committee. 

Q. What is there vigilant about it? 


slogan. 

Q. The Advertising Committee? A. 
Yes, sir. Woodward’s speech was Pub- 
lic Utilities and Public Welfare. 

T. J. Grayson spoke before your con- 
A. Yes, sir. 

Q. What did you pay him? 
ing, except expenses? 

Q. How much were his expenses? 


A. Noth- 


$40. 
Q. What did he talk on? A. Manage- 
ment problems of the holding company. 
Q. Now October 18, 1926, another 
check to Mr. Grayson, $44.85 A. Yes, 
sir. 


Q. 


annual meeting? A. Yes, sir. 
Q. Here is another item of $94.10, T. 


J. Grayson, October 4 and 5, 1926, what | 


A. 


was that for? 


Same thing, I think, 
wasn’t it? 


Q. There were all the October meeting, | 
1926; we have three items to Mr. Gray- | 


son now. A. No, you have only one to 
Mr. Grayson and two are payments to 
me on account of his expenses at the 
Club. 


A. Philadelphia. 
Q. To where? A. Lake Placid. 


Utilities’ Courses 
In State Discussed 


Q. Who is P. F. Parrott? A. He is the 
entymologist at the New York State Ex- 
periment Station, and had charge of the 
experiments there last summer. 

Q. Who is D. S. Kimball to whom you 
paid $34.90? 
lege of Engineering at Cornell. 

Q. At Cornell? A. Yes, sir. 

Q. He spoke at Briarcliff? 
sir. 

Q. Before the accounting section? 
Yes, sir. 

Q. You paid his 
check? <A. Yes, sir. 

Q. All right. What other checks have 
you brought here? A. That is all for 
speakers. I have the checks in connec- 


A. 


expenses by this 


tion with the work done at the New York | 


State Experiment Station last summer to 
which I have referred. 

Q. Do you know what the total of these 
payments is? A. $1,297.08, I think it is. 

Q. That is all for experimental work 
on this subject of insect pests? A. Yes, 
sir. L 

Q. Any other payments to college pro- 
fessors or colleges? A. No, sir. 

Q. Or any public men so called? 
No, sir. 
ast you know of now in New York 
State? A. I think Columbia has one. 


Q. Do you know what they call it? | 


A. No, sir. 2 

Q. Do you know how it is financed? 
A. No, sir. 

Q. 


has any connection with it? 


ice Commissions approached with a sug- 
gestion that they use their 
with the State Department of Education 
to get a course in utilities and utility 
regulation established in the schools of 
New York? A. Our committee dis- 
cussed the matter with them. I would 
not say that they were approached on it. 
Q. Who were the members of the 
committee that discussed .that matter 
with the New York Public Service Com- 
mission? A. Mr.*@ Scoville and 
| Fisher. 
Q. 
plish you do not know? 
as far as I know. 


Q. 


A. 


| Wyoming. 
Who was the Mrs. C. Frederick | 
A. 1 | 


| numerous 
Is she a publisher of some sort of | souria, Arkansas and Oklahoma. 
| able 


0 A. The Wom- | 
| an’s Section of our Association. 


: - ns | et b rr or the itors of | 
convention between France and Spain, banquet be arranged for ed 


| A. 
I did not hear the ad- 


I have | 


Who was Mr. | 


| respective communities ? 


A. Sec- | 
retary of the Chamber of Commerce of | 


A. | 
One item of $44.83, another item about 


| formation bureau? 


That is for expenses of himself , 
and Mrs. Grayson in connection with the | 


| Ripley 
| BuSiness” 


. He is d f the Col- | 
a Se ee Se ee oe | ably did, then. 


A. Yes, | 


A. | 


Is there any public utility course | State Chamber of Commerce? 


Or whether any utility company | 
A. No, sir. | 
Q. Was the New York Public Serv- | 


Mr. | 


What they were able to accom- | 
Nothing, | 


I notice that in the book of Oc- | | 
| tober, 1927, Mr. Fisher reported that the | 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public June % 
by the Interstate Commerce Commissio) 
are summarized as follows: ; 

No. 21011, Sub 1, Oregon Public Servid 
Commission v, Northern Pacific Railway @ 
al. Requests Commission to order estalj 
lishment on apples, pears and other fres 
fruits to interstate destinations, the low 
est possible lawful rates compatible wit] 
the maintenance of adequate transportatio 
service. 4 

No, 21079, Albers Bros. Milling Co., d 
San Francisco v. Atchison, Topeka’ & Santi 
Fe Railway et al. Requests Commissiong ti 
prescribe reasonable rates on cereas &n 
cereal products from California points t 
destinations in Utah, Idaho, Montana an} 
Claims reparation. 

No. 21082, Southard Feed & Milling Cof 
of Kansas City, Mo. v. Chi¢éago Great Westh 
ern Railroad et al. Claims reparation of 

shipments of grain and grail 
products between points in Illinois, Iowd} 
Missouri and Minnesota, and points in Mis 


— 
be avai] 
in about two months for submis4 
sion to the schools of other cities? Ad 
Yes, sir. | 

Q. Do you know whether it was sub? 
mitted to the schools of other cities 
Not to my knowledve. 


Women’s Activities 


| Are Explained 


Q. Do you recali that Mrs. Harri: 
chairman of the Women’s Section, ser 
a rveport from a Miss Smith of th 
Rochester Gas & Electric Company cor 
cerning a certain publication gotten ou 
by the New York League of Woe 
Voters? A. I do not recall it. 

Q. You were the secretary of thes 
meetings and signed this minute that 
have here; will you look at it and te 


| me if upon reading it you do not reca 


the incident ? 
dent. 


Q. 


A. Yes, I recall the ine 


Do you recall the suggestion tga 


' the members of the Women’s Committe 


should be supplied with material to off 
set what appeared in the publication o 
the New York League of Women Voters 


| A. The suggestion was that copies o 
| this material in favor of public owne 


ship be given the women’s section, I b< 
lieve, wasn’t it? 
Q. But that comment. called attentio 


| to inaccuracies or erroneous conclusion 


isn’t that so? A. Yes. 

Q. The further suggestion was mad 
that this district chairman become 
member of the League of Women 


| Voters in order the 7 receiv ic 
i, he wets | rder that they receive copic 


and keep in touch with material in thei 
A. Yes. 

. The purpose cf that was to fir 
out what was being done by the Leagu 
of Women Voters. A. Yes, sir. 7 

Q. So that when there was materi: 


| favorable to you or otherwise it wou? 


be reported to headquarters? (NG 
answer). 

Q. Was not that one of the purpos« 
of having the women join these leagues 
- No, I would hardly. say it was. 
Q. What good was it going to d 
your association to have these wome: 
join the New York League of Wome 
Voters if it was not to receive copies « 
the material and keep in touch with tH) 


A. 
\ 


| meetings in their respective commug) 


ties? A. So that they could go to tt} 
meetings. il 
Q. For what purpose? A. Speak | 
necessary. If they were members the’ 
could have the privilege of the floor. | 
Q. One of the purposes was also the} 
they might be obtained for these mee™ 
ings as speakers? A. Yes, sir. i 
Speakers furrished by your it 

A. Yes, sir. 
Won’t you be frank enough t 


Q. 


' agree that the purpose of all of that wz 


to offset the arguments being advancc. 
in favor of Government ownership? / 
Partly. ‘ 

Q. It was simply to educate th 
women employes along the line of mt 
nicipal ownership? A. Partly. 

How do you keep in touch wii 
what was going on in the State of Ne 
York in respect to municipal ownership 
A. We read the papers. 

Q. Don’t you hear from your loc: 
managers, A. Somewhat. ‘ 
Q. Don’t you hear from his superiors 


| A. Occasionally, from all members c 
our executive committee. 
Q. Where did Mr. Grayson come from? | 


Q. Do you know to what extent M 
gave his illustrated lectw 
throughout the schools of New Yor 
State? A. No, sir. t 

Q. Did you send pamphlet on “Glit <i 
ing Delusion of Government in Utifiti 
to all newspapers? A. TI df 
not know. 

Q. Well, your report here, Exhib! 
1684, says you sent them to all news 
papers and members of -the Legislatuy 
and other public officials. A. We prol) 


Q. When Mr. Oxley’s telegram cai 
before the committee in January, 192 
it was suggested that your associatio 
convey this information to its membc 
companies for whatever action they care 
to take in the matter; was that inform: 
tion conveyed to the member companies 
A. No, sir. 

Q. This vote was never carried out 
A. The executive committee decided th? 
the association should do nothing in 1 


| gard to the matter. 


Q. You never did inform your membc 
companies of Mr. Oxley’s telegram? 
No, sir. 

Q. Neither you nor any member ¢ 
your committee has ever engaged in ar) 
activity of any kind to help defeat tli 
Boulder Dam Legislation? A, Weteald 
the matter to the attention of the » e] 
York State Chamber of Commerce. q 

Q. Did you talk to the New Yor 

} AS 
sir. 

Q. Did you give them a copy of tl 
bulletin gotten out by the Ohio Sta 
| Chamber of Commerce? 4. I do n 
think I did. I may have. 

Q. And did you succeed in getting tl 
New York State Chamber of Commer 
to take some position with respect 
| the Boulder Canyon Dam matter? 


influence | 


[Continued on Page 10, Column 1.3 


in New York 
THE ‘UNITED States Dairy is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 

of your hotel or telephone 

| Longacre 4649, 
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Improved Condition 
Of Employment Is 
Noted in Germany 


Agent General for Repara- | 


tions Also Says Wholesale 
Prices Have Reached 
High Level. 


Marked improvement in employment 
conditions in Germany during the winter 
of 1927-28 is asserted by the Agent Gen- 
eral for Reparations, S. Parker Gilbert, 
J%,; in his interim report on the operation 
of the Dawes plan, covering the nine 


. 


months ending May 31, made public by | 


the Federal Reserve Board. j 
The general level of wholesale prices 


reached since 1925, according to the re- 
_port. Mr. Gilbert also declares that the 
Dawes plan has reestablished confidence 
and permits Germany’s reconstruction as 
going concern. He declares that the 
fundamental problem which remains 1s 
the final determination of Germany’s rep- 
aration liabilities and recommends a 
final settlement by mutual agreement as 
soon as possible. : 

Mr Gilbert’s general observations were 
published in full text in the issue of June 
23; his discussion of the payment and 
handling of annuity in full text in the 
issues of June 25 and 26; the full text 
of the section of the report dealing with 
foreign trade conditions in Germany ap- 
peared in the issue of June 27, and the 
full text of the section on domestic busi- 


nes8 conditions in Germany on June 28. | 


fhe full text of that part of the report 


dealing with employment and price move- | 


ments follows: 
Unemployment Reduced. 

In point of numbers carried on the va- 
rious relief lists, unemployment during 
the winter of 1927-1928 was much less 
severe than in either of the preceding 
winters, and in point of fact the im- 
provement was still more marked. The 
seasonal decline since January has 
brought the present number of persons 
receiving public support, either in the 
form of relief or emergency work, to a 
point about 250,000 below a year ago. 


4 


The comparison in figures understates | 


the case rather than overstates it, be- 
cause the new unemployment insurance 
law which came into effect in October, 
1927, is broader in scope than the old 
system and has doubtless caused some 
increase in the number of persons re- 
ceiving assistance. An insured person, 
for example, is not required to show 
necessitous circumstances in order to ob- 
tain relief, and the provisions regarding 
workers under 18 years of age are more 
liberal than formerly. Moreover, many 
seasonal workers, including farm labor- 
ers, who did not receive assistance under 
the old system of relief may now insure 
themselves and come under the provi- 
sions of the new law. The full extent to 


which these factors have added to the | 
relief figures cannot be determined but | 


it is estimated at from 5 to 10 per cent, 
depending in part upon the seasons. 
The annual increase in the number of 
workers in Germany at present is. esti- 
mated at about 400,000. If this figure 
is added-to the reduction in unemploy- 
4 ment from a year ago the result is an in- 
crease of between 650,000 and 700,000 
over the total actually employed at this 
season in 1927. 
Demand for Wage Increases. 


With the exception of the building and | 


textile unions, all the larger trade unions 
which report on unemployment condi- 
tions gave in April smaller percentages 
of members out of work than a year be- 
fore. About 14 per cent of the members 


of the building trades unions were un- | 
employed at the end of April, 1928, com- | 


pared with about 13 per cent year pre- 
viously, and in the textile unions about 


5.5 per cent were unemployed as against | 


4 per cent a year ago. It is to be ob- 
served that part-time employment has 
not shown the usual seasonal improve- 
ment but has continued to increase since 
the low point reached last October. 

In common with the widespread indus- 


trial activity and the generally favorable | 


_condition in respect of -employment, 
_there have been frequent demands for 
wage increases. In the spring many 
wage-scale agreements expired and exten- 
sions or revisions became 

Occasionally wage demands led 
ably they resulted in wage increases, 
generally through arbitration 


ceptable to either the employers or em- 


ployees but were declared binding by the | 


Reich Minister of Labor. Among the 
notable changes in the past six months 


were wage increases of about 5.7 per cent | 
in the iron and steel industry (including | 


transforming industries) and 
cent in the coal industry. 
cases the increases were shortly followed 
by higher prices, so that the increases 
were largely passed on to the consumer. 
Other important recent increases applied 
to railwaymen and post office workers. 
The result of these and other wage in- 
creases was to raise the average level of 
tariff wages from November 1, 1927, to 
May 1, 1928, by 5.8 per cent for skilled 
workers and by 6.4 per cent for un- 
skilled workers. 

The reecnt movement of commodity 
prices in Germany is of decided interest 
in connection with the developments in 
credit and industry which have already 
been. described. The general level of 
wholesale prices, according to the broad 
index of the Reich Statistical Office, is 
angv at the highest point reached since 

the autumn of 1925, before German in- 
dustry undertook the difficult work of re- 
organizing itself in the interest of 
cheaper costs of production. The upward 
movement of this index has been fairly 
consistent since the middle of 1926, co- 
inciding on the whole with the recovery 
of German business in general. But it 
is noteworthy that the most recent rise 
took place at a time when interruptions 
were reported in the growth of industry 
and trade. These most recent changes 
have not yet found their way into the 
index for the cost of living, which has 
remained stable since its high point 
was reached last December. 

The tendencies illustrated in the 
movement of the wholesale price index 
require further analysis. It will be re- 

“ealled from the last report that empha- 
sis was placed on the fact that the gen- 
eral rise of prices in 1927 represented 
mostly a rise in one principal group, 
that is, indrstrial finished goods. The 
prices of agricultural products, on the 
other hand, had tended downward since 
the beginning oz 1927, and price. of in- 
dustrial raw materials had risen only 
slightly. Thus far in 1928, the prices of 
industrial finished goods have risen 

* 


: 


7.5 per 


| Gold 


| Nonreserve 


necessary. | 
to | 
strikes and lockouts and almost invari- | 


awards. | 
Frequently these awards were not ac- | 


In both these | 
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Farm Loans 


Federal Reserve Banks Increase Holdings 
| Of Discounted Bills and Reserve Deposits | 


Decline Reported in Government Securities and of Bills 
Bought in Open Market. 


The consolidated statement of the Fed- 
eral Reserve Banks on June 27, made 
public June 28 by the Federal Reserve 

oard, shows increases for the week of 
$41,000,000 in holdings of discounted 
bills, of $12,500,000 in member bank re- 
serve deposits, of $5,300,000 in Federal 
reserve note circulation and of $1,000,- 
000 in cash reserves, and decreases of 
$10,900,000 in holdings of Government 
securities and of $500,000 in bills bought 
in open market. Total bills and securi- 


| ties were $29,600,000 above the amount 


held on June 20. 
_The principal changes in holdings of 
discounted bills during the week were 


; : increases of $28,700,000 at t ‘eder 
in Germany is now at the highest point $ at the Federal 


Reserve Bank of Chicago, $13,800,000 at 


Cleveland and $13,000,000 at Philadel. | 


phia, and decreases of $6,600,000 at Kan 


RESOURCES: 
Gold with Federal reserve agents : 
redemption fund with U. S. Treasury 


Gold 


Gold. settlement fund with F. R. Board 


Total gold reserves 
Reserves other than gold 


Total reserves 

eash 

Bills discounted: 
Sec. by U. S. Government obligations 
Other bills discounted 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 

sonds ; 
Treasury notes ‘ 
Certificates of indebtedness 


Total U. S. Government securities 

Other securities ee 
Total bills and securities 

Gold held abroad 

Due from foreign banks 

Uneollected items 

Bank premises 

All other vesources 


Total resources 
LIABILITIES: 
F. R. notes in actual circulation 
Deposits: 
Member bank—reserve account 
Government —* 
Foreign bank 
Other deposits . 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus ....... 

All other liabilities . 


Total liabilities 


Ratio of total reserves to ‘deposit ‘and F, R. 


liabilities combined 
Contingent liability on bills purch 
correspondents 


Following is the Board’s statement f 
member banks in the central reserve cit a 
June 27 and June 20, 1928, and June 29 


of dollars: 
NEW YORK—45 BANKS. 
Loans and investments—Total . 


Loans and discounts—Total 


Secured by U. S. Government obligations 


Secured by Stocks and bonds 
All other Ioans and discounts 
Investments—Total ; 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with F. R. bank .. 
Cash in vault baat 
Net demand deposits 
Time deposits ae 
Government deposits 
Due from banks 
Due to banks ......... oe 
Borrowings from F. R. bank—Total 


Secured by U. S. Government obligations 


All other 


Loans to brokers and dealers (secured by stocks. 


and bonds): For own account ines 
For account of out-of-town banks 
For account of others . 


Total 


On demand 
On time 


CHICAGO—43 BANKS. 
Loans and investments—Total .. 


Loans and discounts—Total 


Secured by U. S. Government obligations 

Secured by stocks and bonds 

All other loans and discounts 
Investments—Total ; 


U. S. Government securities ‘ 
Other bonds, stocks and securities .. 
Reserve with I°. R. banks .. 
Cash in vault ‘ 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks . is 
Borrowings from F. R. bank—Total . 


Secured by U. S. Government oblige 
__All_ other _ 


~~ 


held exclusively against F. R. notes . 


| Gold and gold certificates held by banks . 


ased for foreign 


further, and very recently the prices of 


industrial raw materials have risen also; 
agricultural prcducts, which continued to 
fall through the first two months of 
1928, have now risen to substantially the 
point at whi. they stood at the end of 
last year. The determining factor in the 
general price ircrease, both now and in 
1927, is thus seen to be the rise in indus- 
trial finished products, with some accel- 
eration coming also from industrial raw 
materials. As for the rise in the fin- 
ished products index itself, this in turn 


for goods passing directly into consump- 
tion without further fabrication. 


Object Said to Be Achieved. 

It remains briefly to compare the 
wholesale price movements of a limited 
number of basic commodities as illus- 
trated in index figures for Germany, 
Great Britain and the United States. The 
index for Germany was prepared by the 
Economic Service of the Transfer Com- 
mittee, and those for the other two 
countries by the Federal Reserve Bank 
of New York. Recent movements are 
mainly to be accounted for by higher 
prices for agricultural products. No 


finished industrial products are covered } 


by either of the indexes. 

The present report, with those which 
have preceded it, gives the record of 
what has been accomplished up to this 
time in the execution of the experts’ 
plan. Fundamentally, what the plan has 
done is to reestablish confidence anc to 
permit Germany’s reconstruction as a 
going concern. In so doing it has marked 
the turning point in the reconstruction of 
Europe, and it has also achieved its pri- 
mary object, by securing from the very 
beginning the expected reparation pay- 
ments and transfers to the creditor 
powers. But the success of the plan 
should not obscure its true nature. The 
experts themselves did not recommend 
the plan as an end in itself but rather as 
the means to meet an urgent problem 


sas City, $4,500,000 at New York and 
$4,100,000 at St. Louis. The System’s 
holdings of Treasury notes increased $9,- 
300,000 and of U. S. bonds $2,100,000, 
while holdings of certificates of in- 
debtedness declined $22,300,000, due 
largely to the redemption of a $19,000,- 
000 temporary Treasury certificate hold 
on June 20. 

Federal reserve note circulation in- 
creased $5,300,000 during the week, the 
principal changes being an increase of 
$3,100,000 at the Federal Reserve Bank 
of Cleveland and a decrease of $2,000.- 
000 at Atlanta. 


sources and liabilities of the twelve Fed- 
eral Reserve Banks combined on June 
27 and June 20, 1928, and June 29, 1927, 
the figures being in thousands of dol- 

6-27-28 6-20-28 6-20-27 





1,128,276 
63,482 


1,591,906 
42,933 
1,634,839 
610,477 
775,194 


1,191,758 
700,173 
691,379 


2,580,917 
156,354 


3,020,510 
163,299 


2,583,310 
154,974 
2,738,284 
62,335 


2,737,271 
64,107 


3,183,809 
56,109 


701,618 
330,256 


653,196 
337,631 
990,827 
223,882 


274,581 
202,730 
477,311 
216,118 


1,031,874 
223,432 
57,979 
7,584 
66,374 


55,928 
78,260 
88,680 


166,119 
83,985 


222,868 
590 


1,438,167 


1,300 
1,071,130 
25,734 
26,610 
623,523 
59,135 
14,217 


1,467,733 


571 
626,380 
60,096 
8,063 


4,963 ,462 


5,060,267 


1,604,635 1,599,372 1,702,693 
2,344,709 
11,274 
8,703 
17,114 


2,332,162 
3,478 
10,134 
20,388 


2,341,519 
26,887 
5,381 
25,165 
2,381,800 
582,086 
140,318 
233,319 
21,304 


2,366,162 
*878,374 
140,309 
233,319 
20,353 


2,398,952 


129,424 
228,775 


15,596 
-. 4,963,462 *5,037,889 5,060,267 
- note 


68.7% 69.0% 17.6% 
305,068 297,824 146,211 
of itions of the weekly reporting 
ities of New York and Chicago for 
» 1927, the figures being in thousands 


6-20-28 
7,386,784 


6-29-27 
6,709,749 


4,817,478 

31,371 
2,339,839 
2,446,268 
1,892,271 


5,341,050 
32,862 
513,416 
794,772 
045,734 


2,466,268 
2,783,856 
2,042,901 


9° 
9 
> 


898,429 
993,842 
799,731 
59,295 
5,418,642 
1,010,935 
17,986 
86,399 
1,156,532 
46,848 
39,850 
6,998 
1,131,784 
1,143,736 
842,400 


1,101,412 
944,322 
735,501 
51,022 
5,299,968 
1,216,776 
60,855 
110,920 
1,155,711 
268,750 
210,720 
58,030 
1,004,059 


1,116,317 
926,584 
751,888 

53,809 

5,270,751 


1,224,766 


199,510 
56,303 
941,346 
1,488,890 
1,729,028 
4,159,264 3,117,920 
2,368,550 
749,370 


916,719 





449,060 





13,400 | 


752,998 
682,662 
500,495 467,659 


220,348 
284,185 
179,580 

16,719 
242,141 


220,471 
280,024 


192,902 
274,757 
161,211 

20,780 


247,262 


146,73 
346,241 


14,525 
_ 6,663 


36,790 
_ 18,205 


61,940 
__ 11,668 


and to accomplish practical results. They 
aimed primarily to provide for the re- 
covery of Germany’s reparation debt to 
the Allies, and more broadly to provide 
for the reconstruction of Germany, not 
merely as the means of securing the pay- 
ment of reparation but also as “part of 
the larger problem of the reconstruction 
of Europe.” I believe, as indicated in 
the conclusions to my last report, that 
problem which remains is the final deter- 
mination of Germany’s reparation liabili- 


: ties, and that it will be in the best inter- 
was largely the result of higher prices * ; ; 


est of the creditor powers and of Ger- 
many alike to reach a final settlement by 
from both standpoints the fundamental 
mutual agreement “as soon,” to use the 
concluding words of the experts, “as 
circumstances make this possible.” 


Debenture Issues Announced 
By Japanese Enterprises 


Debenture issues announced by sev- 
eral large Japanese companies are ex- 
plained in a report from the Commercial 
Attache at Tokyo, Halleck A. Butts, 
just made public by the Department of 


Commerce. The full text of the report 
follows: 


The Hinkei Yusen Kaisha, an affilia- | 


tion of the Nippon Yusen_ Kaisha, 
which operates steamers in the Kobe- 
Keeling service, announces a forthcom- 
ing issue of debentures in the amount 
of 5,000,000 yen to be issued at par 
with a 6 per cent coupon. The Keihin 
Electric Trolley Co. will issue a similar 
amount of debentures and at the same 
price and rate of interest. 

The Kanegafuchi Spinning Co. will 


; issue debentures in the amount of 20,- 


000,000 yen for working capital pur- 
poses. It is said that this issue will be 
sold at a price which will net slightly 
less than 6 per cent to the investor, 
This company pays 380 per cent divi- 
dends. 


| the Farm Loan Board resigned, and the 





The following is the tabulation of re- | 
| Board, as thus constituted, including the 


; eral land banks and joint stock land 
| Board, and the act creating the Federal 
| dited at least once each year. 


| cember 31, 1927, should be examined 


126,297 | 


376,401 | 


| 1926, and other improvements in practice 


| organized, the Kansas City Joint Stock 


| the largest banks in the system, was 


584,827 ! 








‘Farm Loan System 


Declared to Have 
Shown Its Soundness 


Reorganization and Steps to | 
Prevent Situations Leading 
to Receiverships De- 
scribed in Report. 


[Continued from Page 1.] 


President appointed Eugene Meyer, 
George R. Cooksey, and Floyd R. Harri- 
son to succeed them. They took the : 
oath of office May 10, 1927, and Mr. 
Meyer was designated by the President 
as Farm Loan Commissioner. The 


new members mentioned and A. C. Wil- 
liams, John H. Guill and L. J. Pettijohn, 
immediately undertook the work of reor- 
ganizing the Bureau to meet the prob- 
lems that faced the sy:tem. 


The farm loan act requires that Fed- 


banks be examined twice each year by 
examiners appointed by the Farm Loan 


intermediate credit banks provides that 
those banks shall be examined and au- 
The na- 
tional farm loan associations, of which 
there were 4,669 in operation on De- 


at least once each year. All the ex- 
aminations of the banks and associa- 
tions that were necessary had not been 
made, and in many cases those which 
were mdde were not of the thorough | 
character that would 
ditions that existed. 
Effect of Receivership. 


During the latter part of the fiscal year | 
1926, additional funds were made avail- | 





reveal the con- | 


| able by the Congress to the Farm Loan 


Bureau, and an examining division was 
organized, with a chief examiner in | 
charge and an enlarged examining staff. | 
The rules and regulations of the Farm | 
Loan Board also were revised in June, | 


and procedure were effected. On May 4, 
1927, six days before the board was re- 


Land Bank, of Kansas City, Mo., one of 


placed in the wands of a receiver. This 
action was followed by the appointment 
of receivers for the Bankers Joint Stock 
Land Bank of Milwaukee on July 1, 1927, 
and the Ohio Joint Stock Land Bank of 
Cincinnati on September 1, 1927. 


These were the first receiverships in 
the history of the system, and naturally 
impaired public confiidence in the situa- 
tion. It was the task of the board to do | 
its utmost to correct unsatisfactory condi- 
tions existing in some of the other banks | 
of the system and to strengthen them in 
order to enable them properly to handle 
their business. There were difficulties 
confronting some of the Federal land ' 
banks, as well as some of the joint stock ' 
land banks. | 


; } 

The Bureau was not. organized or | 
equipped to deal with its problems, which | 
were becoming manifold and assuming | 
large proportions. It was necessary to | 
reorganize the major divisions. The 
Board can be assured of knowledge of 
the actual condition of each bank only 
through thorough examinations made 
by competent examiners. The examining 
division was reorganized, its personnel 
strengthened, and its methods improved. 

Another important branch of the Bu- 
reau’s work to receive attention was the | 
appraisal division, which likewise was | 
reorganized, strengthened, and improved | 
by the development of the duties of the 
reviewing appraisers, who review and | 
check the current work of the apprais- 
ers in the field and make or direct re- | 
appraisals of farms acquired by the 
banks and the lands securing loans that 
are badly delinquent; by the elimina- 
tion of incompetent and inactive ap- 
praisers; and by closer and more care- 
ful examinations of mortgage loans | 
which are offered by the banks for ap- 
proval as security for farm loan bonds. 

The examiners examine the books, ac- 
counts, and records of the banks; the re- | 
viewing appraisers and land bank ap- | 
praisers appraise and. value their ac- | 
quired real estate and the lands securing | 
their loans. These two departments of | 
the bureau are complementary in this 
respect and have been coordinated and 
correlated, 


Other Activities Coordinated. 
The other activities of the bureau also 








| 
| 
| 


| have been coordinated and the work gen- 
| erally systematized. The files and rec- | 


ords were in unsatisfactory condition. A 
new filing system promptly was installed 
and the files and records put in shape 
adequately to serve the needs of the | 
Board. The minutes of the Board had not 
been indexed from the beginning and this 
is now being .done. F 


A competent legal staff has been or- | 
ganized. In supervising the operations 
of the Federal land banks, joint land 
banks, Federal intermediate credit banks, 
and national farm loan associations, the 
board is confronted with numerous ques- 
tions that have important legal aspects. | 
There are many provisions of the farm 
loan act in regard to which the banks 
have followed varying and diverging poli- | 
cies. This situation is being corrected | 
by the proper construction of the law, | 
and by requirements which are of uni- | 
form application. 


Steps were taken by the Board to see 
that the reports of the banks of the sys- 
tem to the Bureau and the public are 
accurate in all respects and reflect the 
actual condition of the banks. This is 
regarded by the Board as a fundamen- | 
tally important part of its work. Ex- 
pedients and devices which conceal un- 
satisfactory conditions or tend to mis- 
lead are disapproved wherever found, and | 
the Board is insisting that the published 
statements show the facts as they are. | 
The statements of condition reported to 
the Board and issued to the public are 
prepared by the banks, and the Board 
feels that great progress has been made 
in improving them in the interest of 
clearness, accuracy and uniformity. This | 
aspect of the situation will continue to | 
have the Board’s active attention and | 
the banks generally are cooperating with | 
it in the matter. | 

Efficient management is a vital factor | 
in the success of the banks and the | 
service rendered by the system to the | 
farmers of the country. The Board, un- | 
der the law, appoints three of the seven | 
directors of each Federal land bank and | 
Federal intermediate credit bank, but | 
all the directors of the joint stock land 
banks are elected by their stockholders. 
The officers of all banks are selected 


| Colombia (peso) 


| the Federal 


Reparations 


| Foreign Exchange 


New York June 28.—The Federal 
serve Bank of New York, today certified 


to the Secretary of the Treasury the fol- | 


lowing: 
In pursuance of the provision of Section 


5°? of the Tariff Act of 1922, dealing with | just 
the conversion of foreign currency for the | 
and collection of | 
duties upon merchandise imported into the | 


purpose of assessment 
United States, we have ascertained and 


hereby certify to you that the buying rates 


in the New York market at noon today for | 


cable transfers payable in the foreign cur- 

rencies are shown below: 
Country. 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) ‘ 

England (pound sterling) 

Winland (markka) cs ebsee eee 

France (franc) 54604600008 
yermany (reichsmark) .. 

Greece (drachma) 3017 

Hu.gary (pengo) : 17.4407 

Italy (lira) ... + 5.2579 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) ¢ 

China (Hong Kong dollar) .... 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

Beem CEUIOS) cc ccisscccccavees 

Japan (yen) eves 

Singapore (S. S.) dollar . 

Canada (dollar) ‘a 

Cuba (peso) 

BRORICO. CDOBO)  ovccsccus 

Argentina (peso) (gold) 

Rrazil (milreis) 

Chile (peso) 

Uruguay (peso) 


.7188 
2.9624 


487.6160 


4.4930 
6130 
16.4959 
26.8276 
19.2770 
1.7605 
S 92 


99.7486 
99.9468 
47.5875 
96.7427 
11.9308 
12.1982 
102.4052 
98.0400 
Bar Silver 59.125 


| by their respective boards of directors, 


although the compensation of officers 
and employes, under the law sub- 
ject to the approval of the Farm Loan 
Board. In filling vacancies among the 
appointive directors of the Federal land 


banks, who are ex officio directors of 
intermediate credit banks, 
the Board during the past year has 
made every effort to obtain the services 


is 


| of the best men available. Appointments | 


have been made solely on the basis of 
character, efficiency, and demonstrated 


ability, regardless of every other con- | 


sideration. 

In the case of two Federal land banks, 
the directors, with the cooperation of 
the Farm Loan Board, have effected a 
complete change in the executive per- 
sonnel, and in a third the executive 
staff has been materially strengthened. 


| The management and boards of direc- 


tors of three joint stock land banks also 
have been reorganized, likewise with 
the cooperation of the Farm Loan 
Board. With a trained and efficient per- 
sonnel, these banks are in a better posi- 
tion than ever before to handle their 


[Continued on Page 10, Column 5.] 


9 


” 


When electric service was 
very young, the maximum 
demand system of measur- 
ing the amount of electricity 
used was adopted. Then 
practically the only residen 
tial use was for lighting. The 
number of outlets in the home 
and the wattage (or size) of 
lamps used established the 
maximum demand rating of 
It then became 
the basis for computing the 
If one wanted 
more outlets for convenient 


that home. 


monthly bill. 


Re- | 


| week 


14.0727 | 
13.9636 | 


26.7843 | 


26.7636 | 


11.2022 | 
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Finance 


| Silver Stocks in India 


Show Decline for Week 


Silver imports into India for the week | 


ending June 16 totaled 3,191,000 ounces, 


according to a cable to the Department 
of Commerce from its Bombay office, 
made public by 
The full text of the statement follows: 

Imports originated from the follow- 
ing points: London, 235,000 ounces; New 


| York, 2,339,000 ounces, and Port Said, 
preceding | 
2,570,000 | 


617,000 ounces. 
the 


the 
totaled 


During 
imports 
ounces. 

Currency in reserve on June 15 to- 
taled 957,300,000 rupees in silver coins 
as compared with 946,900,090 rupees on 


June 7. Bullion in reserve was 34,800,000 | 
rupees | 


rupees, an increase of 100,000 


| since June 7. 


Silver stocks were estimated on June 


6 | 25 at 4,100 bars, which represents a de- 


crease of 700 bars since June 7, The off- 
take is poor; the market relatively quiet 


} : 
| with a tendency downward. 


Silver Reserves of India 
Restored to Circulation 


Interest in the future action of the 


| Government of India with regard to the 


disposal of its surplus silver has been 


aroused by the recent sate of 3,500 bars | 


(one bar contains 1,050 ounces) from the 
Paper Currency Reserve “in special quar- 
ters for delivery by instalments,” ac- 
cording to a report from Assistant Trade 
Commissioner Robert C. Cockburn, Bom- 
bay, made public by the Department of 
Commerce, June 27. The full text of 
the report follows: 

It is of no little importance to examine 
the latest currency returns, especially at 
this particular time of the year when 
the busy season is about to end. It will 
be found that during the past seven 
months something like 130,000,000 
rupees of silver coins have been with- 
drawn from the Paper Currency Re- 
serves and entered circulation. This situ- 


; ation is the reverse of that obtaining last 


year when rupees were flowing into the 
Paper Currency Reserve. Hence it 


would appear that the height of the in- | 


flux of silver coins has been passed and 


that future movements may be an out- 


ward flow. 


For several years prior to the influx | 
India has annually absorbed something | 
Should ! 
this condition again prevail, it is scarcely | 


like 50,000,000 silver rupees. 


the Department. | 





likely that the Government’s future sil- | 
ver sales will be as large as has been | 


feared in certain quarters. Again, it 
should be remembered that it is greatly 


to the Government’s favor to place rupees | 


into circulation since in melting rupees a 
heavy loss is sustained. 


It is perhaps of greater importance 


to watch carefully the amount of sil- | 
ver bullion in the Paper Currency Re- | 
serve since it is known that no further | 


coinage is to be undert:}:en. 


There is little doubt at this time that | 


if any favorable opportunity arose for 
the disposal of this portion of the Paper 
Currency Reserve, the Government would 
readily avail themselves of it. 


U. S. Treasury 
Statement 


June 26. 
Made Public June 28, 1928. 


Receipts. 
Customs receipts 


Internal-revenue receipts: 
Income tax 


‘Aiscellaneous In- 
ternal revenue. . 


Miscellaneous receipts. . 


$978,306.91 
7,983,621.24 


12,431,536.71 
756,869.51 


— 


6,183,091.89 
288,947,728.49 


295,130,820.38 
Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts.... 
Panama Canal 


Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 
fund 

Investment of trust funds 


Total ordinary receipts 
Balance previous day.. 


Total 


$3,403,191.46 
1,178,583.74 
231,251.06 
31,811.38 


528,001.10 


167,145.64 


13,678.53 
161,973.89 


Total ordinary expen- 
ditures 
Other public debt expen- 
ditures 
Balance today 


5,715,636.80 


2,407,520.40 . 
287,007,663.18 


295,130,820.38 

The accumulative figures; together 
with the comparative analysis of re- 
ceipts and expenditures for the month 
and for the year, are published each 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY JR., Chairman of the Board 
of William Wrigley Jr. Company 


ALBERT D. LASKER, Chairman of the Board of 
Lord & Thomas and Logan 

CHARLES A. McCULLOCH, President of The 
Parmelee Company 

JOHN HERTZ, Chairman of the Board, The 
Omnibus Corporation and Yellow Cab Company 

HERBERT L. STERN, President of Balaban & 
Katz Corporation ‘i 

CHARLES S. PEARCE, President of The 
Palmolive-Peet Company 

H. HANSELL HILLYER, Vice President 

ALFRED ETTLINGER, Vice President 

JOSEPH J. RICE, Vice President 

LAWRENCE STERN, President 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues. 


a decided benefit 


to 


the customer 


appliances the rating was 
increased, 


Now, the newer “room-rate” 
system provides for the com- 
plete use of electric cleaners, 
toasters, fans—— aS many as 
one wants — without affect- 
ing the rating of the home. 
His rating once established 
by the number of rooms in 
his home, the customer can 
have as many outlets for as 
many purposes as he wants, 
and can benefit by the higher- 
consumption—lower-rate ad- 


vantages sooner than before. 


In many communities served 
by Illinois Northern Utilities 
Company, and Central Illinois 
Public Service Company, this 
new system is operating suc- 
cessfully. 
in effect for some time in 44 
other cities of 20,000 popu- 
lation or more. 


It has also been 


Werepresent these andother 
public utility companies oper- 
ating in 30 states. Send for 
our list of current security 
offerings yielding over 6%. 


UTILITY SECURITIES 


St. Louis 


Milwaukee Minneapolis 


COMPANY 


230 South La Salle Street 
CHICAGO 


Louisville 


Indianapolis 


Richmond 


Utility Securities Corporation, 111 Broadway, New York City 
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Counterclaim Filed 
Months After Issue 
Was Joined Is Denied 


«District Court Dismisses Case 
in Order to Prevent 


Undue Delay of 
Issue. 


Henry Fort FLuowers, ?LAINTIFF, V. 
Macon CAR Corporation. IN Equity, 
District COURT FoR THE DIstTRICT OF 
New JERSEY. 

The plaintiff brought a suit in equity 
for the alleged 


for trial and depositions had been taken 


the defendant filed a motion to amend its | 
insert a counterclaim based | 


answer and 
on the alleged infringement by the plain- 
tiff as a patent 


Plaintiff’s bill. The defendant 
this privilege under Equity Rule 30. 

The District 
whether the matter sought to be counter- 
claimed must have arisen at the time the 
plaintiff filed his bill, or whether it must 
have been actionable when the answer 
thereto was due, denied the motion of 
the defendant. 
in the equity courts to refuse permission 


to file a counterclaim at such a stage of | 


the proceedings, in order to prevent un- 
due delay in determining the issue raised 
in the original suit. 

Motion by defendant to amend answer 
and insert counterclaim. 

Warren S. Orton for defendant; 
Charles L. Sturtevant for plaintiff. 


The full text of the opinion of Judge 


Rellstab follows: 
Alleged Infringement of Patent. 


The plaintiff alleged infringement of | 


Issue was 
Depositions 


its patent by the defendant. 
joined October 11, 1927. 

taken pursuant 
statutes were filed January 12, 1928. 


After the cause was listed for trial at | 


the present term of court, the defendant 
moved to amend its answer by inserting 
a counterclaim, alleging infringement by 
the plaintiff of certain letters 
owned by the defendant, which letters 
patent were issued on March 20, 1928. 
The proposed counterclaim alleges that 
it “might be the subject of an independ- 


ent suit in equity” against the plaintiff | 


and his named licensees. 

The allowance of this amendment is 
opposed by the plaintiff on the grounds, 
first, that it does not arise “out of the 
transaction Which is the subject matter 


on a patent issued long after joinder of 
the issue tendered by the plaintiff’s bill, 
and after taking testimony in support 
thereof. 
Contention Held to Be Answered. 
The first contention is sufficiently an- 
swered by Equity Rule 30, which, by its 


terms, permits the setting up by the de- | 


fendant of a counterclaim “‘which might 


be the subject of an independent suit in | 


equity” against the plaintiff. American 
Mills Co. v. American Surety Co., 260 
U. S. 860, 365; Moore v. New York Cot- 
ton Exchange, 270 U. S. 593, 609; Elec- 


tric Boat Co. v. Lake Torpedo Boat Co. | 


(N, J.), 215 F. 377; Buffalo Specialty Co. 
v. Vancleef (N. D. Ill. E. D.), 217 F. 91; 
Paramount Hosiery Form Drying Co. v. 
Walter Snyder Co. (E. D. 
192; Victor Talking Mach. Co. v. Bruns- 
wick-Balke-Collender Co. (Del.), 279 F. 
758. 

The second contention is more formid- 
able. 
counterclaim set up against the plaintiff 
shall be made in the defendant’s answer. 
If its subject matter arises “out of the 


transaction Which is the subject matter | 


of the suit” it must be pleaded; if it 
arose independently of such transaction, 
it is optional with the defendant whether 
he sets it out in that suit or makes it 
the subject of an independent action. 

The purpose of the mandatory provi- 


sion of this rule is to end in one suit all | 
same | 
If the defendant fails to | 
counterclaim such a controversy, by nec- | 
essary implication he is forever barred | 
relief | 
There is no bar, however, | 
to | 


controversies 
transaction. 


arising out of the 


from obtaining any affirmative 
based thereon. 
by virtue of this rule, if he fails 
counterclaim a demand not so arising. 

In order “to pronounce a final judge 


ment in the same suit both on the orig- | 
by | 


inal and cross claims.” purposed 
Rule 30, a time limit must be put on the 
defendant’s right to interpose a counter- 
claim. In the case of one founded on a 
transaction put in suit by the plaintiff, 


as it is actionable at the time the plain- | 
tiff’s cause of action accrues, it should | 
be interposed at the time the defendant | 
is required or permitted to plead to the | 


bill. 
No Precedent Is Found. 

When must a counterclaim founded on 
a cause of action not arising out of the 
transaction involved in 
suit have accrued to permit it to be set 
up? 
cided this precise question. 

It was present and noted in Parker 
Pen Co. v. Rex Mfg. Co. (R. I.), 11 F. 


(2d) 533, 535, but the decision denying | 
the motion to amend the answer by set- | 


ting up a counterclaim founded on a pat- 
ent issued subsequent to the filing of 
the original answer rested on another 
However, in a footnote to that 
case, Judge Brown cites a number of 
English authorities which deal with a 
Order XIX of 
the English practice, and upon which the 
Pertinent part of Equity Rule 30 
based. These cases are not in accord. 

In Original Hartlepool Colleries Co. v. 


is 


* Gibb, 5 Ch. Div. 713, it was held that the 


. when the plaintiff issues his writ. 
* contrary is held in the later case of Bed- | 
- dall vy, Maitland, 17 Ch. Div. 174, which | 


counterclaim must be limited to the date 


permitted a counterclaim in respect to a 
cause of action which accrued subsequent 
to the issuing of the writ. 

Court Has Necessary Power. 


In Gray v. Webb, 21 Ch. Div. 802, it | 


was held that the court has a discretion 
to exclude a counterclaim which may un- 


’ duly delay the action. 


. decision 


The instant case does 
of the question 


not call for 
whether 


a 


* matter sought to be counterclaimed must 


have arisen at the time the plaintiff filed 
his bill, nor even whether it must have 
been actionable when the answer thereto 
was due. The granting of the motion 
may be considered as one resting in the 


sound discretion of the court, for while | 
Rule 30 does not expressly vest the court | 
with power to refuse permission to file a | 
> counterclaim—differing i 
from Rule 3 of Order XIX of the En- | 


In that respect 
glish practice—such power, in my judg- 
ment, must be presumed to exist in our 
equity courts, in order to prevent undue 


infringement of letters | 
patent. After the original suit was listed | 


issued to the defendant | 
five months after issue was joined on the | 
claimed | 


Court, without deciding | 


It held that power exists | 


to stipulation and the | 


patent | 


Pa.), 244 F. | 


Equity Rule 30 requires that any | 


the plaintiff’s | 


No reported Federal case has de- | 


The | 


1116) 


Ex PARTE RUBENSTEIN. No. 1672, BOARD 
or APPEALS OF THE PATENT OFFICE. 


Patent No. 1672040 was issued June 
5, 1928, to 
Steam Pressing Iron, on 
| 44170, filed July 17, 1925. 

Messrs. Mock & Blum and Mr. E£. H. 
Bond for applicant. 


application 





! 


Nathan Rubenstein for a | 


The decision of the Examiner repecting | 


claims 1, 3 and 5 was reversed, and the 
rejection of claim 4 was sustained. 

The Board found that where the win- 
| ning party to an interference is a 
patentee the disclosure of the winning 
party is not a reference for all it shows 
as against the application of the losing 
party, since a patentee, claiming a nar- 
row issue, could not make broader 
claims for interference, and the inter- 
ference ,would in such cases be con- 
clusive only as to the narrow 

Claims 1, 3 and 5 were found not an- 
| ticipated by prior art, but claim 4 was 
held unpatentable on the ground that it 
was drawn to new matter, and that it 
was met in prior art. 

The opinion of the Board of Appeals 
(Assistant Commissioner Moore, Ex- 
aminers-in-Chief Skinner and Henry) fol- 
lows in full text: 

This is an appeal from the final re- 
| jection of the five claims in the case, 


claim 1 being illustrative and reading as | 


follows: 

1. A hollow team iron having a bottom 
casting, a gas heater located above said 
casting and adapted to heat the same, 
said casting having a water inlet passage 
laterally spaced from the longitudinal 
central line of said casting, said casting 
also having a steam passage communi- 
| cating with the bottom of said casting in 
| the central portion of the bottom of the 
casting. 

The references relied upon are: John- 
son, 819761, May 8, 1906; Avery, 873202, 
Dec. 10, 1907; Hull, 976571, Nov. 22, 

1910; Mahlmann (Ger.), 335547, of 1921; 
| Hoffman, 1516923, Nov. 25, 1924; Walker, 
1521058, Dec. 30, 1924; Slobotkin, 
1548957, Aug. 11, 1925. 

All the claims of this case 


were re- 


jected on prior art and also on the ground , 


of estoppel in view of the decision in in- 
terference No. 53547. 

It appears from the record that cer- 
tain claims in this case were rejected on 
the patent No. 1548957 to Slobotkin and 
appellant filed an affidavit under Rule 75 
to antedate the filing date of the applica- 


The reference was thereupon dropped in 
further actions by the Examiner. 

Subsequently interference 
Rubenstein v. Slobotkin, was declared 
: between another application of the ap- 

pellant and the Slobotkin patent above 

referred to, and judgment was rendered 

against Rubenstein. 
| interference were claims of the Slobotkin 
; patent which are quite limited in scope, 
which may be accounted for by the fact 
stated in the affidavit of Rubenstein that 
Slobotkin was a salesman in his employ 
and knew all about the pressing irons 
which he, Rubenstein, had put on the 
market prior to the filing date of 
Slobotkin. 

The Examiner now holds that Ruben- 
stein is esLopped by the judgment in the 
interference and that the - Slobotkin 
patent is a valid reference against him 
for everything disclosed therein. He also 
says that Rubenstein should have made 
claim 3 of the patent in the present ap- 


nag or tion on which that patent was granted. ! 
of the suit.” and second, that it is based | ee g 


No. 53547, | 


The issues in that |} 


invention. } 


plication and moved under Rule 109 to '! 


have included in that interference. 
Claim 3 will not read on the disclosure 
of the present application because of the 
limitation to “a distributing chamber 
connected into the bottom of said cross 
pert” for in the instant application the 
vaporing chamber 30 and the distribut- 
ing chamber are in the same horizontal 
plane and the cross ports 30’ leads into 


the side of the distributing chamber. As | 


Slobotkin was a patentee and could not 
make any broader claims, and Rubenstein 
was claiming such broader matter in the 
instant application, there was no way in 


matter could have been raised in the in- 
terference. The judgment therein is not 
an estoppel against Rubenstein in the 


which the question of priority on such } 


| present case and the filing date of Slobot- | 


kin has been overcome by the affidavits 
filed by Rubenstein. 

Claims 1 to inclusive, were, re- 
jected on Johnson, in view of Hoffman. 
Each of these claims specifies “a water 
inlet passage spaced from. the longi- 
tudinal central line of said cast 
ing, said casting also having a steam 


9 
Se 


inlet passage, etc.” 


inlet passage and the steam passage are 
in the same horizontal plane which has 
the advantage of exposing both more ef- 
fectively to the gas fame which impinges 
upon the piate immediately above them 
| The patent to Johnson shows the water 

inlet directly above the steam passage 
and the latter is therefore shielded from 


delay in determining the issues raised in 
the original suit. 

In the instant case, as noted, the de- 
fendant’s patent, alleged to have been in- 
| fringed by the plaintiff was not granted 

until five months after issue was joined 

on the plaintiff’s bill; and the application 
| to counterclaim that controversy was not 
made until after the original suit was 


listed for trial by the court following | 


the taking and filing of depositions of 
| nonresident witnesses. To now add the 
proposed new controversy to the plain- 


| tiff’s suit already partly tried, would of | 


necessity delay its determination—a de- 
lay that in the circumstances would be 
undue and which, in my _ judgment, 
should not be permitted. - 
The motion to amend in the particu- 
| lars noted is denied. 
May 19, 1928. 


a ee 


pasasge communicating with said water | 


As shown in the drawings the water 
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Trade Marks 


Patents 


| Patentee Asserting Narrow Issue Cannot 
Make Broader Claims for Interference | 


Disclosure of Winning Party Held Not to Be Reference; 
Patent Granted on Steam Pressing Iron. 


the heat by the water inlet and by entire 
thickness of the plate, The Johnson patent 
does not show the water inlet located 
a one side of the center of the iron and 
does not directly anticipate the construc- 
tion covered by these claims. 


The Hoffman patent shows the base 


\ 
| 
| 


made as a single casting but Johnson | 


being the basic reference for 
claims, the rejection cannot be sustained. 


Another ground of rejecting was based | 
upon Slobotkin but this patent is not a 


valid reference in view of what we have 
already said. 

Claim 4 was rejected as covering new 
matter by reason of a statement that the 
water inlet and the steam passage have 


noncircular bottom portions. There is no | 
disclosure of thjs feature in the specifica- | 


tion and while measurements taken in 
Figs. 4 and 5 show that the steam pass- 


age is wider than it is high, there is no | 


way of determining the form of the 
water inlet in cross section. This limita- 
tion is therefore néw matter and further- 
more the patent to Johnson and German 
patent to Mahlmann, No, 335547 show it 
to be old. Claim 4 cannot be allowed. 

Claim 5 was rejected on Johnson or 
Avery, in view of Mahlmann or Hull. The 
two latter patents show the nipples pro- 
jecting above the bottom of the steam 
passage, but neither Johnson nor ; 
shows the arrangements of the water in- 
let and steam passages as we have stated 
in treating claims 1 to 3. This claim is 
not. anticipated. 


The decision of the Examiner is af- 


firmed as to claim 4 and reversed as to | 


claim 1 to 3, inclusive, and claim 5. 
Limit of appeal to Court of Appeals, 
40 days. Rule 149. 


Trade Mark of Malt 
Is Not Infringed 


**Blue Anchor” and “Blue 
Ribbon”? Are Declared to 
Be Dissimilar. 


e | 
PREMIER MALT Propucts COMPANY, AP- | 
HERMAN KASSER, TRAD- | 
AncHoR MALT DiISsTRIB- ; 


PELLANT, V. 
ING AS BLUE 
UTING COMPANY, ET AL. 
Circuit COURT oF APPEALS 
THIRD CIRCUIT. 


No. 


anes 
3772, 


The decision of the lower court dismiss- | 


ing a bill to restrain infringement by de- 
fendants of the trade mark “Blue Ribbon” 
by the use of the label “Blue 


labels themselves were not 
similar. 


Appeal from the District Court for the 


Eastern District of Pennsylvania. 7 
Before Buffington, Woolley and Davis, 
Circuit Judges. The full 


Bufiington, follows: 
In the Court below the Premier Malt 
Products Company filed a bill to restrain 


infringement by defendants of its regis- | 
tered trade-mark Blue Ribbon as applied | 
to malt extract, and for relief against | 
unfair competition in the use of an in- | 


fringing label using the words “Blue 
Anchor.” From a decree dismissing the 
bill this appeal was taken. 

The case involves no principles of the 


law pertaining to trade-marks or unfair | 


competition, but like most such cases 
depends on its own individual facts. 
Both parties sell in the same market 
the malt extract generally sold by deal- 
ers. Both sell 


trade. Imitation, therefore, centers in 
the alleged simulation of the plaintiff's 
Blue Ribbon Malt labed by 
ant’s Blue Anchor Malt label. 

To our mind the alleged label similarity 


is not such as would enable a Court 


from the labeis themselves to hold the | 
defendant’s label was a deceptive simu- | 


lation of the plaintiff's and one which 
would probably deceive and mislead buy- 
ers; and as the plaintiff failed to satis- 


factorily prove that anyone had been or ! 
into buying | 


was likely to be deceived 
the defendant’s malt under the belief 
he was buying the plaintiff’s, we find no 


error in the Court below dismissing the | 


bill against the one defendant who sold 
the labelled goods and the other who 
in the course of trade furnished him 
with the malt in unlabelled cans. 

But we deem it proper to say that the 
plaintiff filed its bill with commendable 
promptness after learning of the de- 
fendant’s use of this new label, and the 
use of such label has been for so short 
a time that if confusion has occurred, 
the proof thereof was practically im- 
possible. While, therefore, the bill is 


these ; 


Avery | 


FOR THE | 


Anchor,” | 
was affirmed, the court holding that the | 
deceptively | 


text of the | 
opinion of the court, delivered by Judge 


in tin cans of the ordi- | 
Mary size and common form used in the | 


the defend- | 


dismissed, it is without prejudice to the | 


plaintiff's hereafter filing another bill in 
case the defendant’s label is leading to 
confusion, misleading buyers, or evi- 
dences unfair competition. 

June 21, 1928. 


Zinc Industry in Belgium 
Proposes World Cartel 


[Continued from Page 1.] 


ference made all plans for control of pro- 
duction and prices premature, since the 
United States accounts for 40 per cent of 
the world production of zine. However, 
Americans were unofficially present. 


The creation of the statisctical bureau | 
may be regarded as a positive advantage | 
as it may assist in raising the level of | 


technical progress of the E/uropean zine 
industries, Whose methods of production 
are stated to be the least modern of all 
metallurgical industries. Another object 
of the bureau is to conduct a publicity 
campaign for zinc, 


| 


Validity of Patent 
Can Be Questioned 


By Former Licensee | 
Estoppel by Rule of Law | 


Held Not to Persist After 
Rights Were Termi- 
nated. 


Eskimo PIE CORPORATION, 


v. NATIONAL Ecce CREAM COMPANY, 


A pprFLLEE. NO. 4996, CincuIT Court oF 


APPEALS FOR THE SIXTH CORCUIT. 

In a suit for infringement of patent 
No. 1404539 for “Eskimo Pie” the 
defendant, although he had held a li- 


cense under the patent, was held not to | 
be estopped to question the validity of | 


the patent. The court found that the 
contract snder which the license was is- 
sued contemplated a continuing use by 
the licensec, amd that by the 
tion of the comtract both use 
alty ceased. 


and roy- 


Henry B. Floyd, Chicago, and Hum- 


phrey, Crawford & Middletom, Louis- 
ville, attorneys for Eskimo Pie Corpora- 


tion. Mason, Fenwick & Lawrence and | 
Joseph Dugan, Washington, D- C., and | 
attorneys ; 


E. R. Atikisson, Louisville, 

for National Ice Cream Co. 
Appeal from the District Court for 

the Western District of Kentucky. 
Before Denison, Moorman and Knap- 


| pen, Circuit Judges, The decision ¢f the 


court, delivered by Judge Denison, fol- 
lows in full text: 
Question of Estoppel- 
In an infringement suit brought by 


appellant in the court below for infringe. | 


ment of Patent 1404539, issued January 
24, 1922, to Nelson for the Confection 
which has received the trade name 
“Eskimo Pie,” the trial court denied a 


' preliminary injunction because the pat- 


ent had not been adjudicated or com- 
plainant’s rights 


established. 


patent, was estopped to question its val- 
idity. 
customary form. 


Defendant Conducted 


business under it fora brief period and | 


then discontinued. 


' 
For this default, and pursuant to the 
terms of the license, it was revoked by | 


appellant. At a later period defendant 
began making a somewhat’ different 
form of product and this suit was | 
brought. By the familiar rule, the de- 
fendant, while operating under—or prob- 
ably while retaining and claiming the 
right to operate under—the license, can- 
not be heard to deny the validity of the 
patent; but we do not understand it to | 
be claimed that this estoppel by rule of 
law would persist after the license and 
all the licensee’s rights thereunder were | 
terminated. Appellant depends upon the | 
express covenant found in the license | 
that the licensee “will not test, contest 
or deny the validity of the patent.” | 
Some other covenants in the License are 
expressly restricted to the term of the 
contract, but this one is not. 

There is no occasion to dowbt that a 
licensee may lawfully agree mOt to con- | 
test the patent at any time during its 
term; or that, even after such a license 
had been terminated by the licensor for 
the licensee’s default, the rights which 
the licensee had acquired by the contract 
would have been a valid cortsideration 
for this unlimited agreement mot to con- 
test; but to have that effect, the agree- 
ment should be in such express and 
clear words that the intent could not | 
be doubtful. It is, of course, the usual | 
rule that the mutual and reciprocal pro- 
vision of a contract apply to and gov- 
ern only the situations which arise dur- 
ing its term; and we are unable to find 
in this license contract any Such clear 
expression of another intent as would 
justify any other construction. 


Order Is Affirmed. 


The decisions relied upon do not reach 
this case. In Dunham v. Best, 72 Fed. 
60, Circuit Judge Colt enforced an estop- 
pel by license, but the contract had not 
been terminated. The decision was | 
merely that the agreement not to contest 
was not limited to controversies affect- 
ing only the particular machines which 
had been licensed, but extended so as to 
affect an additional and independent in- 
fringement which was attempted by the 
licensee during the iicense period. In | 
Phila. Co. v. Davis, 77 Fed. 879 (then) 
District Judge Grosscup found an estop- | 
pel persisting after the term of the | 
license; but the question there involved 
was different in principle from that be- 
fore us. 


Here the contz-act contemplated a con- | 
tinuing use by the licensee anid monthly 
payments of the current royalty as con- 
sideration for the current use. By the 
termination, both use and royalty 
ceased; the licensee was not receiving 
and retaining the contemplated consid- | 
eration of the noncontest agreement, In | 
the Philadelphia case, the License was | 
for the defendants to make amd sell ma- 
chines, from which they would receive 
Profits or royalty. It was for a limited 
term; but when the infring@ment suit 
was later brought, the defendant had | 
received and were retaining AIL the con- | 
sideration which ever had been contem- | 
plated for their contract not to contest. 
Consolidated Co. y. Finley, 116 Fed. 2, | 
is acase of the same type as the Phila- 
delphia case except that the license was | 
still in full foree, for the benefit of the 
licensee’s assignee, The case is not in 
Point, 

The order appealed from is affirmed, 
and the case is remanded for further 
appropriate proceedings. 

June 13, 1928. 





Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


the | 


1928 
Freight revenue .....cccccecss 
Passenger revenue ......e¢+. 
Total incl. other rey.... 
Maintenance of way . 
Maintenance of equipment .... 
Transportation expenses ...... 
Total expenses incl, other .... 
Net from railroad 
Taxes and uncollectible revs... 
Net after taxes, etc, .....-es. 
| Net after rents oe 
Average miles operated ....-.. 
Operating ratio 


eee eee 


May 
5,604,067 


1,146,200 
2,447,661 
4,467,721 
2,151,517 
401,217 
1,750,300 
1,619,879 
1364.21 


Lehigh Valley R. R. 
Five 

1928 
23,289,327 
2,688,510 
28,111,742 
2,759,063 
6,044,357 
12,116,375 
22,491,481 
5,620,261 
1,380,875 
4,239,386 
3,483,799 
1363.93 
80.0 


Months 

1927 
25,378,508 
2,914,018 
30,732,267 
3,149,939 
7,020,101 
13,085,140 
24,854,890 
5,897,377 
1,454,212 
4,443,165 
3,437,532 
1363.97 
80.8 


1927 
5,759,975 
626,207 
6,874,175 
718,286 
1,459,780 
2,640,164 
5,124,888 
1,749,287 
380,828 
1,368,459 
1,234,937 
1363.97 
74.6 


1928 
7,031,849 
660,597 
8,061,646 
1,046,814 
1,744,353 
2,804,686 
5,896,379 
2,165,267 
466,561 
1,698,706 
1,793,954 
1136.83 


Reading Company. 

Five Months 
1928 1927 
31,536,653 234,332,820 
3,402,301 3,800,053 
36,671,789 39,995,839 
4,643,681 5,043,636 
8,796,103 8,887,644 | 
13,932,586 15,247,837 
28,871,244 30,619,966. | 
7,300,545 9,375,873 | 
1,985,376 2,311,085 | 
5,815,169 7,063,788 
6,257,579 7,324,180 
1136.90 1139.20 

98.7 76.6 


May 


6,294,039 
1,946,714 
468.099 
1,478,615 
1,542,057 
1139.20 


73.1 76.4 


APPELLANT, | 





termina- | 


otherwise sufficiently | 
The only question Presented | 
by this appeal is whether the defendant, | 
by having accepted a license Under the | 


The license was, in general, in | 


| Paul), Doc, 1121, 


| et 


janmnd 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HERELN, 
Pousuisnep Without @omMeENT BY 


Berna 


Tue Unitrep States’ Dai.y 


Indian Affairs 


Index and Digest 
Of Latest Federal Court Decisions 


SYLrabi are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 2 by 5 inches, usually 
employed in libraries and filed for reference. 


Barty: Pleading: Motion to Amend Answer and Insert Counterclaim: 

Equity Rule 30.—Where, in a suit alleging infringement of patent, de- 
fendant filed motion, after original suit was listed for trial and depositions 
had been taken, to amend answer and insert counterclaim based on alleged 
infringement by plaintiff of patent issued to defendant five months after issue 
was joined on plaintiff’s bill, claiming such privilege under Equity Rule 30, 


held: Motion denied.—Flowers v. Magor Car Corp. 


(District Court for the 


District of New Jersey)—Yearly Index Page 1116, Col. 1 (Volume III.) 


EB Qulty.—Pleading: Counterclaim by Defendant: Equity Rule 30.—Equity 
Rule 30, by its terms, permits the setting up by the defendant of a coun- 
terclaim which might be the subject of an independent suit in equity against 


the plaintiffi—Flowers v. Magor Car Corp. 


(District Court for the District . 


of New Jersey).—Yearly Index Page 1116, Col. 1 (Volume III.) 


AXATION: 
States: 


Power of State: 


Property and Instrumentalities of United 
Use in Behalf of Indian Wards: 


Use of State Revenues for 


Benefit of Indians.—Where a State or its subdivision assesses taxes against 
Property used by the Federal Government in carrying out its policy in behalf 
of Indian wards, and belonging to the United States, whether in original form 
OY increase, or property for which property originally issued has been ex- 
changed, held: State has no authority or power to tax the property, despite 
the fact that Indians are permitted to exercise right of franchise, their chil- 
dren are admitted to public schools maintained by taxation, and public high- 
ways built and maintained at public expense through territory which they 
occupy, it not being within the right and power of State or its subdivision 
to decide when the national guardianship shall come to an end and the policy 
of the United States in the protection of its wards shall cease—Dewey County, 
S. Dak., v. United States. (Circuit Court of Appeals for the Eighth Circuit.)— 
Yearly Index Page 1116, Col. 7 (Volume III.) 


ATENTS: Validity: Licensee Not Estopped to Question After Termination 
of License.—W here contract contemplated a continuing use by the licensee 
and monthly payments of royalty, and the terminaion of the contract termi- 


mated both use and royalty, held: 


Defendant, who had held license under 


patent 1404539 for “Eskimo Pie” was not estopped to deny validity of the 


patent.—Eskimo Pie Corpoartion v. National Ice Cream Company. 


(Circuit 


Court of Appeals for the Sixth Circuit, 1928.)—Yearly Index Page 1116, Col. 4 


(Volume IIL.) 


ATENTS: Disclosure: Interfering Patent as Reference: Steam Pressing 
Iron.— Where patentee has narrow claims and wins interference against 

an applicant on the narrow issue, and the applicant later presents claims to 
the broader issue in another case and antedates the patent by affidavit under 


Rule 75, held: 


Applicant is entitled to the broader claims; the interference 


being conclusive only as to the narrow issue, and the complete disclosure 
of the patent does not constitute a reference. Claims 1-3, 5 of Patent 1672040. 


Ex parte Rubenstein. 
dex Page 1116, Col. 2 (Volume IIT.) 


(Board of Appeals of the Patent Office)—Yearly In- 


ATENTS: New Matter: Steam Pressing Iron— Where a claim for a steam 
pressing iron includes a liinitation to the effect that the water inlet and the 


steam passage have noncircular bottom portions, 


which limitation is not 


supported by disclosure, held: The claim is invalid since it covers new mat- 


ter. 


Claims 4, Patent 1672040.—Ex parte Rubenstein. 


(Board of Appeals of 


the Patent Office.) ——Yearly Index Page 1116, Col. 2 (Volume III.) 


"TRADE MARKS: 


Similarity—-Where the goods had the same descriptive 


properties and no evidence of confusion was available; and defendant 
used the label ““‘Blue Anchor” while plaintiff owned the trade mark “Blue 


Ribbon,” held: 


Malt Products Company v. Kasser. 


Plaintiff was not entitled to recover for unfair competition 
and for infringement as the marks were not deceptively similar. 
(Circuit Court of Appeals for the Third 


Premier 


Circuit, 1928.)—Yearly Index Page 1116, Col. 3 (Volume III.) 


a: 


Patent Suits Filed 


«Statement of Patent Office of notices under 


sec. 4921, R. S.. 


841387, L. de Forest, Device for ampli- 
fying feeble electrical currents, 879532, 
Same, Space telegraphy, appeal tiled Feb. 
17, 1928, C. C. A. 3d Cir., Doe. 3789, Radio 
Corp. of America v. A. D. Lord. 

879532. (See 841387.) 

949272, 959527, P. E. 


Hair 
Flectrical attachment plug, D. C., N. 
Ohio, E. Div., Doc, 2241, P. E, Herrmann, 
et al vy. The Realistic Permanent Waving 
Machine. Dismissed without prejudice, 
April 4, 1298. 

959527 and 1001029. (See 949272. 

1078848, Gray & Jensen, Apparatus for 
desiccating liquids, 1107784, (. E. Gray, 
Process of desiccating, 1157935, 
Same, Method of and apparatus for desic- 
cating liquids, 1392656, W. 0. Rew, desic- 
cator, filed May 4, 1928, D.C, W. D. Wash. 
(Seattle), Doc. 630, Golden State Milk 
Products Co. et al v. Whatcom County 
Dairymen’s Ass'n, 

1107784. (See 1078848.) 

1111658. (See 1134749.) 

1128144, Inwood & Lavenberg, Combined 
carriage and former for wire-bound-box 
machine, 1128145, Same, Means for making 
box: blanks, 1128252, Same, Method of mak- 
ing boxes, D. C. Mich. (Grand Rapids), 
Doc. 2029, Wirebounds Patents Co., et al 
v. Saranac Automatic Machine Co. Dis- 
missed, Aug. 5, 1927. 

1128145 and 1128252. 

1134749, G. A. Landenberger, 
machine, 1111658, Same, Stocking, 
S D. N. Y., Doc. E 
Hosiery Co., Inc. v. J. Kayser & Co. 
semt order of discontinuunce, May 

(See 1363200.) 
» (See 1078848.) 
1194841 and 


(See 1128144.) 
Knitting 


Con- 


1168000, 
949272.) 

3 263843, 1329453, G. C. Bohn, Refrigerator 
door, filed April 5, 1928, D. C. Minn. (St. 
Bohn Refrigerator Co., 
et al v. Seeger Refrigerator Co. 

1266013. (See 1078848.) 

3329453. (See 1263843.) 

31363200, Wells & Hunter, Automatic feed 
and delivery for platen presses, 1145405, E. 


1199550. (See 


Cheshire, Paper feeding and handling de- | 


vice, appeal filed April 7, 1928, C. C. A,, 
ith Cir., Doc, 4034, O. L. Schillforth v. 
Miller Saw Trimmer Co. 

12389067, 1487971, M. D. Neilson, Under- 
gazxment for women, filed May 4, 1928, D. C., 
Ss. D. N. Y., Doc. E 45-141, Winget Kicker- 
nick Co. v. American Knitting Mills Co. 

1392656. (See 1078848.) 

3487971. (See 1389067.) 

2489597, 1545425, WY. F. Hillpot, Tnecu- 
ba tor, D.C. Dela. (Wilmington), Doc. E. 633, 
W. F. Hillpot v. The Smith Incubator. Co., 
al. Dismissed, April 24, 1928. Same, 
D. C., S. D. Ind. (Indianapolis), Doe. 1012, 
W. Ie. Hillpot v. H. G. Murphy. Dismissed, 
April 21, 1928. 

1499367 and 1531936. (See 949272.) 

3545425. (See 1489597.) 

1577030, A. S. Howell, Intermittent feed 
mechanism, 1620726, Same, Motion picture 
camera, filed April 20, 1928, D, C.. N. D. 
Ili-, E. Div., Doc. 8131, Bell & Howell Co. 
Vv. Victor Animatograph Co. 

1587974, T. M. 225584, T. M. 194519, C. A. 
Michel, Automobile lamp, filed April 25, 
1928, D.C, N. D. Ml., E. Div., Doe. 8135, 
Tine Guide Motor Lamp Mfg. Co. v. The 
Do-Ray Lamp Co., Inc. 

1596107, (See 1642418.) 

1620726. (See 1577030.) 

1642418, Hubbell & IKovanda, Molten ma- 
terial spraying apparatus, 1596107, Same, 
Method of lining concrete sewers, ducts 
containers, D. C., S. D. Calif. CLos 
Ameeles), Doc. E M-113-M, L. P. Kovanda 
v. «. R. Ross (Ross Construction Co.), 
Patents held valid and infringed, April 27, 
1928. 

Re. 15873, J. A. Weidbrink, Anaesthetic 
apPuratus, Re, 15874, Same, Apparatus for 
delivering a mixture of gases, C. C. A., 7th 
Cir... Doc, 3919, J. A. Heidbrink, et al v. 
(. ff. Hardessen Co. Affirmed, April 3, 
1928. 

Re. 15874. (See Re. 

Re. 16677, W. F. 
2... 2028, D.C, &. .2. 

547, Allen Mfg. Co. 


15873.) 
Ohio, W. Div.. 
‘o 


Des. 71983, Des. 72320, C. W. Logan, Elec- 
tric light fixture, 


as amended Feb. 18, 


Herrmann, Process | 
| of Khair waving, 1001029, 1168000, 1199550, | 
1499367, Same Hair curler, 1194841, Same, | 
steaming apparatus, 1531936, ae | 


; Pottery Studio, Ine. v. 


| v. Stambaugh-Thompson Co. 
' Cowan Pottery Studio, Inc. v. H. Harroun 


1266013, | 


1D. m., E. 


Dp € i 
44-244, Gotham Silk | 


2, 1928. | 





Allen, Heater, filed May } 
Doce. | 
v. The F, A. Klaine | 


Des. 72321, Same, Wall | 


1922.) 


plate for electric light fixture, Des. 72376, 
Same, Arm for electric light fixture, D. 


| CS. D. Calif. (Los Angeles), Doc. E N-27- 


M, Markel Electric Products, Inc. v. Allied 
Metal Industries, Inc., et al. Patents in- 
fringed, April 16, 1928. 

Des. 72320, Des. 72321 
(See Des. 71983.) 

Des. 72596, R. G. Cowan, Flower holder, 
Des. 72638, W. A. Sinz, Same, filed May 12, 
1928, D. C., N. D. Ohio, E. Div., Doc. 2580, 
Cowan Pottery Studio, Inc. v. W. 
Farland Sons & Co. Doe. 2581, 
Strouss- Hirshberg 
Co. Doc. 2582, Cowan Pottery Studio, Inc. 
Doe. 2583, 


and Des. 72376. 


& Co. 

Des. 72638. (See Des. 72596.) 

T. M. 23599, V. Klotz, Toilet article, T. 
M. 198636, Hi. & G. Klotz, Perfumery, soap, 
ete, T. M. 204999, Same, Lotions, 
water, ete., filed April 23, 1928, D. ¢., N. 
Div., Doc. 8133, Pinaud, Inc. v. 
Newberry Co. 

T. M. 115435, A. Bourjois & Co., Inc., 
Face powder and rouge, T. M. 234406, 
Same Toilet preparations, filed April, 19, 
1928, D. C., N. D. Il, E. Div., Doc. 8128, 
Bourjois, Ine. v. National Mineral Co. 

T. M. 194519. (See 1587974.) 

T. M. 198636 and T. M. 204999. 
T. M. 23599.) 

T. M. 225584. 

T. M, 234406. 


(See 


(See 1587974.) 
(See T. M. 115435.) 


Court Asserts Jurisdiction 


In Suit for Tax Refund | 


| or bargains shall be made by any reg | 


[Continued from Page 4.] 


Court, would appear to extend that right 
to the plaintiff. 

Nor would it seem that section 284 
(e), of the Revenue Act of 1926, which 
attempts to confer upon the Board juris- 
diction to determine an overpayment, has 
any relevancy to the question here. This, 
because by the paragraph immediately 
preceding 284 (d), the inhibition against 
Court action is expressly excepted. When 
considered in the light of 284 (d) and 
283 (f), section 284 (e) may be fairly 
held to refer to those cases where peti- 


| tions were filed with the Board of Tax 


Appeals after the enactment of the Act 
of 1926. : 

If this be true, that section of the act 
has no bearing on the case before us, as 
this petition was brought before the 
Board under the Act of 1925, and there- 
fore, was controlled by sections 283 (f) 
and 284 (d), above referred to. Nor 
would it appear material that the action 
of the Board, finding and adjudging that 
no additional tax whatever was due and 
owing from the plaintiff, was not ac- 
quiesced in by the Commissioner, al- 
though the six months’ period granted 
him for an appeal had not expired at 
the time of the hearing of this motion. 

The appeal from a judgment does not 
suspend its effect. The appeal, when 
perfected, may stay execution upon the 
judgment from which it is taken, but 
until reversed, it stands binding upon 
the parties on every question directly 
decided. 

I would hesitate to deny to the plain- 
tiff the benefits of an action in Court, 
unless jurisdiction were plainly taken 
away by congressional action. As I 
am not so convinced, the Government’s 
motion on the statutory demurrer, raised 
by the affidavit of defense, praying that 
the complaint-petition be dismissed, is 
overruled and the questions of law found 
in favor of the, plaintiffs. 

And now, to wit, this 9th day of June, 
1928, for the reasons set forth in the 
foregoing Opinion, the Government’s mo- 
tion under its affidavit of defense, rais- 
ing questions of law praying that the 
complaint-petition be dismissed with 
costs, is overruled. 

June 9, 1928, 





| Frank G. 





‘State Denied Right 


To Levy Tax on Indian 
Wards of the Nation 


| a 
Circuit Court Affirms Judg- 


ment Against County As- 
sessing Personal Prop- 
erty of Sioux. 


| DEWEY County, SoutH Dakota, A Mu- 


NICIPAL CORPORATION, PLAINTIFF IN 
Error, V. UNITED STATES OF AMERICA. 
No. 7743, Circuit Court OF APPEALS] 
FOR THE EIGHTH CIRCUIT. ' 


The Circuit Court of Appeals herein 


| affirmed the judgment of the lower court™ 
| in favor of the United States against 


Dewey County, S. Dak., for the amount§ 
of taxes and penalties that had been) 
levied on certain personal property found] 
in the possession of Sioux Indians regis-' 
tered at the Cheyenne River Agency. 

The property, it was found, was used] 
by the Federal Government in carrying 
out its policy in behalf of the Indian 
wards, and belonged to the United States. 7 
The State or its subdivision, it was held, 4 
has no power or authority to tax such® 
property. 4“ 

Despite the fact that the Indians are | 
now permitted to exercise the right of % 


| franchise, their children are admitted to 
| public schools maintained by taxation, 
| and public highways are built and main- 


tained at public expense through their 


| territory, the court ruijed that it is not 
| within the right and power of the State 
| or its municipal subdivision to decide 
| when the national 


guardianship shall 
come to an end and the policy of the 
United States in the protection of its | 


| wards shall cease. 


In error to the District Court for the 
District of South Dakota. 


Judgment Recovered. 
Frank McNulty (Peter M. Burns, 
F. Williamson, St. Clair Smith, and Al@ 
Williamson with him on the brief) for 
plaintiff in error; Byron S. Payne, As- 
sistant United States Attorney (Olaf 
Eidem, United States Attorney, and 
McCormick, Assistant United. 
States Attorney, with him on the brief) 


| for defendant in error; Howard G, Fuller 


filed brief for Cheyenne Band of Sioux” 
Tribe. 

Before Lewis and Kenyon, Circuit 
Judges, and Kennedy, District Judge. 

The full text of the court’s opinion, de- 
livered by Judge Lewis, foliows: 

The United States recovered: judgment 
against Dewey County, South Dakota, 
for the amount of taxes and penalties 
that had been levied by county officials 
on certain personal property found in the 


| possession of Sioux Indians who were 





W. Me- | 
Cowan 


members of the Cheyennee River band 
and registered at the Cheyenne River 
Agency. The property taxed consisted of 7 
horses, cattle and farm implements, 
Aside from the item of improvements | 
on land it was shown that all the prop-, 
erty levied on had been issued by the 
United States to the Indian in whose! 
name it was taxed or was the increase of 
such property, or had been issued to 
another member of the Tribe, or the in- 4 
crease thereto, and had been acquired by 4 
gift, trade or otherwise. Under th®) 
statute of South Dakota taxes levied on/| 
personal property are a lien on all per-¥# 
sonal property of the taxpayer and may 4 
be made a lien on his land by designated 7 
filings to be made by the tax officials. 7 
These filings were mace. i 
The Indians ignored notices to. pay the © 
assessments. But later, and after fee ” 
patents were issued to them for their al- 
lotments, they found they could not sell © 


| or mortgage their lands without dis- 
| charging the tax liens, and to do so they | 


were compelled to pay and did pay the | 


| taxes assessed with added penalties. 


toilet | 


The status of these Indians appears to | 


| be that shown by the Act of March 2, % 





| 
| 


1889 (25 Stat. 888). By that Act Con- 
gress divided the Great Reservation of 
the Sioux Nation in the Territory of Da- 
kota into several smaller reservations, 
one of which was delineated and desig- 
nated Cheyenne River Reservation, and 
those of the Indians who remained in 
that reservation were required to regis- 
ter at the Cheyenne River Agency where _ 
they were to receive their rations and 
annuities 


Jurisdiction Exclusive. 
As to the personal property to be is- | 
sued it was provided: “No sales, barters, | 


son other than said Indians with eac 


| other, of any of the personal property | 


hereinbefore provided for, and any vio- | 


| lation of this provision shall be deemed 


a misdemeanor,” etc. The Act provided | 


| for the maintenance of schools and the | 


instruction of the Indians in agriculture. | 
It appropriated $3,000,000,000 and set 
that sum aside with the requirement 
that interest thereon at the rate of five 
per cent should be used under the di- 
rection of the Secretary of the Interior 
for the use of the Indians in accord- 
ance with his judgment. 

There seems to be no doubt that the 
property taxed was an instrumentality 
of the Government in carrying out its’| 
policy in behalf of these Indian wards. 
It belonged to the United States, 
whether in the original form in which it 
was issued or its increase, or property 
for which the property originally issued 
had been exchanged. United States v. 
Thurston County, 143 Fed. 287; United | 
States v. Rickert, 188 U. S. 432. The | 
jurisdiction of the United States over | 
the subject was exclusive and the lavie 
made under the claimed authority and | 
power of the State were void. And the 
county having exacted the money with- 
out right was bound to make restitu- | 
tion. United States v. Gray, 201 Fed. | 
291; Ward v. Love County, 253 U. S. 18. | 
Really, so far, there seems to be noth- 
ing seriously said to the contrary. ‘ 

But it is contended that inasmuch as 
these Indians are now permitted to exer- 
cise the right of franchise, their children 
admitted to the public schools of the 
county maintained by taxation and pub- 
lic highways built and maintained at 
public. expense through the territory | 
which they occupy, their property should 
now be subject to taxation. But it is 
not within the right and power of the 
State or its municipal subdivisions to 
decide when the National guardianship 
shall come to an end and the policy. of 
the United States in the protection of 
its wards shall cease. Emancipation 
rests exclusively with Congress. United 
States v. Nice, 241 U.S. 591. 

It is plain that the United States has 
the right to maintain this suit. Kramer 
v. United States, 261 U. S. 219, 232, 2333 
United States v. Gray, supra. 

The judgment is affirmed, 

May 21, 1928. 


a» 
\@ 
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AvTHORIZED STATEMENTS 


Onty Are PresENTED HEREIN, BEINO 


PustisHep WitHoutT COMMENT BY THE United States DAILY 


Tax Reduction Emphasized by Mr. Tilson 


_ In Review of Achievements of Congress | 


Maintenance of Peace, Adjustment of War Loans, and 
Laws in Interest of Agriculture Reviewed. 


‘ — 


Publication of the full text of a 
review by the Majority Leader of 
the House, Representative Tilson 
(Rep.), of New Haven, Conn., of 
the record of the first session of 
the 70th Congress, and of recent 
achievements of Congress, was be- 
gun in the issue of June 28. 

“The first session of the 70th 
Congress will long be remembered 
on account of the number of major 
matters with which it had to deal 
and for its success in dealing sat- 
isfactorily with most of them,” Mr. 

4 Tilson asserted. The full text of the 
review concludes as follows: 
Many proposals for relief have been 


made, and a number of them have been ! 


adopted, including an emergency farm 
act in 1921 for the special relief of agri- 
culture, several acts extending credit on 
most favorable terms to aid in more or- 
derly marketing and other measures de- 
signed to aid agriculture in readjusting 
itself to normal conditions, all of which 
have been helpful, for while agriculture 
has not yet fully recovered the relative 
position it should have as our basic in- 
dustry, it has very materially improved, 
as is clearly shown by Government sta- 
tistics showing wholesale prices of agri- 
cultural products as compared with 
wholesale prices of all commodities. 

It must be borne in mind that in 
1921 the wholesale prices of farm prod- 
ucts had reached the lowest relative 
figure as compared with the wholesale 
prices of all commodities since 1893, 
while in April of this year, the last 
month for which complete figures are 


* available, wholesale prices of farm prod- 


a 


, 


ucts were seven per cent higher than the 


average for 1926. At the same time the | 


average of wholesale prices for all com- 
modities was two per cent lower than 


the average for 1926, showing that the | 
relative position of agriculture is gradu- 


ally but surely improving. 


Recognizing the supreme importance | 
of having agriculture fully regain and | 
maintain its position as our primary In- | 


dustry Congress came together in the 
present session in a spirit of accord so 
tar as farm relief was concerned, with 
a somewhat generally recognized con- 
sensus of opinion among those who had 
favored ana those who had opposed cer- 
tain proposals for relief in previous 
Congresses, that at this session those 
features of relief as to which there had 
not been serious disagreement should be 
enacted into law. 

Failure to carry out a program of this 
character and the consequent failure to 
enact any measure of relief whatever at 
this session must be charged in all fair- 
ness against those who insisted upon 
passing through Congress a particular 
form of measure, knowing well that it 
could not become a law. Whether it 
were wiser and better to have no legisla- 
tion at all on the subject rather than ac- 
cept anything different from the Mc- 
Nary-Haugen proposal, I do not attempt 
here to decide. Certain it is, however, 
that the supporters of that bill and not 
its opponents made the deliberate choice 
in favor of no legislation whatever. 


Bill to Reapportion 
Representatives Fails 


Another bill that failed of passage 
was the proposal to reapportion the 
membership of the House of Represen- 
tatives in accordance with the popula- 
tion, as found by the 1920 decennial 
census, - The failure to perform this con- 
stitutional duty following the taking of 
the 1920 census has served to emphasize 


the danger of waiting until after the | 


census of 1930 has been taken and the 
results known, for it is inevitable that 
the difficulties in the way will become 
greater as the differences in the rate 
of increase of population in different 
parts of the country become greater. 
The defeat of the measure in the House 
was not due to a party alignment on 
either side, though quite a considerable 
majority of the Republicans voted for it 
and a very decided majority of the 
Democrats voted against it. 


The President’s veto of the bill to au- 
thorize the operation of the Muscle 
Shoals plant under Government manage- 
ment was expected. All are agreed that 
some way should be found to utilize the 
natural power resources at Muscle 
Shoals, but even the most fervent desire 
to dispose of this long drawn-out con- 
troversy should not blind one to the fact 
that the bill presented to the President 


® for his approval would have squarely 


4 


committed the Government to the opera- 
tion of a purely industrial enterprise, in 
direct competition with private industry. 


The naval construction bill that 
passed the House failed to receive con- 
sideration in the Senate for lack of time, 
but will doubtless have full considera- 
tion at the short session of Congress and 
become a law, thus making provision 

. for the continued maintenance of a Navy 
adequate for our purposes of national 
defense. 

The proposal to take steps toward 
th control of floods in the delta of the 
Colorado River and to otherwise utilize 
the waters of that great stream by the 
building of a great dam at or near 
Boulder Canyon passed the House a 
few days before the end of the session. 
The bill did not come to a vote in the 
Senate. One of the very important pro- 
visions of the bill as it passed the House 
was the appointment of engineers to 
make a further study of the engineer- 
ing problems. This provision in the 
fpzm of a separate resolution passed 
Bota Houses and became a law, there- 
by assuring additional information, 
which should be most helpful in the final 
stages of the consideration of the 
measure. 

Other measures of greater or less im- 
portance are left for consideration at 
the short session of Congress. Some of 

. them should receive consideration, while 
others, especially those authorizing the 
expenditures of considerable sums from 
the Treasury, may well wait for a more 

’ propitious time when the new tax bill 
shall have demonstrated its ability to 
produce sufficient revenues to meet our 
present Budget requirements. 

No account of the work of the present 
Congress would be complete or would 
do full justice to Republican control 
of affairs since the party came into 
power in 1921 that does not connect up 
and join in a single statement at least 
a brief summary of the record during 
the entire period of seven years. 


Once again we have been able to keep | 


appropriations substantially below the 
Budget estimates. The appropriations 
for 1929 show some little increase over 
those for 1927 and 1928, but the increase 
has not been large. President Coolidge 


‘said in 1926 that Government expendi- | 
@Yures had then reached almost a rock- | 


| propriations are included, however, 


bottom figure, and from that point on 
they would probably show moderate in- 
creases from year to year as the coun- 
try continues to grow and expand. 
These increases are for the most part 
being taken care of out of increased tax 
receipts at lower tax rates and are be- 
ing made without disturbing the balance 
between income and outgo owing to the 
rapid decrease being made in the public 
debt and the resultant decrease in our 
interest obligations. * * * * * 


Discusses Trend 


| In Appropriations 


The total number of Federal employes 


| has been reduced approximately 100,000 


in the seven years. * * * * * On December 
31, 1920 * * * the records of the Civil 
Service Commission showed 358,681 
civilian employes, exclusive of the Pos- 
tal Service. 
by the Civil Service Commission, on De- 
cember 31, 1927, showed 
ployes, exclusive of the Postal Service, a 
net reduction of $114,667. 


creased business prosperity of the coun- 
try, it has been necessary during the 
same period to increase the number of 
postal employes—who are paid entirely 
out of postal revenues—from 281,494 to 
310,161, an increase of 28,667. 
this increase in postal employes, there 


ments of 86,000. 
An indication of the trend of Govern- 


' ment expenditures is found in a sum- 


mary of actual disbursements made, as 
shown in the following table: 

Government expenditures, 1920-1927. 
out of postal revenues. 

1920 

1921 

1922 

1923 

1924 

1925 


$6,482,000,191.21 
5,538,209,189.30 
3,795,302,499.84 
3,697,478,020.26 
3,506,67~ 715.34 
3,529,643,446.09 
1926 3,584,987,873.50 
1927 3,493,584,519.40 
This table shows the reduction in an- 
nual expenditures since 1920 of approx- 
imately $3,000,000,000 a year. In making 


and appropriations are excluded, because 
they are paid out of postal receipts and 


the growth of the postal business. Def- 
icits in the postal expenditures and ap- 


the figures given, so that they accurately 
reflect the net financial transactions of 


| the year indicated. 
The following indicates the reductions | 


made in.the national debt and in taxa- 


| tion: 


National debt, June 30, 1920, $24,299,- 
321,467.07; National debt, May 29, 1928, 


$6,543,321,467.07. 
including customs, income, and profits, 


timated receipts from same sources for 
fiscal year 1929 (under new law), $3,- 
187,555,000; reduction in annual taxes, 
$2,535,130,804. 


Daily Decisions 
of the 





Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
A-23220. (S) Pay—Periods 

of Lieutenant Commanders of. the Navy. 
Under provisions of paragraph 5, section 1 
of the act of June 10, 1922, as amended by 





the act of May 23, 1928, Public No. 489, a 
lieutenant commander of the Staff Corps 


4th pay period from the date that any 
lieutenant commander of the line of the 
Navy with equal length of commissioned 
service obtains the pay of this period. How- 





' 
i 
' 
| 
rates were or were not specifically fixed 
| 
| 
| 


ever, in no case does such right to fourth 
period pay accrue to lieutenant commanders 
of the Staff Corps of the Navy with less 
than 14 years of service prior to date of 
the act, May 23, 1928, and lieutenants of 
the Staff Corps with less than 17 years’ 
service who attained pay of the fourth 
period under the original provision in 
paragraph 5, section 1 of the act of June 
10, 1922, and who reverted to the pay of 
the third period upon promotion to the 
rank of lieutenant commander are not en- 
titled to pay of the fourth period between 
date of acceptance of the rank of lieuten- 
ant commander and May 23, 1928, but are 
entitled to pay of the fourth period from 
and including May 23, 1928. 

A-23263. (S) Classification of Civilian Em- 
ployes—Application of act of May 28, 1928. 
The provisions of the act of May 28, 1928, 
Public No. 555, amending the Classification 
Act of 1928, authorizing increases in salary 
rates, do not automatically increase the 
salary rates of field positions whether the 


by other law, but there is for administrative 
consideration such action, if any, as may 
be necessary to adjust the rates of compen- 
sation for field positions “to correspond, so 
far as practicable to the rates established 
by the Classification Act of 1923, for posi- 


tions in the departmental services in the 


District of Columbia” as amended by the 
act of May 28, 1928, fixing the new schfiule 
of salary rates. 


The provisions for adjustment of grades 
and salary rates authorized by the act of 
May 28, 1928, Public No. 555, amending the 
Classification Act of 1923, are applicable to 
positions in the District of Columbia the 
rates of compensation of which have here- 
tofore been specifically fixed by other law, 
only if such positions have been allocated 
wae the original Classification Act of 

A-23345. (S) Contracts—Liquidated dam- 
ages—-Standard Governnient 


contracts—Agriculture Department. Under 


Article 9 of the standard Government con- | 


struction contract (Form 23), the findings 
of fact with respect to delays in perfor- 
mance of work under such contracts is: the 
duty of the contracting officer whose find- 
ings with respect thereto are made final and 
conclusive but the question of whether con- 
tractors are entitled to the remission of 
liquidated damages by reason of the de- 
lays found, is a legal one for consideration 
and determination by this office. 6 Comp. 
Gen. 650; 7 id. 505, 534. 

A-23353. Departments and Establishments 
—Services between. The actual cost of 
maintenance of horses belonging to the In- 
dustrial Home School of the District of 
Columbia for the time they are used on the 
roads and grounds of the Naval Observatory 
may be reimbursed from the appropriation 
for Contingent and Miscellaneous Expenses, 
Naval Observatory, crediting the appropria- 
tion for the Industrial Home School. 





—500 pounds—War Dener:ment, 


for car fully loaded—not to exceed L. C. L, 
basis, though exclusive use of car required, | 


The last public statement | 
244,014 em- | 


Owing to the natural growth and in- | 


Despite | 


has been a net decrease for all depart- ! 


—Exclusive of postal expenditurés paid | 


these comparisons postal expenditures | 


have necessarily increased rapidly with | 





in | 


$17,756,000,000; reduction in eight years, | 
Receipts from taxes, | 


and miscellaneous internal revenue, for | 
the fiscal year 1920, $5,722,685,804; es- | 


Fourth period | 


of the Navy is entitled to the pay of the | 


construction | 








| tial, 
A-23430. Transportation—Airship rudders | le 
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Topical Survey of the Government 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 


for them. 


Such a survey will be 


useful to schools, colleges, business 
and professions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Federal and State Governments Cooperate 
To Promote Welfare of Indians on Reservations 


Topic 33—Federal Cooperation With the States 


Twentieth Article—Indian Bureau. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States. 


By Charles H. Burke, 


Commissioner of Indian Affairs. 


scope. 
th 


work in order to win a prize, etc. The work is financed 
by the Indians themselves. 


Besides the direct benefit to the children, club work 
has brought about increased industrial activity on the 
part of adults through its ever-widening influence and 
The club work is carried on in cooperation with 
experts of the Department of Agriculture and the 
Svate and county extension forces. 


The estimated value of club products last year was 


T WAS EARLY REALIZED that the ultimate 
destiny of the Indian race was absorption by 
the white. In one of his messages to Con- 
gress, President Jefferson said: 


“In truth, the ultimate point of rest and happiness 
for them is to let our settlements and theirs meet and 
blend together; to intermix and become one people. 


“Incorporating themselves with us as citizens of 
the United States in what the natural progress of 
things will bring on; it is better to promote than re- 
tard it. 

“It is better for them to be identified with us and 
preserved in the occupation of their lands than to 
be exposed to the dangers of being a separate people.” 

This means that eventually Federal guardianship 
will be withdrawn and the Indians left under the juris- 
diction of the States just like everybody else. 

a 


ORIGINALLY the Indians were not citizens and paid 
no taxes; hence, the States took little, if any, inter- 

est in the Indian problem which was regarded as within 

the conciusive domain of the Federal Government. 

However, with the allotment of land in severalty, 
the issuance of fee patents and the removal of re- 
strictions, the breaking up of the reservations, the com- 
ing of the whites, the admixture of the two races in 
the same communities, the industrial progress of the 
Indians, and the fact that they are now citizens, the 
States are more and more coming to realize that they 
have a share in the solution of the problem. 

In his last annual report, the Secretary of the 
Interior said: 

“Closer cooperation between Federal and State offi- 
cials is being encouraged by the department. To that 
end special conferences are to be held in Minnesota, 
Wisconsin and California during the early months of 
the next fiscal year. 

“The possibility and practicability of one or more 
of these States assuming greater responsibility in 
Indian affairs relative to education, health, medical and 
welfare work wili be subjects for discussion. 


“The governors of their respective States have ap- 
pointed special committees to meet with a committee 
which has been appointed by the department. It is 
hoped and believed that such conferences will at once 
result in a clearer understanding of the complex prob- 
lems and will hasten the time when the States will 
accept larger responsibility in connection with the 
preparation of the Indians for complete citizenship.” 

x * 


arranged. 


ACTUAL cooperation between the Federal Govern- 
ment and the various States in the matter of Indian 
education is best illustrated by the attendance of Indian 
children in the public schools. During the fiscal year 
1927 there were about 35,000 Indian children enrolled 
in the State public schools, as compared with only 
25,000 in the Government schools. 


In most cases, the Government pays direct tuition 
for the Indian children in public schools, ranging from 
about 10 cents to 60 cents per day, the average being 
about 35 cents per day. However, in several States 
Congress appropriates tribal funds for the purpose of 
assisting the school districts having a large number 
of Indian children which obviates the necessity of 
paying separate tuition in each case. 


In the early days, owing to local prejudice against 
them, the number of Indian children in the public 
schools was comparatively small. However, this atti- 
tude has been radically changed in nearly all the 
States, and the effective cooperation now accorded by 
them and the school districts gives promise for the 
future when the time arrives for the assumption by 
the younger generation of Indians of their privileges 
and responsibilities as full-fledged citizens of the States 
in which they live. 


ice. 


is built. 


ss * * 


THE Indians engage principally in farming and stock 

raising. To instruct them in such industries, the 
Government maintains a force of practical farmers 
and stockmen on the various reservations. 


The State colleges have placed their facilities at 
our disposal for the benefit of the Indians and gladly 
cooperate in every practicable way along four gen- 
eral lines: 


(1). On several reservations the Indian Service pays 
part of the salary of the county agent and furnishes 
him with living quarters and transportation facilities 
for his work amang the Indians. In such cases the 
county agents visit the Indians at their homes and 
advise them as to all phases of successful up-to-date. 
farming, just as they do the whites. 


On other reservations where contiguous counties 
employ county agents, the agents assist the Indian 
farmers as much as their regular duties among the 
whites will permit. 

(2). Specialists from the State college occasion- 
ally visit the different Indian agencies and give illu- 
strated lectures, practical demonstrations, etc., of the 
most approved methods and practices. 

(3). Our superintendents, employes and the In- 
dians frequently attend the short course given at 
the State colleges where they receive a cordial wel- 
come and derive great benefit, not only from the in- 
formation secured thereby, but also because of the 
helpful contacts established between them and the 
white people. 

(4). Standard 4-H club work is now carried on 
among the Indian boys and girls on practically every 
reservation, with a total registration of 5,500 members. 
Except on the remote reservations, the Indian boys and 
girls belong to the same clubs as the white young 
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| S. O-7; to Naval Academy. 
Na Orders | Lieut. Walter J. Lee, ors. March 1, 1928, 
. y modified. To 3rd Nav. Dist. 
| Lieut. James E. Nolan, det. Navy Yard, 
New York; to U. S. S. Brooks. 

Lieut. (j. g.) Walter E. Zimmerman, det. 
U. S. S. Melvin; to temp. duty Nav. Air Sta., 
Lakehurst, N. J. 

Lieut. (j. g.) Thomas A. Huckins, det. 
Office Naval Operations; to temp. duty Nav. 
Air Sta., Lakehurst, N. J. 

Ens. Robert I. F. Fravel, desp. ors. June 
6, 1928, modified. To U. S. S. Utah. 

Ens. Robert B. Goldman, det. U. 
Zeilin; to U. S. S. Sands. Ors. June 9, to 


Capt. William D. Puleston, det. asst. chief ; 
of staff, Battle Fit.; to command U. S. S. 
Chaumont. | 
Capt. Charles M. Tozer, det. command U. | 
S. S. Mississippi; to Pres. General Court- 
11th Nav. Dist. 
Capt. Ivan C. Wettengel, relieved all ac- 
tive duiy; to home. | 
Comdr. John H. Newton, 


det. U. S. S. | 
Idaho; to Naval Academy, 


sults can be obtaine 


terior, will discuss the cooperation 
Reclamation Service with States, cities, and 


people and must comply with the same conditions as pen 
to membership and meet the same high standard of local communities. 
| Copyright, 1928, by The United States Daily Publishing Corporation. 


Lieut. George G. Herring, jr., det. U. S. ; Asiatic Station revoked. 
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over $43,000; 153 Indian children won county prizes, 42 
State prizes, and 3 were awarded free trips to the 
national congress at Chicago. 
pared 6,000 quarts of fruit and vegetables, and the 
sewing clubs made over 4,000 garments. 


There was a large increase in such activities at 
State clubs camps, short courses, achievement day pro- 
grams, club tours, etc., at which many of the Indian 
children gave successful demonstrations. There was also 
a noticeable increase and improvement in the club ex- 
hibits at county fairs. 

Indian boys and girls who have been in clubs since 
the work was started’ five years ago have now taken 
their places as local leaders and a number of them 
serve as presidents of their clubs. 


The canning clubs pre- 


‘THE Indian Bureau cooperates with the several States 

in the matter of the health of the Indians in such 
States by requiring that epidemics be reported to the 
local and State health authorities and that the proper 
State officials be furnished with copies of all birth and 
death certificates, and by maintaining as close contact 
as possible between the various Indian agencies and the 
local,. county, and State health units in all matters per- 
taining to health, sanitation, hygiene, etc. 


From time to time the Indian Bureau is establish- 
ing field nurses to work in conjunction with and under 
the immediate supervision of whole-time county health 
anits. Under such arrangements, both the county health 
workers and the Indian Service nurses do public health 
work among the entire population of their respective 
districts, both Indian and white. 


Such field nurses have been supplied to work in two 
or three counties and several others are under con- 
sideration and will be made effective as soon as suf- 
ficient funds are available, properly qualified personnel 
can be secured, and satisfactory working agreements 


There is also a nurse furnished by the Indian Office 
working in the State of Oklahoma in cooperation with 
the State Bureau of Maternity and Infancy in con- 
nection with pre-natal care, infant care and hygiene, etc. 


HE Federal Highway Act of November 9, 1921 (42 
Stat. L., 212), authorizes the Secretary of Agri- 
culture to cooperate with the State highway depart- 
ments and with the Secretary of the Interior in the 
construction of public highways on the Indian reser- 
vations and the payment of the cost from Government 
funds appropriated under the act and allotted to the 
State in which the reservations are located. 


In this way, 650 miles of first-class highways have 
been built on the Indian reservations at a total cost 
of over $7,000,000 without expense to the Indian Serv- 
The work is handled by contract under the imme- 
diate direction of the State highway departments ana 
the general supervision of the Bureau of Public Roads. 

As to local highways, Congress frequently provides 
that half the cost shall be paid by the State or county 
which must also agree to maintain the work after it 
In most cases of this nature we arrange 
for the State or county to do the work with its road 
machinery and organiaztion and pay over the Gov- 
ernment’s share upon satisfactory completion as we 
have no special facilities for this purpose. 


(THERE is a dual jurisdiction of State and Federal au- 
thorities on the Indian reservations, and, hence, 
cooperation is necessary to secure the best results for 
either branch in the maintenance rde 
In some classes of cases, the State courts have juris- 
diction, and in others, the Federal courts. 

Sometimes the question of jurisdiction depends upon 
the exact status of the land involved. Under the cir- 
cumstances, it is sometimes necessary for the officers 
of either branch to whose attention a case is called, 
after taking preliminary action, to turn the case over 
if it develops that the other side has jurisdiction. 
cases arise in towns where better re- 
d by permitting the superintendents 
to take charge of the Indians instead of placing them 
Then, in cases on the reservation 
where the State has jurisdiction, the superintendents 
communicate with the State authorities, thereby en- 
abling prompt action to be taken. 


of law and order. 


(COOPERATION between the Federal and State au- 
thorities in matters affecting the livestock indus- 
try on the reservations is of great importance, both 
to the Indians and the whites. 

This is espectally true in the case of contagious 
Active work has been carried on for several 
years in the control and eradication of such diseases. 

Where stock is infected with tuberculosis, dourine, 
or similar diseases, a test is made by the Federal or 
State authorities and the infected animals destroyed. 
In the case of infectious diseases, such as scab and 
the animals are dipped under the supervision 
of representatives of the Federal or State authorities. 

The work of destroying predatory animals and 
rodents is also an activity of considerable importance 
and is carried on by the Federal and State authorities 
This work involves the eradication of 
als as well as rodents that destroy the 


Cooperative work has recently been inaugurated in 
the eradication of weed pests. 


In the next article, to be published in the 
issue of June 30, Elwood Mead, Commis- 
of Reclamation, Department of In- 


of the 


Ens. William L. Messmer, det. 
duty; to resignation accepted Aug. 22. 
Ens. Thomas B. Neblett, det. U. S. S 


West Virginia; to Battleship Divs., Battle | placed upon the retired list at Washington, 


Fleet. 


C.), det. Nav. Hosp., San Diego, Calif.; to 
U. S. S. Henderson. 
Argonne revoked. 

Lieut. Comdr. Otis Wildman (M. C.), det. 
Public Health Service of Haiti; to 
Med. School, Wash., D. C. 

Lieut. Robert K. Y. Dusinberre (M. C.), 
det. 13th Nav. Dist.; to Nav. Hosp., League 
Island, Phila., Pa, ‘ 
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| Arlitt, Ada Hart. Psychology of infancy and 


early childhood. ist ed. (McGraw-Hill 
euthenics series.) 228 p. illus. N. Y,, 
McGraw-Hill book co., 1928. 28-13372 
Armstrong, A. Joseph. Baylor university's 
Browning collection and other Brown- 
ing interests. 43 p. Waco, Tex., Baylor 
university, 1928 28-13377 
Douglas. Things seen in Switzer- 
land in summer; a description of a won- 
derful country, its peerless valleys & 
mountains, ancient towns and the pic- 
turesque customs of its freedom-loving 
peoples. (The things seen series.) 157 p. 
illus. London, Seeley, Service & co., 1928. 
28-13384 
Delegation to the International 
economic conference, Geneva, 1927. 
International economic conference, Ge- 
neva, May, 1927. Report of the Australian 
delegation. 41 p. (Melbourne) Printed 
and pub. for the government of the com- 
monwealth of Australia by H. J. Green, 
government printer for the state of Vic- 
toria, 1927. 28-6789 
Development and migration com- 
mission. Annual report. 1 v. Melbourne, 
1927. ; 28-6788 
Australia. Royal commission on national in- 
surance. . Fourth and Final report of 
the Royal commission on national insur- 
ance. Membership, finance, and admin- 
istration. 20 p. (Melbourne) Printed and 
pub. for the government of the common- 
wealth of Australia by H. J. Green, gov- 
ernment printer for the state of Vic- 
toria, 1927. 28-6791 
Baynes, Norman Hepburn. Israel amongst 
the nations, an outline of Old Testament 
history. 327 p. London, Student Chris- 
tian movement, 1927 28-13381 
Bousquet, Mrs. John, fl. Mrs. Bousquet’s 
diary, 1765, edited by Mrs. Tindall, m. b. 
e.; foreword by Admiral Sir A, Mostyn 
Field. 68 p. Norwich, Jarrold and sons, 
1927. 28-13380 


Army Orders 


Field Art., or- 
to Concord, 


Dawson, 
amended 


Henry B 
March 13 


Capt. 
ders of 
Ns debe 

Capt. Norman E 
Leavenworth, Kans. 


Fort 
At- 


C., from 
Military 


Fiske, 


to the 


| tache at the American Embassy at Rome. | 


from the 
of San 


Dobyns, C., 
the Presidio 


Thomas A. 
Dep't to 
Calif 
Capt. Manly F. Meador, C., from 
Oglethorpe, Ga., to the Philippine Islands. 
Set. Clark Godel, Chemical Warfare 


Capt. 
Philippine 


| Service, from Fort Hayes, Ohio, to Edge- 


wood Arsenal, Md. 


Tech. Sgt. William Harding, Chemical 


Warfare Service, from Edgewood Arsenal, 


Md. to Fort Hayes, Ohio. 
First Lieut. Arthur B. Logan, Dental Re- 


serve, ordered to active duty at San Fran- ; 


Calif. 
Arthur 
June 19 


cisco, 

Capt. 
ders of 
Pa.. 

Resignation of 2nd Lieut. James Thomas 
Dawson is accepted by the President. 

Capt. Harold Edward Orr, Specialist, 
Res., is ordered to active duty at Buffalo, 
N. Y. . 

First Lieut. Irvin Hayes Owen, Specialist 
Res., ordered to active duty at Buffalo, 
W.. ¥. 

Following-named A. C. Res. officers or- 
dered to active duty at Wright Field, Day- 
ton, Ohio: Maj. Clifford Burnham Griswild, 
Capt. George Caldwell Furrow, Ist Lieut. 
Paul Royal Corner, 2nd Lieut. Ronald Mc- 
Kean Hazen, Maj. Z. Montfort Smith, Capt. 
Norman Bruce Ames. 

First Lieut. William Edward Huffman, A. 
C. Res. ordered to active duty at Scott 
Field, Belleville, Tl. ‘ 

Second Lieut. John Frank Bolgiano, A. C. 


Field Art., or- 
to Pittsburgh, 


B. Wade, 
amended: 


| Res., ordered to active duty at Scott Field, 


Belleville, Ill. 
Maj. Phillip Page Cook, A. C. Res., or- 
dered to active duty at San Antonio, Texas. 
Lieut. Col. Harry Harmon Blee, A. C. 
Res., ordered to active duty at Langley 
Field, Va. 


Following-named A. C. Res. officers or- 


| dered to active duty at Langley Field, Va.: 


2nd Lieut. Roland Clifton Barrett, 2nd 


| Lieut. Benjamin Harrison Rich. 


William Montgomery, A. C. Res., 


Maj. 
to active duty at Langley Field, 


ordered 


| Hampton, Va. 


First Lieut. George Reece Larkin, A. C. 
ordered to active duty at Langley 


Each of following-named A. C. Res offi- 


| cers ordered to active duty at Rockwell 
} Field, Coronado, Calif.: Maj. Anthony Earl 
| Von Harten, Capt. Earl Hamilton MeCollis- 
' ter, Capt. Herbert Owen Russell. 


officers or- 
Pa.: 


Following-named A. C. Res. 
dered to active duty at Middletown, 
Arthur Wilson, Ist Lieut. 
Emory Scheirer, 2nd Lieut. 
Hare. 

Lieut. Col. Albert E. Phillips, C., 
Jefferson, Ind., to Fort Riley, Kan. 

Following-named officers to the Panama 


from 


Canal Zone upon completion of tour of for- | 


eign service: 2nd Lieut. Oscar P. Nutter, 
2nd Lieut. Donald H. Smith. 
Following-named officers to the Philippine 
Department upon completion of present 
tour or foreign service: 


Maj. William E, Burr, orders of Feb. 8 


| revoked. 


Capt. Ray H. Lewis, Field Art., from 


| Fort D. A. Russell, Wyo., to Fort Sill, Okla. 


First Lieut. Herschel D. Baker, Field Art., 
from Fort Bragg, N. C., to Fort Sill, Okla. 
Lieut. Col. David Y. Beckham, A. G. Dept., 


| orders of May 31 revoked. 


Capt. Milton O. Boone, Q. M. C., from 


| Governor’s Island, N. Y., to San Francisco, 
Calif. 
| 


First Lieut. Robert M 
from Hartford, Conn., 
Dept. 

Capt. Edwin Henry Sager, O. D. Res., or- 
dered to active duty at Aberdeen Proving 


Webster, A. C., 
to the Philippine 


| Ground, Md. 


First Lieut. Francis H. Vanderwerker’s 
name is placed on the d. o. list. 


Capt. Joseph H. Burgham, I., order of 


! June 18 is amended to spell his name with 


a “heim” instead of a “ham.” 
First Lieut. Maurice W. Pearson, Dental 
Res. C., will be relieved of active duty 


; at Fort Sam Houston, Texas, July 1. 


Master Sgt. William P. McCann, Coast 
Art., will be placed upon the retired list 
Fort Worden, Wash. 
Technical Sgt. Robert C. White, Q. M. C., 


| Will be placed upon the retired list at Fort 


| Fort 


3anks, Miss. 
Capt. George A. Woody, O. D., from 
Frankford Arsenal, Pa., to Hartford, Conn. 
Second Lieut. Arthur C. Boll, S. C., from 
Sam Houston, Texas, to Fort Mon- 
mouth, N. J. 
Capt. Joseph W. Denton, Q. M. C., 
nated as constructing 


desig- 
quartermaster at 


| Fort Bliss, Texas in addition to his other 


duties. 

Lieut. Col. Rudolph E. Smyser, Q. M. C., 
in addition to other duties is designated as 
a constructing quartermaster at Fort 


| Bliss, Texas. 


Name of First Lieut. Emm®@t J. Bean, I., 


| is placed on the d.'o. list. 


from all | 


Roberts, Coast 
16 amended: 


Capt. Caesar R 
orders of February 
Monroe, Va. 

Master Set. 


Ax. C., 
to Fort 


Joseph C. Sutton, will be 


, | De. 
Lieut. Comdr. Rodert L. Nattkemper (M. ! 


Master Set. Francis M. Soard, Q. M. C., 


| will be placed upon the retired list at Fort 


Ors. June 13 to U.S. S. | 


Nav. | 


Benjamin Harrison, Ind. 

Capt. Curtis D. Alway, is relieved from 
further duty at Army Music School, Wash- 
ington, D. C., and assigned to the United 


; States Band. 


Capt. Chester B. Leedom, M. Administra- 
tive C., will report to commanding officer 


| at Boston quartermaster depot for duty. 


Congress card number 


Fort | 


| Harris, Pickens Elmer. 





James 1 
Herbert Roy | 


1st Lieut. Eugene | 
; R. Guild, 2nd Lieut. Oscar J. Levin. 
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Brinton, Selwyn John Curwen. The Gon- 
zaga—lords of Mantua. With forty illus- 
trations. 273 p. London, Methuen, 1927. 

28-13382 

Burney, Charles. Dr. Charles Burney’s con- 
tinental travels, 1770-1772, compiled from 
his journals and other sources by Cedric 
Howard Glover. 264 p. London, Blackie, 
1927, 28-13383 

Christlieb, Marie Luise. An uphill road in 
India. 253 p. Boston, Houghton, 1928. 

28-13385 


Columbia university, Teachers college. 
Studies in the nature of character, by 
the Character education inquiry, Teach- 
ers college, Columbia university in co- 
operation with the Institute of social and 
religious research. lv. N. Y., Macmillan, 
1928 28-13370 

Dearborn, Frances Ross. The road to cit- 
izenship, by . . . illustrated by Maurice 
Day. 154 p. illus. Boston, Ginn, 1928, 

28-13371 

Duff, Archibald, 1845. A history of the re- 
ligion of Judaism, 500 to 200 b. ec. 271 Pp. 
London, J. Clarke & co., 1927. 28-13403 


Fellowship of the Kingdom. Eleven Chris- 
tians; studies in personality by members 
of the Fellowship of the Kingdom, R. N. 
Flew (and others.) 246 p. N. Y., Doran, 
1927. 28-28099 

Flower, John Cyril. An approach to the 
psychology of religion, by J. Cyril Flower. 
248 p. New York, Harcourt, 1927. 

. \ 28-134 

Forbes, Frances Alice Monica, Planting a 
faith in darkest Africa, the life story of 
Father Simeon Lourdel, by F. A, Forbes. 
Prefatory. notice by the Right Reverend 
Bishop Biermans. 126 p., London, Sands 
& co., 1927, 28-28109 

Gt. Brit. Board of trade. Committee on 
amendments desirable in the Assurance 
companies act, 1909. Assurance compa- 
nies act, 1909. Report to the Right Hon- 
ourable the president of the Board of 
trade by the departmental committee ap- 
pointed to inquire and report what 
amendments are desirable in the As- 
Surance companies act, 1909 ... (Par- 
liament. Papers by command. Cmd. 2820) 
97 p. London. H. M. Stationery off. 
printed by Eyre and Spottiswoode, 1927. 
28-6370 

Chancery 

’ Re-arrangement of busi- 
— 6 p. London, H. M. Stationery off., 

Pg is . 28-5114 

rt. Brit. Ministry of transport. London and 
home counties traffic advisory committee. 
- . . Report of the London and home 
counties traffic advisory committee to the 
minister of transport giving particulars 
of a scheme for the co-ordination of 
passenger transport facilities in the Lon- 
don traffic area. 12 p. London H. M 
Stationery off., 1927. "28-6786 

Changing co - 

tions of school discipline. (Thesis (PH. 
D.)—Columbia university, 1928.) 384 p. 

° N. YY... 1938. 28-138374 

Kenya Colony and Protectorate. Census 
office. . . . Report on the non-native cen- 
Sus enumeration made in the colony and 
protectorate of Kenya on the night of 
the 21st February, 1926, by A. G. Baker 
director of land surveys, Kenya. Ed. by 
A. Walter, statistician, Conference of 
East African governors. 172 Pp. Nairobi 
Government press, 1927. 28-6372 

McFadyen, John Edgar. A guide to the un- 
. of the Old Testament. 

9 p. 


Gt. Brit. High court of justice. 
division. 


London, J. Clarke & co. 1927. 


: : 28- 
Main, William Holloway. Our Bible. Nee 


ed., rev. and enl. 157 p. illus. - 
phia, Judson press, 1928. "sa-190e 
Moses ben Maimon. The teachings of Mai- 
monides. 339 p. London, Routledge, 
1927. 28-13402 
New South Wales. Workers’ compensation 
commission. The workers’ compensation 
reports. New South Wales... lv. Syd- 
ney, 1927. 28-6384 
Roberts, George Evan. The 1925 census of 
manufactures, by . + an address de- 
livered before the’ thirty-second annual 
convention of the National association 
of manufacturers, Chattanooga, Tennes- 
see, October 26, 1927. 26 p. New York 
1927, 28-6380 
Story, Sommerville. Twenty years in Paris 
with a pen. 264 p. London, A. Rivers, 
1927. 28-13386 
Vanderblue, Homer Bews. The Florida land 
boom, by Homer B. Vanderblue ...A 
research study made under the auspices 
of the Institute for research in land 
economics and public utilities, Wieboldt 
hall, Northwestern university, Chicago 
37 p. Chicago, 1927. 28-6381 
West, Virginia. Laws, statutes, ete. Laws 
relating to insurance. 96 p. Charleston 
Jarrett printing co., 1927. 28-6790 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Factors In the Inception of Fusarium Rot In 
Stored Potatoes. Technical Bulletin No. 
62. Bureau of Plant Industry, Department 
of Agriculture. Price, 15 cents. 

Agr. - 

Terracing Farm Lands. Formeat Ballers 
No. 1386. Department of Agriculture. 
Price, 5 cents. Agr. 28-672 

New Pterosaurian Reptile From the Marine 
Cretaceous of Oregon. By Charles W. Gil- 
more, United States National Museum. 
Apply at Museum. : 

Biennial Census of Manufactures 1925. Bu- 
reau of Census, Department of Commerce. 
Price, $2. (24-27304) 
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The Weekly Index 


“Is published in every Monday issue. The page 
-geference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN 


- Tests Conducted 
For Utilities in 
Farm Lighting 


Payments of Empire State 
Gas & Electric Associa- 
tion for Experiments 
Described. 


[Continued from Page 6.] 
They referred the matter to a committee 
and the committee reported. 

Q. Have you got a copy of the report? 
A. It is in the office. 

Q. Do you know who were on the com- 
mittee? A. No, sir. 

Q. Was the report favorable or un- 
favorable to the legislation? A. Against 
it. 

Q. Up to the time that you took it 
with the Chamber of Commerce had they 
done anything about the matter at all? 
A. I do not know. 

Q. Was this investigation by a sub- 
committee the result of your talk to the 
Chamber of Commerce? A. I do not 
know. : 

Q. It followed that talk, didn’t it? A. 
The president was a personal friend of 
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mine and I talked to him about it at | 


length one day and he asked me to write 
him and call his attention to it, which 
I did. 

Q. What is his name? A. Mr. Wil- 
liam A. Dubois. 

Q. Do you maintain any contract with 
other executives in chambers of com- 


merce or members throughout the State? | 


A. No, sir. 


Q. Or with newspaper editors or writ- 


ers? A. No, sir. 

out these pamphlets on water 
development which Mr. Crone showed us 
this morning, river regulation in New 


York, to present arguments against the | 
program of State Department develop- | 
ment which had been proposed by the | 


Governor in New York State? A. We 

desired to state the facts as we saw 

them. 
Q. The Fisher 


same Mr. who had 


charge of the cooperation of the utilities | 


with Mr. Hungerford in getting out his 
book was made of your committee on 
school activities? A. You mean the com- 
mittee of the New York State Committee 
on Public Utility Information on school 
activities ? 

Q. Yes. A. Yes. 

Q. Do you recall that he outlined quite 
fully what had 
Rochester? A. Yes, sir. 

Q. What had been accomplished 
Rochester according to his report? 
I cannot tell you that. 

Q. I understood you just now to say 
that you recall. A. I remember that he 
spoke at considerable length on the sub- 
ject, but I do not recall what he said. 

Q. Do you know whether he said they 
succeeded in getting additional text books 
eliminated from Rochester schools? A. 
I do not recall. 


in 


Q. Do you recall anything that he | 


discussed? A. No, sir. This book was 
being prepared, that is all I recall about 
it. 


Q. I wish to call your attention to the 
fact that in Exhibit 1696 the minutes of 
the December 14, 1925, meeting, it was 
voted that the chairman suggest to the 
Empire State Gas & Electric Association 
the employment of a field representative 
whose duties among other things be to 
visit companies throughout the State 
and confer with them regarding the use 
of advertising and publicity material 
sent to them by the New York State 
Committee on Public Utility Information 
and to promote further use of this ma- 
terial. Now, I want to ask you, Mr. 
Chapin, if that field representative was 
ever employed A. No, sir. 

Q. Has anybody from your association 
done the thing that is suggested here? 
A. No, sir. : 

Q. Now, in November, 1925, it was 
voted that the attention of all companies 
be called to Mr. Mayor’s book, “Niagara 
in Politics.” Was that done? A. I do 
not recall. Probably mention of it was 
made in the bulletin. 

Q. It was further recommended that 
the suggestion be made that copies be 
purchased by the companies and placed 
in all public schools and libraries and 
in the hands of all newspaper editors. 
Was that the suggestion made to the 
companies? A. I cannot tell you. 

Q. Is there any way in which you can 
find out? A. If there is any circular 
letter about it it would be in the files, 


been accomplished in | 


Q. Was one of the purposes of putting | 
power | 





As} 


Q. Document 1700, the annual meet- | 


ing of the information committee held 
in 1924 describes fully and with a great 
deal of detail the work done by the com- 
mittee. Has your committee taken any 
part in influencing legislation in the 
State of New York? A. No, sir. 

Q. By contact with legislators? -A. 
No, sir. 

Q. Have you paid anybody for attend- 
ing sessions of the legislature? A. No, 
sir. 

Q. Any lawyer? A. No, sir. 

Q. Or any observer? A. No, sir. 

Q. Do you hear from the companies 
from time to time what is going on in 
the legislature? A. We subscribe for 
the service of the Legislative Index Pub- 
lishing Company. 

Do you know whether any of the 
member companies maintain legal repre- 
sentatives at Albany during the legisla- 
tive sessions? <A. No, sir. 

_Q. You do not know about it? 
sir. 

Commissioner McCulloch: Take a re- 
cess until tomorrow morning (May 29) 
at 10 o’clock a. m. 


Investigation Made 
Into Disbursements 


Frederick W. Crone, director of the 
New York State Public Utilities Infor- 
mation Bureau, was recalled on May 29, 
and testified as follows: 

Direct examination by Mr. Healy: 
Have you your books of account, Mr. 
Crone? A. Yes, sir. 

Q. About how much do your subscrip- 
tions to newspapers total a year? A. 
About $1,800 the current year. 

» Q. Do you have vouchers, Mr. Crone, 
for all of these paymenis? 

A. The check is the voucher, in some 
eases we have receipted bills and in 
gome cases we do not get. them back. 


A. No, 
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Summary of All News Cont 


Accounting 


See under Taxation and Banking- 
Finance headings. 


Aeronautics 


Naval board investigating means of 
reducing aviation accidents 


weeks, 


Agriculture 


Readjustment of refrigeration 
Imperial Valley, Salt River Valley and 
Moapa Valley to various destinations is 
prescribed by Interstate 


Commission. 
Page i, Col. 4 
Federal Farm Loan System is de- 


clared to have demonstrated its sound- 
ness and usefulness despite develop- | 
ment of unsatisfactory conditions, in | 


annual report of Federal Farm Loan 
Board. 
Page 1, Col. 7 
A slight decrease from the figure of 
1927 is forecast for the Argentine corn 
crop by the International Institute of 
Agriculture at Rome. 


Page 5, Col. 6 | 


Department of Agriculture experts 
in Technical Bulletin discuss methods 
of cotton irrigation. 


Decrease is expected in recent high 
rate of farm bankruptcies. 


Associations 


Assistant to chief of Children’s Bu- 
reau describes child welfare activities 
of American Legion and American 
Legion Auxilliary. 

Page 2, Col. 1 


Banking-Finance 


Federal Farm Loan System is de- 
clared to have demonstrated its sound- 
ness and usefulness despite develop- 
ment of unsatisfactory conditions, in 
annual report of Federal Farm Loan 
Board. 

Page 1, Col. 7 

Consolidated statement of the Fed- 
eral Reserve Banks on June 27 as made 


public June 28 by the Federal Reserve | 


Board. 


Recent sale 3,500 bars of silver by 


India arouses interest in future action | 


regarding surplus silver. 


Page 7, Col. 6 ! 


Daily statement of the United States 
Treasury. 
Page 7 
Daily decisions of the Accounting 
Office. 
Page 9 
Announcement of debenture issues 
by Japanese industrial enterprises. 


Page 7, Col. 3 | 


Silver reserves in India found to be | ; 
| Czechoslovakia, 


Page 7, Col. 6 | 


higher. 


Foreign exchange rates at New York. 
, Page 7 
See under Railroads heading. 


Books-Publications 


Publications issued by the Govern- 
ment. 


Page 9 


Books and publications received by 
the Library of Congress. 


Commerce-Trade 


International Zine Conference, which 
met recently at Brussels, is seeking to 
attract American 
object of limiting the world output of 
the metal. 

, Page 1, Col. 4 

Exports of iron and steel during May 
touch highest mark 


ports. 
Page 5, Col. 4 


Federal Reserve Board reports that | 


trade 
more 


retail 
slightly 
amount. 


increased 


in May 
than 


by 
usual 


seasonal 


: Page 3, Col. 6 
Cosmetics exports have jumped from 
$966,000 to $1,707,000 in six years, the 
Department of Commerce announces. 
7 Page 5, Col. 7 
Decrease is expected in recent high 
rate of farm bankruptcies. 


Page 1, Col. 2 | 
Scope of sugar cane market is in- | 


creased. 
Page 3, Col. 3 
Congress 


Conclusion of full text of review of 
record of first session of 70th Con- 
gress and recent achievements of Con- 
gress by Representative Tilson, House 
Majority Leader. 

Page 9, Col. 1 


Q. Now, will it be satisfactory to you | 
to leave this book up to the beginning 
of September, 1927? A. Yes, sir. 


Q. Then I will have to examine you 
now regarding the items from Septem- 
ber 1, 1927, on. You draw a salary from 
the company or the association, do you 
not? <A. Yes, sir. 

_Q. And Mr. von Schrader? A. Yes, 
sir. 

Q. And Mr. Regan as the secretary 
of the speakers bureau? A. Yes, sir. 

Q. How much is paid to the secretary 
of the speakers committee? <A. At 
present $5,000, that is an increase since 
the beginning of the year. 

. There is a payment of $2,071 on 
the 22nd of September, 1927. I wonder 
if you can tell me what that is for? 

A. That is for the printing of the 
book “River Regulation” and it may 
include other items—envelopes and some- 
thing of that sort. I cannot tell any- 
thing from the entry. 

Q. On your subscriptions, the New 
York Edison paid you $8,939.10 in Sep- 
tember, 1927? A. Yes, sir. 

Q. United Electric Light and Power, 
$4,115? A. Yes, sir. 

Q. Westchester Lighting Company, 
$1,671? <A. Yes, sir. 

Q. Syracuse Lighting Company, $1,- 
176? A. Yes, sir. 

_Q. Brooklyn Edison, $3,902? A. Yes, 


sir. 
Q. The Canton Electric Light and 


expected | 
to submit recommendations within two 


Page 1, Col. 7 |} 


charges on melons and lettuce from | 


Commerce | 


Page 5, Col. 5 | 


Page 1, Col. 2 | 


Page 7, Col. 2 


Page 9 | 


interests with the | 


since February, | 
1921, the Department of Commerce re- | 


— The United States Daily 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
This cumulates the 52 
Weekly Indexes. 


each volume. 
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Indexed by Groups and Classifications 


Construction 


New buildings in Australia show 


| American trend. 


| Cotton 


Page 1, Col. 6 


Department of Agriculture experts 
in Technical Bulletin discuss methods 
of cotton irrigation. 

Page 5, Col. 5 


‘Court Decisions 


See Special Index and Law Digest 
| on Page 8. 

See Special Index and Digest of Tax 
Decisions on Page 4. 


Customs 
rates 





Lower granted by Customs 


is sunk, 
Page 5, Col. 7 


| District of Columbia 


District of Columbia Department of 


| that architects there are following the | 


Highways 
The Department of Commerce re- 


ports a proposal to use rubber blocks 
as road paving in England. 


Page 1, Col. 2 | 


| Indian Affairs 


Circuit Court of Appeals for the 
Eighth Circuit affirms judgment deny- 
ing right of a State to tax Indian wards 
of the nation. (Dewey County, S. D. 


iv. U.S.) 


Page 8, Col. 7 

Indian Bureau—Article by Charles H. 
Burke, Commissioner of Indian Affairs. 
Page 9, Col. 3 


Inland Waterways 


Secretary of War plans to inspect 


| flood districts on his way to Cook Ses- 


Court on imported novelties; duty re- | 
funded on wheat lost when canal boat | 


‘Insular Possessions 


American Legion asks consolidation of | 


' personnel activities of the Government. 
Page 2, Col. 5 


| Education 


Commissioner of Education, John J. 
Tigert, states surveys of State and city 
| school systems constitute one of most 
valuable services of Bureau of Educa- 
tion. 

Page 1, Col. 3 

The Harvard Housing Trust is erect- 


| ing an apartment building for the ac- ; 


commodation of 
students. 


Page 2, Col. 5 


married graduate | 


The Bureau of Education reports that | 
a high percentage of pupils in Cali- | 


fornia rural schools change to new sys- 
tems frequently. 
9° 


Page 2, 

Bureau of Education 
pupils in nurse-training courses 
creased more than 78 per cent from 
1915 to 1927. 


Page 2, Col. 2 


Minimum spelling list of 2,500 words } 


accepted for New York City elementary 
schools. 


Foreign Affairs 
Full text of that part of the interim 


report of the Agent General for Rep- | 


arations, indicating increased employ- 
ment and higher level of wholesale 


Page 7, Col. 1 
A slight decrease from the figure of 


| prices in Germany. 


1927 is forecast for the Argentine corn | 


crop by the Internaional Institute of 
Agriculture at Rome. 
Page 5, Col. 6 


First aerial cableway for passenger | 


transportation under construction in 
Page 6, Col. 3 
New buildings in Australia show 
that architects there are following the 
American trend. 
Page 1, Col. 6 
Automatic telephone exchange to dis- 
| place present equipment at Hong 
Kong. 
Page 2, Col. 4 
Production of rgyon in Italy increases 
| during 1927. 


League of Nations announces list of 
treaties recently registered. 
Page 2, Col. 7 
Deepening of channel of Seine River 
| proposed. 
Page 1, Col. 3 
Announcement of debenture issues 
| by Japanese industrial enterprises. 


Col. 2 | 
reports that | 
in- | 


| met recently at Brussels, is seeking to 
' attract American 


Page 2, Col. 3 ; 
| regarding surplus silver. 
; reached in metal sheets. 


i higher. 


| lators outnumber prohibition law vio- 


National Defense 


‘ule for National Guard and Citizens’ 


, August. 
Page 5, Col. 3 


| weeks, 


Page 7, Col. 3 | 


Railroad will open trade route across 
Pyrenees Mountains. 
Page 6, Col. 4 


Gov't Personnel 


Lumber Division, Bureau of Foreign 


quicentennial celebration at Honolulu. 


Page 2, Col. 2 


~ 


Establishment of privately owned 
radio broadcasting stations restricted 
in Philippine Islands to isolated sec- 
tions. 

Page 1, Col. 1 


Iron and Steel 


Exports of iron and steel during May 
touch highest mark since February, 
1921, the Department of Commerce re- | 
ports. 


Labor 


Women’s Bureau publishes statistics | 
showing that women working longest | 
hours take more time off than those | 
working short hours. 


rage 5, Col. 4 





Page 3, Col. 7 
Lumber 


Jesse C. Nellis appointed chief ot 
Lumber Division, Bureau of Foreign 
and Domestic Commerce of the De- | 
partment of Commerce. 

Page 5, Col. 3 


Mines and Minerals 


International Zine Conference, which 


interests with the 
object of limiting the world output of | 
the metal. i 
Page 1, Col. 4 

Recent sale 3,500 bars of silver by 
India arouses interest in future action 


Page 7, Col. 6 | 


New extremes of thinness are 


| Page 1, Col. 4 

Silver reserves in India found to be 

: Page 7, Col. 6 
Narcotics 


Report of prisoners in three Federal 
Penitentiaries shows narcotic law vio- 





lators. 
Page 1, Col. 2 


Department of War announces sched- 


Military Training Camps and other 
military events to be held in July and 


: Page 3, Col. 5 

Naval board investigating means of 
reducing aviation accidents expected 
to submit recommendations within two 





Page 1, Col. 7 

Secretary of War plans to inspect 
flood districts on his way to Cook Ses- 
quicentennial celebration at Honolulu. 
Page 2, Col. 2 


Regulations for increase in pay for 


Jesse C. Nellis appointed chief of | 


and Domestic Commerce of the De- : 


partment of Commerce. 
Page 5, Col. 3 
District of Columbia Department of 
| American Legion asks consolidation of 
personnel activities of the Government. 


Page 2, Col. 5 
9 7 
Gov't Supplies 
Comptroller General, applying deci- 
| sion of Supreme Court, directs that 
Government shall contract for gasoline 


| for State taxes. 
Page 1, Col. 6 


| " . 
Gov't Topical Survey 
Indian Bureau—Article by Charles H. 
Burke, Commissioner of Indian Affairs. 
Page 9, Col. 3 


Power, $1,608.90? A. No, that is ap- 
parently a mistake in the line. That 
should be the Rochester Gas and Elec- 
tric Association. 

Q. Did the Western New York util- 
ities pay $1,253.20? A. No, sir, that 
was the Niagara Falls Power Company. 
You see there is a transposition of items 
here and this is the correct amount. 

Q. All right. Did the New York 
Queens Electric Light and Power pay 
$1,725? A. Yes, sir. 

Q. Consolidated Gas Company $3,498? 
A. Yes, sir. 

Q. Adirondack Power and Light Com- 
pany, $1,433? A. Yes, sir. 

Q. Buffalo General Electric, $1,861? 
A. Yes, sir. 

Q. New Amsterdam Gas Company $1,- 
187.30? A. Yes, sir. 

Q. The Northeastern Power Corpora- 
tion paid you $750 for some purpose? 
A. Yes, sir. 

Q. What was that for? A. That was 
against the printing of the “River Regu- 
lation” book. 

Q. Why did they pay $750 towards the 
printing of that book? 

A. The printing of that is to be paid 
for by a group of companies and they 
are the only ones paid it. 

Q. Do you keep in touch with the di- 
rectors of information committees of 
other States? A. I meet them twice a 
year at national conventions; we have 
some correspondence, not a great deal. 


js 


military forces handed down by the 
Comptroller of the United States. 
; Page 3, Col. 1 
Orders issued to the personnel of the 
Department of War. Page 9 
Orders issued to the personnel of the 
personnel of the Department of War. 


4 Page 9 
Oil 


Comptroller General, applying deci- | 


sion of Supreme Court, directs that 
Government shall contract for gasoline 


' at fixed prices which exclude allowance 


for State taxes. Page 1, Col. 6 
: Secretary of Interior in letter to 
Senator Thomas reports offers of co- 


| operation from State Governors in con- 


| 4 ‘ servatio il. 
| at fixed prices which exclude allowance | “=e 


Page 1, Col. 1 
Patents 


Board of Appeals of Patent Office 
holds that where winning party to in- 
terference is a patentee the disclosure 
of the winning party is not a reference 
since a patentee claiming a narrow is- 


Q. You tell them about what you are 
doing? <A. In a very general way. 

Q. They tell you about their activities 
from time to time? A. Mostly at these 
meetings, when there is a general get- 
ting together. 

Q. After this text book survey was 
made, that is being produced here, which 
is marked Exhibit 1668-B, was there any- 
thing done by your committee or any- 
body connected with it in relation to this 
survey? A. Not so far as I know, I 
did nothing. 

(Witness excused.) 

Excerpts from transcript of testi- 
mony on May 29 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be con- 
tinued in the issue of June 30. 


Farm Loan System Said 
To Have Proved Soundness 


[Continued from Page 7.1 
problems and to render the service to 
agriculture contemplated by the law. 

In summary, a great deal of progress 
has been made in the way of reorganiza- 
tion and improvement during the year 
and substantial results have been 
achieved. For the most part the banks 
of the system are in good condition with 
relatively few problems of importance; 


‘e608 
| Prohibition 


Public Utilities 


| script of testimony on May 28 
| 29 before the Federal Trade Commis- 


sue can not make broader claims for 
interference; decision of examiner re- 
jecting four claims for steam pressing 
iron is reversed. (Ex parte Ruben- 
stein.) 
Page 8, Col. 2 
In suit for infringement for patent 
defendant, although he had held license 
under patent, is held not to be estopped 
from questioning validity of patent. 
(Eskimo Pie Corporation appellant v. 
National Ice Cream Company, appellee. 
Circuit Court of Appeals for Fourth 
Circuit). 
Page 8, Col. 4 
District Court for the District of N. 
. denies counterclaim filed months af- 
ter isue was joined in patent case. 
(Flowers v. Magor Car Corp.) 
Page 8, Col. 1 
Patent suits filed. 
Page 8, Col. 5 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Attorneys for the Committee on 
Railway Mail Pay tell the Interstate 
Commerce Commission the railways 
are entitled to an increase of 40 per 
cent in rates for transportation of mail. 
Page 6, Col. 1 


Report of prisoners in three Federal 
Penitentiaries shows narcotic law vio- 


| lators outnumber prohibition law vio- 
lators. 


Page 1, Col. 2 


Public Health 


The Public Health Service issues 
warning of danger to persons who may 
come in contact with rabbits suffering 
from tularaemia. 

Page 2, Col. 4 

The Department of Commerce re- 


, ports a slight decrease in the average 
| mortality yate for the week ending 


June 23, 
Page 2, Col. 2 


Continuation of excerpts from tran- 
and May 


sion in its investigation of public utili- 


ties. 
Page 6, Col. 5 
Trade Commission hears testimony on 


| activities of public utilities of Indiana 


in connection with legislative matters. 
Page 3, Col. 2 

Automatic telephone exchange to dis- 
place 
Kong. 


See under Railroad and Shipping 
headings. 


| Radio 


Establishment of privately owned 
radio broadcasting stations restricted 


| in Philippine Islands to isolated sec- 
| tions. 


Page 1, Col. 1 

Federal Radio Commissioner O. H. 

Caldwell declares south and west which 

backed new radio law wil suffer most 
from change in zoning. 

Page 1, Col. 6 

Chamber of Commerce in Elizabeth, 

N. J., opposes order to eliminate radio 

station in that city. 
Page 3, Col. 1 


Railroads 


Readjustment of refrigeration 
charges on melons and lettuce from 
Imperial Valley, Salt River Valley and 
Moapa Valley to various destinations is 
prescribed by Interstate Commerce 


Commission. 
Page 1, Col. 4 
Interstate Commerce Commission sus- 
pends proposed schedules of Atchison, 


Topeka & Santa Fe and Chicago, Rock ; 
Island & Pacific Railroad proposing ad- | 


vance in rates on grain to Texas. 


Page 6, Col. 1 | 


Interstate Commerce Commission 
grants permission to the Waco, Beau- 


mont, Trinity & Sabine Railway to in- ; 
tervene in the L. F. Force directorship , 


case. Page 6, Col. 3 

Attorneys for the Committee on 
Railway Mail Pay tell the Interstate 
Commerce Commission the railways 


are entitled to an increase of 40 per | 


cent in rates for transportation of mail. 
Page 6, Col. 1 
Monthly statements of railroad rev- 
enue and expenses for Pittsburgh & 
Lake Erie Railroad, Boston & Maine 
Railroad and Southern Railway. 
Page 6, Col. 2 
Monthly statements of railroad reve- 
nues and expenses for Norfolk & West- 
ern Railway, Seaboard Air Line Rail- 
way, Delaware & Hudson Company. 
Page 4, Col. 2 
Seaboard Air Line Railway _author- 
ized by Interstate Commerce Commis- 


a comparatively small number of them, 
however, are confronted with situations 


which require vigorous attention, but 
their solution will be facilitated mate- 
rially by the improvements in manage- 
ment and methods that have been made, 


and the active cooperation of the Farm 
Loan Board. The mistakes of the past 
must serve as lessons for the future. 
The banks of the system that have been 
efficiently managed and have faithfully 
observed the law and regulations have 
been compensated during this period by 
the absence of any real trouble. The 
banks that have departed from sound 
policies and practices have learned much 
by costly experience that should serve 
the purposes of reform in themselves and 
of example to others. 

The farm loan system has demon- 
strated its soundness and usefulness. The 
fact that unsatisfactory conditions de- 
veloped in some of the banks and that 
others are faced with difficult problems 
does not alter this fundamental truth. 
While general or local depression in 
agricultural conditions or farm values 
may create temporary problems for a 
land bank, they should not create in- 
superable or serious troubles for a prop- 
erly managed bank. Thefarm loan sys- 
tem was not created to function in good 
times alone; it was established to func- 
tion under all conditions and in all cir- 
cumstances, 


& 


| officer is exempt from Federal income 


present equipment at 7 


Page 2, Col. 4 | 


.  - 


ained in Today’s Issue . 


sion to abandon 7.91 miles of line in 
South Carolina, 
Page 6, Col. 3 
Monthly statements of revenues and 
expenses for Lehigh Valley Railroad 
and of the Reading Company. 
Page 8, Col. 2 
Decisions announced by the Inter- 
state Commerce Commission in finance 
cases, 
Page 6, Col. 4 
Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6, Col. 7 
Railroad will open trade route across 
Pyrenees Mountains. 


Retail Trade 


Federal Reserve Board reports that 
retail trade increased in May by 
slightly more than usual seasonal 
amount. 


Rubber 


The Department of Commerce re- 
ports a proposal to use rubber blocks 
as road paving in England. 

Page 1, Col. 2 


Page 6, Col. 4 


Page 3, Col. 6 


7 o 
Shipping 
Deepening of channel of Seine River 
proposed. 
Page 1, Col. 3 


Social Welfare 


Assistant to chief of Children’s Bu- 
' reau describes child welfare activities 
of American Legion and American 
Legion Auxilliary. 
| Page 2, Col. 1 
Women’s Bureau publishes statistics 
showing that women working longest 
hours take more time off than those 
working short hours. 
Page 3, Col. 7 





Sugar 


Scope of sugar cane market is in- 


creased. 


Taxation 


| Continuation of full text of ruling 
of Board of Tax Appeals finding that 
where an individual was appointed by 
the governor of a State under State 
law and performed duties prescribed 
by that law he was an officer of the 
State and salary paid to him as such 


Page 3, Col. 3 


tax. (Winthrop Coffin, et al., trustees 
v. Commissioner). 
Page 4, Col. 2 
Burden of proof held to be on taxing 
officials to show error in allowance; 
deduction refused of canceled overdraft 
since liability is asserted to be lack- 
ing. (Henderson Tire & Rubber Co. 
j v. Commissioner). 
Page 4, Col. 6 
Circuit Court of Appeals for the 
Eighth Circuit affirms judgment deny- 
ing right of a State to tax Indian wards 
of the nation. (Dewey County, S. D. 


vy. U. 5.) 
Page 8, Col. 7 
District Court for the Westérn Dis- 
trict of Pennsylvania asserts jurisdic- 
tion in suit for refund of taxes. (Em- 
ery and Emery, etc. v. United States). 
Page 4, Col. 1 
Summary of decisions of the Board 
of Tax Appeals. Page 4, Col. 4 
Tax decisions accepted as controlling 
by the Internal Revenue Bureau. 
Page 4, Col. 5 
See Special Index and Digest of Tax 


Decisions on Page 4. 
! 


| Textiles 


| Production of rayon in Italy increases 


during 1927. 
Page 5, Col. 3 


Trade Marks 


Circuit Court of Appeals for the 
Third Circuit dismisses trade mark in- 
fringement suit when malt company’s 
labels are shown to be unlike those of 
plaintiff. (Premier Malt Products Co. v. 
Herman Kasser.) 





Page 8, Col. 3 
See Special Index and Law Digest 
on Page 8. 


| Trade Practices 


Federal Trade Commission reviews 
status of work at close of May. 
Page 1, Col. 5 


Veterans 


Benefits to veterans and their de- 

! pendants under provisions of the Ad- 

| justed Compensation Act during the 
first five months of May. 

Page 1, Col. 5 

District of Columbia Department of 

American Legion asks consolidation of 

personnel activities of the Government. 

‘ Page 2, Col. 5 





The farm loan act contemplated that 
the banks would make good loans within 


| the terms of the law. Loans made in ac- 
cordance with the provisions of the act 
and sound practice are good loans. The 
institutions that have been efficiently 
managed with proper regard for the law 
and have made loans within the limits 
prescribed and in pursuance of the best 
dictates of human judgment may have 
some foreclosures and delinquencies, but 
they have no problems that are seriously 
disturbing. On the other hand, banks 
that have not entertained proper respect 
for the law and sound policies and prac- 
tices or have made loans from the point 
of view of volume without proper re- 
gard for quality, in order to swell the 
amount of apparent earnings have suf- 
fered, and three of them have fallen into 
receivership. 

The distinction is clearly demonstrated 
in the cases of properly managed banks 
operatin alongside of improperly man- 
aged banks in the same territory where 
agricultural conditions were unfavorable. 
While both were susceptible to the same 
economic influences, one is found rela- 
tively prosperous and successful, while 
the other is found struggling with diffi- 
culties. With the soundness of the sys- 
tem in principle and in practice clearly 
established, it would seem that the de- 
gree of success of any particular bank 
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faithfully the equalizing provisions of 
the Davis-Dill bill, as passed by the last 
session of Congress, it is becoming in- 
creasingly apparent that the greatest— 
and unnecessary—hardships imposed by 
the Davis-Dill law on the listening pub- 
lic, will be in the South and in the far 
West, the very sections from which came 
the sponsors of the bill in Congress. 

Since the Davis-Dill law requires that 
the wave lengths, powers and licenses 
shall be divided among the five zones, 
it is apparent that the geographically 
large Southern zone, and the tremendous 
Pacific Coast (Fifth) zone, can be 
granted only the same number of sta- 
tions and powers as can be operated 
satisfactorily in the relatively small and 
compact. First zone, which, ¢omprises 
New England, New York and neighbor- 
ing States. 

In the great geographical stretches of 
the Southern zone, from Florida to 
Texas, a large number of stations might 
be satisfactorily operated without radio 
interference, and the Southern public 
thus might have the advantage of ideal 
and adequate radio service, were it not 
for the fact that the Davis-Dill law % 
limits the South’s radio stations to the 
same number which can be worked in 
the small Eastern (first) zone. 
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Sees Public Reaction. 

A similar imposition is worked upon 
the radio public of the vast Ffth Zone, 
whose huge area includes two-fifths of 
the United States. This zone’s radio 
stations are now using some 80 different 
wave lengths, and could continue to use 
all these without interference to any 
other stations anywhere. Yet because 
the physically-tiny First zone sets the 
limit to the number of stations which 
can be operated, the. great Fifth zone 
will, by the Davis-Dill law, be required 
to vacate nearly two-thirds of these 
wave lengths, which must stand idle and 
useless, while this zone’s splendid sta- 
tions are forced to double up and “di- 
vide time” on a few wave lengths, that 
“legal equalization” may be  obtain¢d. 
Especial hardships will be worked on 
the States of California and Washing- 
ton, whose time on the air will be cut to 
about one-third,—all needlessly, so far 
as radio interference in concerned. 

In other words, all four of the geo- 
graphically great radio zones must, un- 
der the Davis-Dill law “wear the same- 
size radio pants” as will properly fit the | 
physically-small First or Eastern Zone. @) 

When the radio listening public of the 
Pacific Coast and of the Southern States 
find themselves thus unnecessarily de- 
prived of the radio facilities which, af- 
forded by nature, might be theirs, ex- 
cept for legal enactment, certainly an | 
enraged public opinion will be directed | 
at those incompetent law makers which 
led Congress into this needless waste 
of the nation’s previous radio wave 
lengths. 


{ 





and the measure of its service to agri- 
culture rest in very large. part on the 
efficiency of its management. The Board 
is endeavoring to impress this fact upon 
the banks of the system in order that 
they may perform the service for which 
they were created to the fullest extent 
possible. They exist to accommodate the 
needs of the farmers of the Nation and 
their purpose can be accomplished ,in full 
measure only if they are maintained in, 
strong and sound condition. 


Market for Farm Lands. 


The ability of the system to develop 
and extend its usefulness depends upon 
its success in marketing, in large 
amounts and at reasonable rates, the 
bonds of the Federal land banks and ; 
joint stock land banks and the debentures ¢ 4 
of the Federal intermediate credit banks, 
and this in turn depends upon the man- 
ner in which the operations of the sys- 
tem are conducted and the effectiveness 
of the supervision exercised by the Farm 
Loan, Board. : 

Generally speaking, the situation with 
regard to the disposal of real estate 
acquired by the banks, which constitute 
an important problem, is improving. 
During the past few years many farms 
have been thrown on the market by 
reason of country bank failures and 
other conditions that have resulted in 
foreclosures. Values fell to a low point 
as a result, and were further depressed 
by the competitive offerings of farms 
at sacrifice prices by the various lenders 
on farm mortgages who had acquired 
the properties. For a long period pros- 
pective purchasers hesitated and waited 
in the apparent belief that prices would 
go even lower. With constantly de- 
clining vaiues, the situation created a 
“buyers’ market,” but with relatively 
few buyers as is usually the case in such 
circumstances. ® 


Values Said to be Inproving 
Recently, however, there have been in- 

dications that the tide has turned, and 
that not only has the bottom of depres- 
sion in farm values been “reached, but 
that such values are gradually improving. 
Banks report that they are making sales 
at better prices and in greater number 
and that inquiries indicating a disposition 
to buy at his time are increasing in 
volume. Most of the sales, it is reported, : 
are being made to farmers in the neigh- 
borhoods where the farms are located. 
lation is generally absent, usually endure. 
Such sales, in which the element of specu- 
The psychology of the situation ap- 
parently is changing and purchasers are 
beginning to realize the attractive prices 
at which farms generally can be obtained. 
In these circumstances, the banks should 
have much better results in disposing of 
their acquired farms, and their condition 
in this respect, under proper manage- 
ment, should constantly improve. To 
that end, the Board is urging all banks 
having problems of this character to see 
that their real-estate sales departments 
are functioning efficiently and that their 
activities are directed intelligently. h 
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